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Candidates are required to give their answers in their
own words as far as practicable.

Mustrate the answers wherever necessary.
Financial —Accounting
1. Anéwer any five questions : | : 2x5
{a) What is Accounting Standard ?
(b} What is the need of IFRS?

{c) Distinguish between Entry and Posting.
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{d} What-do you mean by Bank Reconciliation Statement ?

(e) Distinguish between cash basis and accrual basis of

accounting.

(i Distinguish between Hire Purchase and Installment

Purchase.
(g What do you mean by Proforma Invoice ?

(h) What are the causes of depreciation ?

2. Answer any four questions : ' 5x4
{a) What do you mean by Principle of Conservatism ?

{b) What do you mean by Journal Proper ? What types of

transactions are recorded in this journal?
(c) What are the basic features of Accounting?

(@) Distinguish between capital expenditure and revenue

expenditure.
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{e) What are the advantages of FIFO and LIFO methods

of Inventory Valuation ?

() What do you man by ‘Stock-debtor System’ of

maintaining Branch Account?

3. Answer any one question : 10x% 1

" (a) 100 cycles, costing Rs 1500 each were consigned to
the agent at Haldia. Expenses incurred on sending
them were Rs. 10,000. On the way, 5 cvcles were
damaged due to bad handling and insurance claim of
Rs. 7,000 was accepted. Consignee took delivery of
the rest and incurred direct expenses of Rs. 2850 and
indirect expénses of Rs. 1500, He sold 80 cycles at Rs.

2000 per cycle.

Prepare consignment A/c when consignee gets

5% commission on gross sales.
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{b) A, B and C were partnership sharing profits or losses
in the ratio of 3:2:1. The partnership was dissolved
when the Firm's Balance sheet stood as follows :

Liabilities Rs. Assets Rs.
Capital A/c’s Land & Buildings 40,000
A 1,80,000 Plant & Machinery 1,50,000
B 50,000 Stock in Trade 28,000
Sundry Creditors 91,000 Sundry Debtors 78,000

Cash & Bank 9,000

C’s Capital A/c (Dr.} 16,000
3,21,000 3,21,000

The Assets realised : Land & Building Rs. 53,000,
Plant & Machinery Rs, 1,24,000, Stock Rs, 17,000,
Sundry Debtors Rs. 58,000, Expenses on realisation
Rs. 1000Q.

. Prepare Realisation A/c, Partners’ Capital A/c and
Bank A/c.
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(F) 100 cycles, costing Rs 1500 each were consigned to
the agent at Haldia. Expenses incurred on sending
them were Rs. 10000. On the way, 5 cycles were
damaged due to bad handling and insurance claim of
Rs. 7000 was accepted. Consignee took delivery of the
rest and incurred direct expenses of Rs. 2850 and
indirect expenses .’ Rs. 1500. He sold 80 cycles at Rs.
2000 per cycle.
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Liabilities. Rs. Assets Rs.

Capital A/c’s Land & Buildings 40,000
A 1,80,000 Plant & Machinery  1,50,000
B 50,000 Stock in Trade 28,000
Sﬁndry Creditors 91,000 Sundry Debtors 78,000

' Cash & Bank 9,000

C’s Capital A/c (Dr.) 16,000

3,21,000 3,21,000

The Assets realised : Land & Building Rs. 53,000,
Plant & Machinery Rs, 1,24,000, stock Rs, 17,000,
Sundry Debtors Rs. 58,000, Expenses on realisation
Rs. 1000.

Realisation A/c, Partners’ Capital A/c 93 Bank A/c
2ES 91
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