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Candidates oe required to give their aruiv'ers

in their own words os for as practicable'
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(Marks : 20)

l. Answer any nm que$iom: 5 x2:10

(a) O Discttss ttre basic rule of investsnent (buy/sell)

from the calculstd prEs€nt vahr of an equity

stru€ and its market value.

(u) How may the valuation model be applied by

an isstrr company to calculat€ the discounU

premium rate at the time of issue of a
debennte? 2%+2V'z

@) From ttre following infomration of risk and return

about two securities, X and Y advise an investor

as to which security he $ould inr'es fut
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S€curity X

Security Y

(2 )

Avcnra rttum (in '/6 rqcl

t5

Sd. of ttfin 6r t6 rqc)

J

29

(c) Give examples of firre leading ecsmlic fudicdors'

three lagging indicators and two coincidental

indicators following the barometric approach in

firdmertal mlfis

2. Ansrcr {ry one quesion: l0xl=10

(a) O Why is business risk considered both a

systsrnatic rist( ard also ar rmqptematic risk?

ESlairL

(D Mr. I, an hvestor bought 500 equity shares

of Z Co. Ltd. at Rs. 35 Per share as on

31.032018. The company decla€d a dividend

al llo/o rde for tlre year €nded in 20lE' Eeh

year after that the comPany increased its

divid€d rare by 0.5%. The cmrpmy ulent f6
a rigtt issr of equity shaes mrurg is odsing

stta€hold€rs, as on 30.(D.2022 in the ratio of
1 : 4 d an exercise price of Rs' 15 per share

wtm tE ctrm-righfis pice of each equity shaE

qrith a Rs. 10 face value was Rs' 25' If Mr'

I sold all the strares as on 3l'03'2025 at a

price of Rs. 3E per sbae od if the time lag

in divid€od FYd is 2 mods tom fu dtr
dde, calculale Mr. fs total holdiry pqiod rate

of rctrrn 5+5



(3)
@) Following share price data are obtained for a

company, X for anY 7 daYs :
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From the above inforrnatiorL pr€parc a line chart and a

bar chrt Also prepare a candlestick chart for the first

3 days only. (3+4F3
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(Marks : 20)

3. Answer any txu questions:,

(a) Mrs. Preity holds a pordolio having securities W

and N which are in the ratio of 3 : 2. Their

rcspective rcrurns arc 14% ad 227q uihereas their

variances are 64 and 100. If the correlation

' coefficient between the securities is (-) 0.60,

daermine portrolio retum ard portrolio risk. AIso'

determine the ratio of investrnent in the two

secrnities for minimising fte pordolio ridc L+2+2

P.T.O.
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(4)

O) There are two individuals A and B of whom A is
more risk-averse. With the help of a diagram,

explain whether the optimal portrolio for A and B

will be tlre sarne.

(c) Explain the CAPM equation. Determine the

expected retum of s€curity Z ([eta = l.'+0) if the

expected retrn ofU (beta: 1.25) and that of W
lbeta = 1.80) arc 11.25%o atfi l4o/o respectively.

4. Answer try onc quesion :

(a) @ Explain the concepts of active portfolio
revision and passive po,rdolio revision

(n) You are required to show the process of
pordolio rwision rmder tp consdtt npoe plrl
if the revision point is set at +/- 6% based

on tre fo[owirg infmn*bn :

The value of the aggrcssive and defensive pordolio is

Rs. 500000 and Rs. 400000 respectively. The share

price on differcnt days is as follows :

Day I ,,
3 4 5 6 7

Pricc @s.) 625 650 700 650 600 582 500

4+6'

O) G) E*plain the Random Walk theory.

G) Mr. Yashmj Mtrkherjee bought 1000 units of
WIN Mutual Fund on lst January, 2023

2+3

10x l=10



(5)
which he sold after one yeat Fmm the given

infomration, you are required to compute the

rctrn in Rupee term ard perentagp term :

Particulars 01.01.2023

Rs.

01.01.2024

R!.

Equity share holding :

S€curity X (5000 fiues) :

Market pric€ P€I dure ll0 130

Equity sharc holding :

S€cudty x (5000 shares) :

Book value per share tn lx
Equity shar€ Holding Y

(8000 sbarcs) :

Marftet price pcr share 450 rm

Equity share holding Y

(E000 durcs) :

Book value per share v5 3t0

Investment in bonds :

Market value llm,m l6jqm
Cash and esh equivalents 3Jqm 5,00,m0

Short-tem liabilitics 320,m 4,10,m0

Irng-trrm liabitities Ep0,m0 7,15,m0

Accrued income 2,0,-w lJ5,m

Accrued expenses 130,0m lJo,m

No. of outstanding units 12s,000
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