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The Jigures in the margin indicate full mark.
Candidates oe required to give thefu answers

in their own words as for as practicable.

Group - A

Answer any argtl questions: 5x8=40

l. Define economics. Erplain tlE diffq€nt t),pes

of rnanagerial decisions. 2+3

2. Wlral are tbe different d€terminana of demand? Explain

the relation between individual demand and market

dernand curves. 2+3

3. Explain the corrcept of income elasicity of demanl StaE

the difference between a normal good and an inferior
gmd. 2+3

4. E:<plain trc lhree stages of prodrr-tioru
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5. Explain ttre strape of the indiffetence curve if rw.o goods

are perfect substitutes.

6. Distinguistr berween internal and external economies of
scale.

7. Write the features of an oligopoly market. Distinguish
between collusive ard non-colhnive oligopoly. 3+z

8. Distinguish, with the help of a diagram, between the
shutdown point and break+ven point of a firm.

9. Explain tlre advantages of intemational uade.

10. Dfferentiae with e<arrples beu,een demand pull inflAion
and cost pustr inflation

I 1. List the various types of moneary policy tools that RBI
can use to mntsol mongr s'rpply in the ecorrcmy.

12. Explain the expenditure method of national income
accounting write its limitatiors. 4+l

Group - B

Attstm anyJow questions: l0x4=40

13. Defuie inditrerence curve and budget line. Explain how
a @ru nrcr auains equilibrfun using lhese. 2+8

14. (a) Wi$ 0re help of a diagrant oelain the relationship

between Average Product (AP) and Marginal
Product MP).

O) E glain the long nm rEtrnrs to scale of a ftrIL 5+5



(3)
15. Explain the determination of the break-even point.

Discuss the managerial uses of brcak-even analysis.

8+2

16. State the items in Cunent Account and Capital Account
in the Balance of Payments. Explain why an economy

may have Balance of Trade deficit but Balance of
Payrnent surplus. 4+6

17. Explain the phases of the business cycle. How can fiscal

and monetary policies be used to conhol it? 5+5

18. Write short notes on any twro of the following : 5x2=10

(a) Price discrimination ard dtnnping

(b) Problem of asymmetric inforrnation

(c) Extemalities and social o6imr:rn

(d) Elasicity of sr4ply ard its det€rminants

Inter:nal Assessment : 20 marks
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