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Part — Il
COST ACCOUNTING
(Honours)
Paper — AH4
Full Marks — 100
Time : 4 Hours

ndicate marks.

Candidates are required to give their answers in
their own words as far as practicable.

lllustrate the answers wherever necessary.

1. Aﬁs
a)

b)

wer any five questions :

Group — A
4x5

"There is no need to install a costing system while
financial records are to he compulsory main-
tained'—Justify the statement with reason. 4
Define 'Cost'. Is there any difference between
'cost' and 'expenses'? 2+2
Define 'direct material and 'direct expenditure’
and give two examples of each. 282
Define 'cost centre’ and 'cost unit'. Give at least
two examples of each. 2+2

What do you mean by "Time keeping' and 'Time
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booking'? 2+2
f)  Mention the features of 'Process Costing’. 4
g) Whatdo you mean by ‘Composite Machine Hour

Rate'? 4
h)  What do You mean by 'Labour Efficiency
Variance'? 4

i) Determine the break-even point and expected
profit from sale of 6,00,000 units of a product
whose selling price per unit is Re 0.50, variable
cost Re 0.25 per unit and the total fixed cost s

Rs 1,00,000. 2+2
) What do you mean by 'Notional Cosf'? 4
2. Answer any five questions : 8x5

a} Production section of a factory working on the
Job Order System pay their workers under Rowan
Premium Bonus Plan, Workers also get a
dearness allowance of Rs 1200 per week of
48 hours.

A worker's basic wage is Rs 200 per day of 8
hours and his time sheet fora week is summarised

below :
Job No. Time Aliowed Time Taken
121 25 hrs 20 hrs.
203 30 hrs 20 hrs
Idle time (waiting) — 8 hrs

48 hrs
Calculate the gross weekly wages payable to the
workman. 8
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b) fDistinguish between—
:i) 'Cost of goods sold' and 'Cost of sales'; and
i) 'Fixed Cost' and 'Variable Cost'. 4+4
c) jBreak—Even sales of AG Ltd during a certain
period was Rs 2 50,000 and its P/V ratio was
20%. The net profit for the same period was Rs
30,000.
- Find out —
i) Fixed cost of the company during that
1 period;
L i) Actual sales, and
i) Margin of safety. 3+3+2
d) SV enterprises manufactures a special product
| 'ZEE'. The following particulars were collected for
~ the year 2018 :
iy Annual demand for the product 'ZEE": 24,000
units.
iy Cost of Placing an order : Rs 200.
iy Annual carrying cost per unit : Rs 13.
iv) Normal usage : 100 units per week.
V) Maximum usage 150 units per week.
vi) Re-order period : 4 10 6 weeks.
vil) Minimum usage . 50 units per week.
Compute from the above .
1. Re-order Quantity;
2 Re-order Stock Level;
3. Minimum Stock Level; and

4. Maximum Stock Level 2424242
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e) Write short notes on (any two)l'

i}  Work-in-progress;

ii) Purpose of Cost Accounting;

ti) Sub-contract;

iv) Cost Allocation and Cost Apportionment.

f}  Afirm has purchased a machine to manufacture
a new product, the cost and other data of which

are given below :
Estimated Costs :

Direct Material Cost

Direct wages

Factory overhead

Administration overhead :
Selling & distribution

overhead

Estimated profit per unit :
Estimated annual sales :

Rs. 8000

4+4

15% of direct
material cost.

Rs. 2000
Rs. 2400

15% of sales

Re 0.17
4000 units

Calculate the selling price per unit.

g) From the following particulars, prepare contract

account:

Materials sent to site

Wages paid at site

Plant instailled at site
Direct expenditure paid
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Rs.
1,80,000
90,000
2,40,000
28,500
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‘Materials returned to stores 6,000

Establishment charges paid 12,000
‘Materials lost by fire 15,000
‘Work certified 3,60,000
' Cost of work not yet certified 9,000

Wages accrued due on 31st March,
. 2019 6,000
' Direct expenditure paid in advance on

31st March, 2019 1,500

Materials in hand on 31st Dec. 2019 12,000

- Value of contract 5,40,000

The contract was started on and from 1st
April, 2018. 90% of work certified is received in
. cash. Charge depreciation @ 15% on plant.

8
h) What are the objectives and characteristics of
" incentive wage system? 4+4

i)  What are the basic features of contract costing?

How is profit on incomplete contract calculated?

4+4

i)  From the following particulars, calculate

(i) Material cost variance (ii) Material price
variance and (jii) Material usage variance :

i} Standard quantity of materials— 50 kg
for each unit of finished product

i} Standard rate of material — Rs. 2
per kg

iii) Materials purchased — 6000 kg
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iv) Cost of Material Purchased — Rs.18000

v) Opening stock of Materials — 1000 kg
vi) Closing stock of Materials — 2000 kg
vii} Actual production — 160 units
20
3. Answer any two questions : 15x2 4

a) Compute Comprehensive Machine hour rate from
the following data :

i) 13 machines in the department.

i) Total machine cost of one machine to be
depreciated — Rs 1,15,000; Life 10 years;
Depreciation on straight line basis.

iii} Departmental area 35,000 square feet.

iv} Machine area 1,250 square feet,
v) Departmental Overhead (annual): ‘
Rent Rs 25,000

Heat & Light Rs 10,000
Supervision Rs 65,000

vi) Annual cost of reserve materials for the
machine — Rs 1500.

vil) Hours run on Production — 900 hrs

viii) Power cost Re 0.50 per hour of running time.

ix) Labour (a} When setting & adjusting, full ¥
time attention.

{(b) When machine is producing,
one man can look after 3
machines.
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¥

x) Labour rate Rs 3 per hour. 15
b) Whrite short notes on : (any three)

iy Bin Card and Stores Ledger,

ii) Group Bonus;

Eiii) Cash Received and Retention Money;

iv) Marginal Cost;

gv) Merit rating. 15
¢)] | A certain product passes through two processes

before it is transferred 1o finished stock. The
' following information is obtained for the month of

' March, 2019 :
ltems Process | Process ! Finished stock
Rs Rs Rs
Opening stock 20,000 24,000 60,000

Direct Materials 35,000 40,000 .
Direct wages 35,000 32,000 —
Factofr overhead 28,000 12,000 —

Closing stock 10,000 12,000 30,000
Profit Percentage
on transfer price  25% 20% —

(to th?e next process)
Inter Process Profit
for opening stock  — 4,000 22,000

Stocks in  process are valued at Prime cost and
finished stock has been valued at the price at which
it was received from process II. Sales for the period

were Rs 5,00,000.
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Prepare and Compute :

a) Process accounts showing profit element at each
stage;

b) Actual realised profit; and

c) Stock valuation for Balance Sheet Purpose.

d) From the following particulars, prepare a state-
ment showing—{a) Prime cost (b) works cost{c)
cost of production (d) cost of sales and (e) profit
for the month of April 2019 :

Direct Labour Cost Rs. 1,44,000 (150% of fac-
tory overhead),

Cost of goods sold Rs. 6,40,000

April 1 April 30

Rs Rs
Raw Materials 56,000 64,000
Work-in-progress 12,000 16,000
Finished Goods 96,000 80,000
Other date : Rs
Selling expenses 31,200
General and administration expenses 48,800
Sales for the month, April 2019 8,600,000

15

[Internal assessment-10 marks)
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Y) SV enterprises 'ZEE' AT @31 R stefy Seotiv
=@ 2018 AR oy WeeRe eadsk wieEs
23ifes—

i) 'ZEE' utwe 91 vitgnl — 24,000 @ (units)
i) 97w (order) SorReEfie 9@ — 200
7 st
iil) afs 9@ fg T carrying cost — Rs 13;
iv) TS JagE — ofs AQE 100 <3,
v) e e — ofS AenE 150 9,
Vi) et I A AR 4 (A 6 YA
A
Vi) TTew g — ofs FAYNZ 50 4FF |
fTfeiee Ragef@ 9w 9 ¢
1. oz fQoiedg »fqsid (Re-order Quantity);
2. e SIGIEA WEE w4 (Re-order Stock Level);
3. <R wgews (Minimum Stock Level); <=2
4. HE® TS ¥F (Maximum Stock Level)
3R

8) B @d (@ W gEb) ¢
i) SN AT
iy« T e Soae;

iy &=l (Sub-contract)
i) 7 IR 59 G R A 957

8+8
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5) &3 T 95 Jem Ao Seom v @5 7% T
leaCe | G@ 2 #AfREm 93z Sy wenfv Ay are

ECGE
wHfie < (Estimated Costs)
Direct Material Cost . Rs 8,000
Direct Wages : 15% of direct i
material cost.
Factory Overhead : Rs 2,000
Administration Overhead: Rs 2,400
Selling & Distribution  :  15% of sales
overhead
GFF A0 TR e : Re0.17
T Tfae faey : 4000 units
AT o ofs Ragen fefg w9 v
g) fasferive Read 3 B TR ows w9 ¢
Rs.
Materials sent to site 1,80,000
Wages paid at site 90,000
Plant installed at site 2,40,000
Direct expenditure paid 28,500
Materials returned to stores 6,000
Establishment charges paid 12,000 »
Materials Lost by fire 15,000
Work certified 3,60,000
Cost of work not yet certified 9,000
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Wages accrued due on 31st March,
2019 6,000

Direct expenditure paid in advance on

31st March 2019 1,500
Materials in hand on 31st Dec, 2019 12,000
‘Value of contract 5,40,000

The contract was started on and from 1st April,
2018. 90% of work certified is received in cash.

Charge depreciation @ 15% on plant. L
&) - A NE oTahed St gk ReEweE
G4 8+8

) e Bl e okl @Herme © &2
ST Biefeles Fwd wiced 231 eena w91 232
: 8+8
) Ffeie wunft 230e (i) SHRIER T ewE; (i)
PG 7= (S 932 (ili) ST “Afwe cowstia

| fefy = 3+Ho+e
i} Standard quantity of materials 50 kg
for each unit of finished product
ii) Standard rate of material — Rs 2
per kg
i) Materials purchased — 6000 kg
iv) Cost of Material Purchased —Rs 18000
v) Opening stock of Materials — 1000 kg
vi) Closing stock of Materials — 2000 kg
vii) Actual production — 160 units
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i) 13 machines in the department.

ii) Total machine cost of one machine to be
depreciated — Rs 1,15,000; Life 10 years;
Depreciation on straight line basis.

iy Departmental area 35,000 square feet.
iv) Machine area 1,250 square feet.
v) Departmental Overhead (annual):

Rent Rs 25,000

Heat & Light Rs 10,000

Supervision Rs 65,000

vi) Annual cost of reserve materials for the
machine — Rs 1500.

vii) Hours run on Production — 900 hrs
viii) Power cost Re 0.50 per hour of running time.

ix) Labour (a) When setting & adjusting, full
time attention.

(b) When machine is producing,
one man can look after 3
machines.

X} Labour rate Rs 3 per hour. 5S¢
¥) B @ (@ o ) ¢

) T I ¢ wrEre (e,

i) Cordl @A
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i) P wom alfy e F¥e wY;
iV) afes <9,
v) e fdiae (Merit rating} | &%
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g fforfie PR #edl faraiest ¢
ltems Process ! Processll Finished stock
Rs Rs Rs

Opening stock 20,000 24,000 60,000
Direct Materials 35,000 40,000 —
Direct wages ~ 35,000 32,000 —
Factorqverhead 28,000 12,000 —

Closing stock 10,000 12,000 30,000
* Profit Percentage
on transfer price 256% 20% —

{to the rglext process)
inter Process Profit
for opeping stock — 4,000 22,000
Stocks m process are valued at Prime cost and finished
stock has been valued atthe price at which itwas received
from process |l. Sales for the period were Rs 5,00,000.
o 39 @3¢ o 999
<) epere et rnR afe e,
) e TR TE; 4

&) Twegead e wered Tl NG
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q) fmielve e e () TRE (1) SRaWE 9
(51) Teofta A2 (@) @y =79 @ (8) 2019 AER
GfeeTarTs el dRd AETE e age @9 3
Direct Labour Cost Rs. 1,44,000(150%  of

factory overhead),
Cost of goods sold Rs. 6,40,000

April 1 April 30
Rs Rs
Raw Materials 56,000 64,000
Work-in-progress 12,000 16,000
Finished Goods 96,000 80.000
TATAT B 2
Rs .
Selling expenses 31,200 a
General and administration expenses 48,800
Sales for the month of April 2019 8,00,000
Se

[Sreres EhEd — o THe]
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