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The Jigaes in the m@gin indicate full norks.

Candidates ue required to give thet ons]/t)ets

in tluir own words as lr os procticable.

GrcuP -A

Answer arY a!rr, $Etions : 5x8=40

l. Briefly explain thc difrerent modes of intemational

bLrsiness.

2. State the concepts of ethnocentric, polycentric and

gPocentic frms

3. Mertion ttrc nanes of ury tuo n$or fnancial ingiuions

in the intemational financial systems and state two

objectives of each

4. Erylain rhe ditremd nuhods of qu*irry foreip ordwge

rat€s.

5. Briefly state the motives for the internationalization

finarcial gansadions. 
p.T.O.
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6. Disqrssr in briEq ffy two inEnal hedging raegi€s thd

may be used fot hdging uansaction exPosuie.

7. Explain thc terms: Bid rate, Offer rate and Bid-offer

spread.

8. The inllation rdes in India and USA over the yefi ale

exp€ctcd lo b 7.5% ard a% rcspecrively. The currcnt

dollar-rupee exchange rate is Rs. t3.15/US $. The

interest is likely to be 5o/o ln the USA What would be

ttrc exp€c-ted nomiml interest rate d the year end?

9. khcipal anorm of debt Rs. I billioc
Rde of int€iEst : 16%.

Ftotatiur cos of debt : Rs. @ millisr
lnter,est is to be paid at the end of each year and the

pdrrcipat sum borrowed is to be repaid in a lump sum

d the ed of ttre 5th par. Subsidiary is subject to no

taxes in Irdia. The nrpoe is cl$€ctd to dcprociate in

relation to the US dollar at tbe rate of 3% each year

for 5 years. Det€rmhe the effective cost of debt to tb
US paEnt MNC. Assune the currcnt exchange rate of
US $ to Indian nrPoes to be 83.15.

lO. NEraE the fimdureotals frdors afrectiry otchange rae

fftnaims
11. Explain the corrcep of covered ints€st a$itragp with

amplc.

12. State, in brief, operating €xposu€ and translation

€,+clrlE.



(3)
Group - B

Answer anYPzr questions : 10x4{0

13. Nane some of the of international financial

management as compared to domestic financial

maEgBin€rfi.

14. Describe, in trieq tE evohtion of inmndiorul monetary

system.

15. Explain the Intemational Fisher effect using suitable

o<rnples.

16. Narrate the features of the Tier I Foreign Exchange

lda*et.

17. How is the o<cbnge rale in fte spot ma*et dettlmirEd?

E:daiE

18. Discuss briefly the different sources for Intemational

Furds

Intemal Asscasnent : 20 mar*s
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