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Paper : DSC 1B/2B/3B-T
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Full Marks : 60 Time : Three Hours

The figures in the margin indicate full marks.
Candidates are required to give their answers
in their own words as far as practicable.

Group - A
Answer any ten questions : 2x10=20
1. What is GDP deflator?

2. Write the difference between nominal national income and
real national income.

What is Say’s law?
What is velocity of circulation of money?

What is transfer income?
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Write the functions of money.
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. What is liquidity trap?

If the value of MPC is 0.40, find the value of the
investment multiplier.

What is the difference between CPI and WPI?
What do you mean by free trade?

What do you mean by balance of payments (BOP)?
What do you mean by investment multiplier?

What is stagflation?

What do you mean by marginal propensity to consume
(MPC)?

What do you mean by cash reserve ratio (CRR)?

Group - B
Answer any four questions. 5x4=20

Write the main difference between classical theory and
Keynesian theory.

Explain the effect of an increase in government
expenditure on the IS curve.

Briefly explain the policies to control inflation.

What do you understand by the value of money? What
do you mean by M, and M,? 2+(1%+1Y%2)

Explain the concept of inflationary gap.

Briefly discuss the functions of commercial banks.
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Group - C
Answer any two questions. 10x2=20

Explain the determination of equilibrium level of income
in the Simple Keynesian Model. Analyse whether
equilibrium is stable or not.

Explain the Financial policy of Reserve Bank of India.
Explain the three methods of measuring national income.

Discuss different types and causes of inflation.
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