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Candidates ore required to give their answers

in their own words as far os practicable.

Group - A

Answer any ergit qrstions : 5x8d0

l. E:<plain the concepts of positive and negative worting

cryital.

2. Distinguish between p€rmanent working capital and

flmuing u,o*ing ceitat

3. Briefly explain the Oeerdting Cycle concept in working

cqital for a tading business.

4. Briefly o<plain the Aggressive policy in wo*ing capital

fuxrrE,
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5. Whal are the major objectives of Palable mamgement?

6. Briefly explain the P€Detual Inwntry and Continuous

stock taking sy$€rn as inventory control systen

7. Write the factors to be considered in maximum level

fix*ion in hv€tfrrY i-r*,""
8. Writ€ ttre objectives of mmagement of smdry dehors.

9. Discuss the oosls involraed in managanent of Casb.

10. From the foilowing information calcularc Spnead, Uper
limit Ed Raum point as per Miller-Orr model :

Lor*tr conrol limit set Rs. 8000

ht€rcst rate per day .08o/o

Smdad devidim of daily cash flom Rs. 600

Switching cosl per tratrstiofl Rs. 20

2+l+2

It. Explain tbe q€dit trrrn 2110, nct 30 to a cusmer and

al$ calcu}de tlre amourt of disor'nt for crcdit salcs of
Rs. 5000000. Assume 60lo customcrs bave c'lrjoyed

discud fuilities

12. B*fy disrss fu fictors to be cosirhed in eminfug
uutiry cqritd requirna of a rran'Bcung fu.
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Group - B

Answer anYloze questions: 10x4=40

13. Ashoka Ltd., whose current sales in the order of
Rs. 22 lakhs p.a. and an average collection period of

40 days wants to pusue a more liberal policy to

60 days, 90 days or 120 days to push up sales. A stdy

by a management consultant reveals the following

infumaim:

CrEdit Policy Credit period
Anticipated

sales

Anticipated

Default rate

I 60 days Rs.2700000 l.5o/o

U 90 days Rs.3000000 2o/o

ru 120 days Rs.3600000 4%

The Selling price per unit of the product sold by the

company Rs. 15. Average cost Per unit is Rs. l0 and

variable cost per unit is Rs. 6.

The current bad debt loss is l%, required rcturn on

additional investnent is 20ol0. Aszuming 360 days in a

year, which one of the above three policies would you

recommend for tlre company for adoption? l0

v-31/90(A) - 100

P.T.O.



(4 )

14. From the following infmrnation esim*e the net uotking

capital required for the project adidlrlrg 20% of your

compred figgre to allow cotrhg@ies.

Esimaed cost per unit of production: Amoutr

per mit (Rs.)

Ra\il malcrial 70

Drea labour 30

Oveft€ad (inchsive of dep'reciatixr RslO) 60

Total cost

Additiorul Informatiut:

Selling frice
Lzvel of uivity

Raw rnafierial in stock

Work in progless

Finish€d goods in stock

Credit allowed by s,PPlier

Credit allowed to d€btos

I-ag in paym€nt of wages

Lag in psyment of Oveftead

C€sh at bank is ocPected

to be Rs. 50000.

60

Rs. 180 per mit
104000 units of

godrrtion per annum

average 4 weeks

average 2 weeks

average 4 urceks

awrags 4 weeks

average 8 weeks

average 2 weeks

average I week

I

You may assurne that production is carried on evenly

ttlroughort rhe pa (52 u/Eds) aDd wages and ov€ihead

rcnrc evenly. 10
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15. From the following information calculate (i) Maximum

permissible bank credit, (ii) current ratio, (iii) Funds

required from long term sources under three methods of

Tandon Committee. Also mention the maximum bank

credit as per Chore Commifiee.

Currcnt Assets :

Inventory

Receivables

Other Curent ass€ts

v.3r/90(A) - 100

tumff
(Rs. Lrkhs)

700

300

500

1500

Crnrert Habilities :

Crodiors
Oth€r crrrent liabilities

Bank Borowiql (short t€rm)

, 1100

Assume Core current asset is l0% of total current

assets. 8+2

16. Hero Ltd tus gtven the forEcast sales for larirtty 2U26

to JuIy 2026 and actual sales for November and

Decerrber 2@5 as r'rder. Wfth th€ otls prticulm giwt

pEpar€ a Cash Budget for tlre five months i'e' January

a \v[ay,2026.

400
200
500

@ Sales : November, 2025

D*elnber,2025

Rs. 160000

Rs. 140000

P.T.O.
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2026 Rc.

Januay 160000

Feb,nrary 200000

Irarch 160000

AFI 200000

lvlay 1E0000

Jgrp 240000

w 200000

(n) Sales 30plo cash atd'|ff/o credit, payable in the

ftfud msfit

(if Variable exp€nses l0lo on tumover, time lag half
rgfit

(v) Cornmission 2% sr credit sales payable in the lhid
fidl

(v) Pnrchases 6U/o of frp sales of the third month; in

wtrich 50lo Fym€rt will be made in cunert month

of purchase and remaining Str/o prrid in the 2nd

monh of Prchase

(vr) Rent and other exp€nses Rs' 10000 paid every

m.dt

I

(iD O0Er pE/ments :

Fixd Asset Puchase MarclU 26

Tares April, 2026

(viD OpeninC Cash balare

Rs. 60000

Rs. 20000

Rs.6m00

l0



(7 )

17. @ From the following hformation calculate opimun
level of Safety Stock Assurne Economic frering
Quantity of ttre firrr is 5m mits. The lead time of
inventory is 5 days and it is ctrtain Stock out cost

Rs. l0 per unit and carrying cost Rs. 3 per unit

per annur Expectd d€rnad and treir pmbabilities

ae given below.

Daily Consmptim (unis)

400

600

1000

1200

@ Briefly explain the Baumol's lnventory model of
Self funpcd cash balmce daerrninatiqr 5+5

18. Briefly explain the Walker's first principle on the

relationship bett /Een reliative arnount of worting capital

errpl@ wi& risk aDd r€aEL l0

Internel Asscrsmcnt : 20 marks

Piobability
1

4

3

I
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