Total Pages—8: _ ‘ C/19/B Com/Part 3/A]§6

2019
Part-III
INDIAN FINANCIAL SYSTEM
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Time : 4 Hours
T}le figures in the 1lvii-hand margin indicate full marks.

.Candidates are required to give their answers in their

own words as far as practicable.

Nlustrate the answers wherever necessary.

1 Answer any five questions from the following : 5%x4
(a) Discuss the role of finance in an economy.

(b} What do you mean by the term ‘Money Multiplier’ ?

(c) “All mutual funds are subject to market risk” —

Discuss.
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(d} Distinguish between ‘Nominal and Real Interest Rate’.
(e} Write a note on ‘Cash Reserve Ratio’,

() Do you support the presence of private players in Life

Insurance sector in India, if so why ?

(g) Discuss the functions of any Development Bank in

India.

. (h) ‘Non cash transactions are not mone.ory transaction’

-— Discuss.

(i) Give five examples of ‘Leasing Services’ and discuss

any one of them.

i) What is Demat Account ? Briefly discuss the

usefulness of such account.

2. Answer any five questions of the following : 5x8

(a) Discuss the Role of Financial intermediaries in an

economy,

(b} Write note on ‘EXIM BANK’,
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(0) State the functions of the money market.

(d) Write a short notes on :

(i) Gross and Net interest rate,

{ii) Causes of variation of interest rate.

'{e) Discuss the objectives and functions of IRDA.
: ;

I(fj Briefly discuss the role of IDBI for industrial

' development of the nation.

- {g) Discuss the importance of mutual funds.
|

(h) Explain in brief, the concept of Financial Services.

' (i) What is cash reserve ratio & how does it works ?

() Discuss different types of Financial Services.

3. Answer any two questions from the following:  2X15

{a) “Interest rate is not always been related to economic

growth of a country” — Discuss.
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(b} What are the quantitative and qualitative measures
of monetary control ? Discuss in details.
(c} Write short notes on (any three) :
(i} Indirect finance,
{i1) Reserve Bank of India,
(iiir) Financial lease,
{iv) Fin:;mcial market,

{vi NABARD. 3
(d) State the functions of Commercial Banks of India.

(e) Discuss the constituents and instruments of capital

market in In'dia.

[ Internal Asseésment — 10 Marks|]
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