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Candidates are required to give their answers in their
own words as far as practicable.
Nlustrate the answers wherever necessafy.
Financial Accounting

1. Answer any five questions : | 5x2

{a) What are the differences between Accountancy and

Accounting ?

(b What do you mean by Disclosure of Accounting

Policies ?

{Turn Quer)
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(c) What is Consistency principle in accounting ?

(d) What are the differences between Accrual and Cash
Concept ?

(e} What do tou mean by Accounting Equation ?
(i Write down dual aspect of -accoﬁnting.
(g What is revenue in accounting?

(h) What is IFRS ?

Answer any five questions : : ox4

{a) 1s Cash Book a Journal or Ledger ? Specify in favour
and against of your opinion. _ 242

(b} The following are the transaction of Mr. X, a sole
trades on 1st week of October 2016.

(i} Received from Mohan by cheque ¥ 2750, discount
allowed 7 50, )

{ii) Paid Miscellaneous expenses T 250.

[i1i) Purchased furniture from Maniam and issued a
cheque for ¥ 9,000. Paid postage in cash T150.

+
(iv) Paid Office Salaries ¥ 6000, withdrawnfrom bank ~ v
7 5000. You are required to write up a Double
Column Cash Book. 1x4



{c) Is depreciation a charge against profit or an

Appropriation of profit ? Justify. 4
(d} How does Hire purchase system differ from Sale ?

- (e) From the following particulars prepare a Branch
Account in head office books, showing the profit or

loss of the branch :

Opening stock at the branch 7 30,000

Goods sent to branch F 90,000
Sales (Cash) 7 1,20,000
Expénse ; ' _

Salaries . T 10,000
Other Expenses T . 4,000

Closing stock could not be ascertained, but it is
known that the branch sells at cost plus 20%. The
branch mdnager is entitled to a cominission of 5% on
the profits of the branch before charging such

commission. 4

ff) (i} What are the differences between LIFO & FIFO ?

(i} How Net [ncome can be derived form Gross

Income ? . 242
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3. Answer any one question from the following : 10x1

{a) On lst January, 2010, P & Co. purchased a Motor
Cycle from Automobile Co. on the Hire purchase
system. At the time of agreement a sum of ¥ 24,000
was paid out of cash down price of the Motor Cycle and
the balance wouid be payable in 3 equal annual
installments together with .interest @ 5% p.a. The
amount.- of last installment including interest was
%33,000. Deprecation was to be provided at 10% p.a.
on the reducing balances,

Prepare (i} Motor Cycle Account

(i) Autornobile Co. Account in the books of *#
P & Co. S5+5

{b} (i) Why does dissolution of a partnership oceur ?

(1} What are the entries to close partnership bocks
on dissolution ? 5+5
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Opening stock at the branch
Goeds sent to branch

Sales (Cash)

Expense :

Salaries

Other expenses

T 30,000 .
¥ 90,000
¥ 1,20,000

10,000
4,000

Closing stock Weftad w1 7% | 8 Branch FIg® 0
=St o114 f3@71 $727= | Branch Manager JTHI DA w1
zar Ard ofEfs yareE $o19 ¢ % oIta SR e g |
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