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Answer all questions

The figures in the right hand margin indtcate marlcs

Candtdates are rcquired to gtve their answers in their

own words as far as Practicable

GROUP _ A

Answer any eight questions : 5 x 8

1 What is Sweat Equity Shares ? State four

important rules as per the Companies (Share

Capital and Debentures) Rules, 2014 in this

respect. 2 + 3
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2. State the need for Valuation of Shares.

3. State the motives for amalgamation of
companies.

4. What do you mean by Capital Reduction ?

State the procedure ofCapital Reduction.' 2+3
5. Briefly state the concepts ofHolding Company

and Minority Interest.

Briefly state the limitations of Ratio Analysis.

State the advantages of Cash Flow Statement.

Calculate the following ratios, from the details
given as under :

(r) Current ratio

(ii) Acid test ratio

(rii) Operating ratio

(iv) Gross profit ratio.
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Liquid assets Rs. 40,000; Current liabilities
Rs. 20,000; Inventories Rs. 10,000; Sales Rs.

50,000; Operating expenses Rs. 15,000; Cost

of goods sold Rs. 20,000.

9. What do you mean by Calendar Variance and

Capacity Variance ? When do theY urrr" r, 
* ,

10.State the assumptions of Responsibility
Accounting.

11. Distinguish between Budgetary Control and

Standard Costing.

12. Write short notes on :

(r) Cost Centre

(if) Investment Centre.

GROUP _ B

Answer any four questions from the following :

l0x4
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I 3 . X Ltd. made an iszue of 10,000 Equity Shares

of Rs. 15 each payable as follows :

(, Rs.4 per share on aPPlication

(rr) Rs. 7 per share (including Rs. 2 per share

as premium) on allotment

(rrrRs. 6 per share on first and final call

Das holding 50 shares failed to pay the
allotment and call monies. Pal holding 80
shares failed to pay the call money. All these
shares were forfeited and subsequently
re-issued to Roy as fully paid-up @ Rs. 7
per share.
Pass Journal Entries (including cash transac-
tions) to record the above issue, forfeiture
and re-issue of shares in the books of the

comPany.

14. The following particulars of a company are

available :

(r) Equity share capital : 10,000 equity shares

of Rs. l0 each tullY Paid.
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(ii) Preference share capital : l,00O,l2Yo
preference shares of Rs' 100 each fully
paid.

(iir)Reserve and Surplus : Rs. 15,000

(iv) External Liabilities : Creditors Rs. I 2,000;

Bills Payable Rs. 6,000

(v) The average normal profit after tax earned

each year by the comPanY Rs. 28,500'

(vi) Transferred to general reserve 10olo.

Assets of the company include one fictitious

item of Rs. 800. The normal rate of return in

respect ofthe equity share ofthis type of
company is ascertained at 10% (ignore good-

will).
Compute the value of the company's share

by-
(a) The asset backing method

(D) Yieldmethod.
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1 5. What are the different types of analgamation ?

Distinguish between Pooling of Interests
Method and Purchase Method. 2 + 8

16. From the following information relating to
Wise Ltd., you are required to prepare its
summarized Balance Sheet :

(a) Current ratio 2.5

(b) Acid Test Ratio 1.5

(c) Gross ProfiUSales Ratio 0.2

(d) Net Working CapitalA{et
Worth Ratio 0.3

(e) Sales/Net FixedAssets Ratio 2.0

(fl SalesAlet Worth Ratio 1.5

(g) Sales/Debtors Ratio 6.0

(lz) Reserves/Capital Ratio 1.0

(r) Net Worth,/Long-term Loan
Ratio 20.0

f) Inventories Velocity 2 months
(/c) Paid-up Share Capital Rs"l0lakhs
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17. From the following Balance Sheets ofH. Ltd.
and its subsidiary S. Ltd., as on 3lst March
2024, prepare a consolidated balance sheet.

Paticulrs

I EQI,IITYAITD LHBILITIES

Note
No.

HLtd.
(Rs.)

S. Lrd.
(Rs.)

1. Shertholdcr's Funds

(a) Share Capitat (in shares ofRs.
100 each) 10,00,000 5,00,000

(6) Reserve and Surplus

Reserves 20,000

Surplus Accout 1,00,000 s0,000

2. Current Liabilitics
(a) Trade Payables (Creditors) 2,00,000 s0,000

Total 13,00,000 6,20,000

II ASSETS

1. Non-Currcnt Assets

(a) Fixed Assets (Tangible) 7,00,000 6,20,000

@) Non-Cunent Inveshents
(Inv€stnent in the shares ofS Ltd
3,000 shares at cost)

6,00,000

Total 13,00,000 6,20,000
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H Ltd. purchases shares in S Ltd. on the
balance sheet date i.e., 31.03.2024.

18. State the rules applicable in the absence of
partnership deed. Also briefly state the

different modes of dissolution of partnership

firm. 5+5

I Internal Assessment - 20 Marks I
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