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S Part Il 3-Tier
ADVANCED FINANCIAL ACCOUNTING
I PAPER—AHS3

{Honours)

Full Marks : 100

‘ Time : 4 Hours

|
Tlhe figures in the right-hand margin indicate full marks.

|
\Candidates are required to give their answers in their
own words as.far as practicable.

' TMustrate the answers wherever necessary.

' Group A
I { Accounting Standards and IFRS )
=
[Marks @ 18]
|
3IxH

1. Answer any three questions :

|
(a) What do you mean by Accounting Standards ? What
2+4

are its needs?

{Turn Qver)



(b} What are the objectives of JASB ?
(c) Write a short note on Ind AS 17.
(d) What are the underlyiner principles.behind the IFRS ?

(e} How the Accounting Standards are usually set in
India ?

(f) Give the list of Accounting Standards {AS) operating

in India.

Group B
(Advanced Financial Accounting )

[Marks : 72]

2. Give answer of any four questions - 4x4
(a) Discuss briefly two methods of valuation of shares.

{b) What do You mean by cost of control ? Give answer

with example.

(€] Why the CRR is created and what are its uses ?
2+2
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(d) ‘What do you mean by Short Working Recouped ?

(¢) What are the causes of Internal Reconstruction ?

|
|

()1 What are elements of Financial statement ?
|

|
|
3. Give answer of any four questions : 4% 8

|‘ E
{a) TB Ltd. had 8% Debenture of X 2.,00,000 as on
| 1.1.2017. Interest payable on 31.12 every year. On

|
the same date, the company had a Sinking Fund of

; ¥1,00,000 in outside investment (face value Iis
; 7 1,20,000) and ¥ 50,000 in own debenture {face value
' %55,000). On 1.4.2017 ¥ 15,000 outside investment
| was sold for ¥ 14,000 and the amount was utilised

to purchase own debenture of the face value of

' 316,000. On 31.12.2017 all the own debentures were
cancelled at a face value of T 75,000.

I Show the necessary journal entries in the book of the

l‘ company.

I .

ll {(b) Give short notes on pre-acquisition, post-acquisition
!‘ profit and loss and the minority interests with example.
!

|

|
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(c) From the following information calculate the claim for

the loss of profit :

Short sales ¥ 20,000/-, Increased Expenses ¥ 1,000/-,
Rate of gross profit 20%, Saving in expenses % 200/-,
Sales during 12 months immediately preceding the
fire ¥ 1,00,000/-. The amount of Insurance policy
T15,000/-. The sales have an increasing trend of
10%.

r

(d) What are the factors that influence the value of

goodwill of a company ?

(e) S G Ltd. engaged in purchase and sales of stock as
follows, for which interest is 6% and payable on 31.3

and 30.9 every year.

2017

March 1, Bought ¥ 24,000 @ 90.875 Ex-Int.
June 15, Sold ¥ 10,000 @ 92.625 Cum-Int,
Aungust 1, Bought T 6,000 @ 91.375 Ex-Int.
September 1, Sold ¥ 4,000 @ 93.125 Ex-Int.
December 1, Bought ¥ 12,000 @ 94.125 Cum-Int.

The rate of IT is nil and brokerage 0.125%. Nominal
value is ¥100/-. Show the Investment Account upto
31.12.17. |

C/18/B.Com./Part-Ii{H)/3T(N}/AH3 {Continued)



AB Ltd. has taken a Mine on lease from SB Ltd.

2011 Royalty payable T 2 per MT. as actual rising
'subject to minimum rent of T 8,000 / with a right to
|recoup the short workings out of subsequent 2 years.

' AB Ltd. gave on sub-lease to PBM Ltd at a royalty

Lof 3 3/- per MT rising with a minimum rent of

|
T 3,000/- and the power of recovery same as lessee

!
[ Mine rised by (MT) AB Ltd. PMB Ltd.

' 2011 4000 —
2012 2000 1000
,|| 2013 : 1200 800
| 2014 5000 600

| Show the ledger accounts in the book of AB Ltd.

|
d}ive answer of any two of the following questions

|‘ 2x12

[a) From the following Balance Sheet of H Ltd. and S Ltd.

| prepare a consolidated Balance Sheet ason 31.12.17
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H Lid S Ltd

H Ltd

S Ld

Equity Share Capital

(of T 100 each)’
Reserve
F/L A/C

Creditors

40,00,000 ]18,00,000

Additional information :

(i)
(i)

(i)

(iv)

C/18/B.Com.

20,00,000 {10,00.000 | Building 11,600,000
10,50,600| 77,250} Plant 5,75,000
7,50,000 | 4,25,000] Furniture 3,05,000
2,00,000( 2,97,750} Stock 2,10,000
Dehtors 4,85,000

Investment
{6000 shares

Bank 1,25,000

in 8 Ltd.)l 9,00,000

6,45,000
1,75,000

65,000
3,50,000
4,95,000

70,000

40,00,000(1

8,00,000

H Ltd. acquired the shares of S Ltd. on 1.4.17.

On the date of acquisition 8 Ltd. has ¥ 50,000
in Reserve and ¥ 3,00,000 in P/L A/C.

Creditors of H {td. include ¥ 1,20,000 payabile to

S Ltd. for purchase which include a profit of

2 20,000.

Stock of H Ltd. includes the goods purchased
from S Ltd. of 3 90,000/ -

/Part-1[{H)/3T(N)/ AH3
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(b) From the following Balance Sheet and additional
information give the journal entries and draft the

! Balance Sheet after the necessary alteration.

E4 £
Equityl‘: shares Goodwill 3,00,000
of ?10“ each 10,00,000 | Plant 9,00,000
8% P}l'eference shares Stock 2,90,000
‘of X100 each 2,00,000 | Debtors 2,00,000
) Curré‘nt Liabilities 10,00,000 | Cash 10,000
I‘ P/L A/C 5,00,000
| 22,00,000 22,00,000

{i} Write off all intangible and fictitious assets.

|
(iij Depreciate the plant by 10%.

(iii) Pay the arrear preference share dividend for last

N three years.
I (iv) To provide ¥ 1,00,000 fund for liquidity.
e reduced to ¥ 10 each and

' (v) Preference shares to b
| Equity Shares to be reduced to T 2 (Face value

|
| of ¥ 10 each and T 2 paid up).

{(Turn Over)
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{c) What do you mean by Financial Statements ? Why it

is prepared and what are its characteristics ?

4+4+4

{Internal assessment — 10 marks ]

EEICTI

TE ENGE AT oSy [

AR ARG e SrEy Bow PET ATIIE |

farett-=
{Accounting Standards and IFRS }
[T ¢ Sb

S| ER G aram Teg we ¢ OXY

(%) Accounting Standard fre ¥ B @e 3=

WG iasia FF fFe
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(%) IASB-7 Srwpafe 5 0

{(q) Ind AS17-99 B9 @35 7:FFe BIH ore

\! (9) IFRS-4% ﬁ'fsm frdifse Mieak & 52

I(@) ©ATY Accounting Standard [FeiT I51 4t 7w

[(5) SRS @ (T AS (Accounting Standard}-af eF
i : .
' oY Bifer wia |

fete-4
| { Advanced Financial Accounting)

[ 8 qg

l
Q||mmwﬁm@@m: : 8x8

|
[(2)  Cost of control IeTT Bf fF a1l 2 Swiza FRa T
i a

" W |

(®) IR e 120 omte TkEEG SEnT 59

1.(‘>‘f) CRR (¥ (ot ¥ 37 @32 99 2Rl & e
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(d) Shortworking Recouped @ QFSI & e
(%) sroyEal AeasTan wRqefE & e

(5) wifde wforantag Somaels & &2

0] (A @ 5rafo AT T8l me 3 8xV

(¥#) TB Ltd. had 8% Debenture of ¥ 2,00,000 as on
1.1.2017. Interest payable on 31.12 every year. On
the same date, the company had a Sinking Fund
of T 1,00,000 in outside investment (face value is
¥ 1,20,000) and T 50,000 in own debenture (face
value ¥ 55,000). On 1.4.2017 ¥ 15,000 outside
investment was sold for ¥ 14,000 and the amount
was utilised to purchase own debenture of the face
value of T 16,000. On 31.12.2017 all the own
debentures were cancelled at a face value of

¥ 75,000.

Show the necessary journal entries in the book of

the company.
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(s

()

(%)

(®)

L]

54 S¥FS (Pre-acquisition), S WEFS (Post-
acquiéition} e @R HE 8 SRATIETY e (Minority
Interest) #¥CH ¥ Tl =741

TR B9 (40F Loss of Profit-9% claim-5 =

T3

Short sales ¥ 20,000/-, Increased Expenses
¥ 1,000/-, Rate of gross profit 20%, Saving in
expenses I 200/-, Sales during 12 months
immediately preceding the fire ¥ 1,00,000/-. The
amount of Insurance policy ¥ 15,000/-. The sales

have an increasing trend of 10%.

G CRIAT T R (T (I BARI SH

a4y

S G Ltd. engaged in purchase and sales of stock
as follows, for which interest is 6% and payable

on 31.3 and 30.9 every year.
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2017

March 1, Bought ¥ 24,000 @ 90.875 Ex-Int.
June 15, Sold ¥ 10,000 @ 92.625 Cum-Int.
August 1, Bought ¥ 6,000 @ 91.375 Ex-Int.
September 1, Sold T 4,000 @ 93.125 Ex-Int.
December 1, Bought T 12,000 @ 94.125 Cum-Int.

The rate of IT is nil and brokerage 0.125%. Nominal
value is ¥100/-. Show the Investment Account upto
31.12.17.

(F) AB Ltd. has taken a Mine on lease from SB Ltd.
in 2011. Royalty payable ¥ 2 per MT. as actual
rising subject to minimum rent of ¥ 8,000/- with

a right to recoup the short workings out of
subsequent 2 years.

AB Ltd. gave on sub-lease to PBM Ltd at a royalty
of T 3/- per MT rising with a minimum rent of

T 3,000/ - and the power of recovery same as lessee.

Mine rised by (MT) AB Ltd,  PMB Ltd,
2011 S 4000 g

v 2012 2000 1000
2013 1200 800
2014 , 5000 = 600

Show the ledger accounts in the book of AB Ltd.
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(a) From the following Balance Sheet of H Ltd. and S Ltd.

! prepare a consolidated Balance Sheet ason 31.12.17 ;.

H Ltd S Lid) H Lid S Lid

Equity 'Share Capital [20,00,000 |10,00,000 | Building 11,00,060 6,45,000
|

(of ¥ 100 each) 10,50,000| 77,250 Plant 5,75,000| 1,75,000

Reserve 7,50,000 | 4,25,000 | Furniture | 3,05,000| 65,000

P/L A/C 2,00,000 | 2,97,750 | Stock 5,10,000( 3,50,000

Creditprs 7 Debtors 4,85,000| 4,95,000
( Investment

(6000 shares
in § Ltd)| 9,00,000 -

|
‘ Bank 1,25,000| 70,000

I -140,00,000 {18,00,000 40,00,000118,00,000

Additional information :

| {ii H Ltd. acquirea the shares of S Ltd. on 1.4.17.

(i) On the date of acquisition S Ltd. has % 50,000
in Reserve and ¥ 3,00,000 in P/L A/C.
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(iii) Creditors of H Ltd. includes ¥ 1,20,000 payble to
S Ltd. for purchase which include a profit of
% 20,000.

{iv) Stock of H Ltd. includes the goods purchased
from S Ltd. of ¥ 90,000/-

{(b) From the following Balance Sheet and additional
information give the journal entries and draft the

Balance Sheet after the necessary alteration.

g £

Equity shares Goodwill 3,00,000
of T10 each 10,00,000] Plant 9,00,000
8% Preference shares Stock 2,90,000
of T100 each 2,00,000] Debtors 2,00,000
Current Liabilities 10,00,000| Cash 10,000
P/L A/C 5,00,000

22,00,000 22,00,000

{ij Write off all intangible and fictitious assets.

(ii) Depreciate the plant by 10%.

(iiij Pay the arrear preference share dividend for last

three years.
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(i) To provide ¥ 1,00,000 fund for liquidity.

(vi Preference shares to be reduced to ¥ 10 each and
Equity Shares to be reduced to T 2 {(Face value
of ¥ 10 each and ¥ 2 paid up).

(M =i eforam IfTe offl & @i @ of tof Tt =
4R 97 Tl 5 e | 8+8+8

| [TETEF FmFd — d0 757 |
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