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I Part II 3-Tier

| AUDITING

; PAPER--C5

! {Honours & General)
Full Marks : 100

Time : 3 Hours

The figures in the right-hand margin indicate full marks.

|
|Candidates are required to give their answers in their

own words as far as practicable.

HNlustrate the answers wherever necessary.

1, Answer any five questions : 5x4

3 (a) What are the objectives of Audit?

(b] What do you mean by Compensating Errors ?

{Turnn Over)



(c)

()

(e)

(f)

{g)
(h}
(i)

@)

Internal check is a part of Internal Control’. Give your

arguments.

Why Stock-in trade is valued at ‘Cost or market price

whichever is lower’? _
What are the common features of a valid voucher ?

State legal provisioris regarding issue of Sweat Equity
Shares.

What is Qualified Audit Report?
Can dividend be paid out of capital ?
What is Social Audit?

What are the differences between Continuous Audit

and Interim Audit?

2. Answer any five questions : 5x8

(a) Can a company contribute money to Political Parties ?

(b) Suggest a suitable system of Internal check regarding

payment of wages in a manufacturing concern.

¢/18/B.Com./Part-IH&G)/ 3T(N) /C5 (Continued}



How as an auditor, \;vould- you verify Sundry Creditors
and Sundry Debtors Accounts? . 4+4

Give an audit programme of a chab.

Write notes on :
(i) Teaming and Lading,
(i) Audit-In Depth.. . 4+4

Who can be the a;mditor of a company according to
the Companies Act?

What is meant'by “Unclaimed Dividend” ? State how
it should be treated in accounts and explain in brief
the duty of an auditor in relation thereto. 216

What is Performance Audit in Farms ? Mention some
transactions that might occur to an agricultural
Farm. , ' 444

What is Environmental Audit ? Discuss its objectives.
' 2+6
(ii Write four audit Working Papers.

(i) State four ways of *Window Dressing” of 2
Balance Sheet. " 4+4
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3. Answer any two questions : 2x15

(a) Is the audit of a firm compulsory ? You have been
appointed the auditor of a Partnership firm. Set out
the order in which you will proceed to execute the

work of audit. 3+12
{b) How would you vouch the following :
(i) Payment of Income Tax ;
(ii) Preliminary expenses ;
(iii} Copyright. 3%5
(c} Whatis auditor’é report ? What are the characteristics

of a good audit report ? Give a specimen of a qualified

audit report. ' 2+8+5

(d) (i) “An auditor is a watch-dog, but not a blood

hound.” — Explain.

(ii) “Accountancy is a necessity while auditing is a
luxury for business enterprise.” -— Give your

opinion. 10+3

[Internal assessment — 10 marks]
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