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Part — |l
AUDITING

(General)
Paper — C5
Full Marks — 100
Time : 3 Hours

The questions are of equal value for any group / half
The figures in the right-hand margin indicate marks.
~=  Candidates are required to give their answers in
their own words as far as practicable.

lllustrate the answers wherever necessary.

1.  Answer any five questions : 4x5
(a) State the ways of misappropriation of cash.

(b) Under what circumstances is the test checking
 not suitable?

. (c) State the relationship between internal
control and internal check system.
(d) What are the common features of valid
vouchers?
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(e) What is meant by ‘window dressing’ of
Balance Sheet ?

(f) lIs it compulsory to conduct Audit in sole-
proprietorship business ?

(g) What are the professional qualifications of
company Auditors ?

(h) State the disqualifications of an auditor

according to the Chartered Accountants
Act, 1949,

()  What do you mean by Environment Audit?

(j) Discuss the essentials of a good audit
report.

2. Answer any five questions : 8x5

(a) What is Capital Reserve? Discuss the duty
of an auditor in relation there to. 3+5

(b) How would you vouch the following ~
(i) Preliminary expenses 4
(i) Payment of income tax 4

(c) Differentiate between Auditors Report and
Auditors Certificate. 8
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(d) What s called ‘Audit-in-depth’? Discuss the
advantages of audit program. 2+6

(e) “Auditor is a watch dog and not a blood
hound.” Discuss with leading case law. 38

(f) Suggest a suitable system of internal check
in relation to payment of wages in a large
manufacturing concern. 8

(g) “Auditor is not a valuer, but he is intimately
connected with values.” Explain. 8

(h) “Accounting is a necessity while Auditing is

a fuxury.” Do you agree ? 8

(iy What steps would you consider before

commencement of a partnership firm 7 8

() What is Management Audit ? State its

usefulness. 2+6

3.  Answer any two questions : 15x2

(a ) How would you, as an auditor, conduct the
audit of a Nursing Home ?

(b) What are the qualifications and disqualifica-

tions of an independent auditor ?

(¢) What is meant by Farm Audit ? How the
auditing principles and methods are applied
to an audit of a farm ?
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(d) Write short notes on (any three) :
(i) Secret Reserve
(iiy Statutory Audit
(iii) Contingent liabilities
(iv) Cost Audit
(v) Sweat Equity

(vi) Interim Dividend

[ Internal Assessment : 10 marks ]
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