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Part-1 3-Tier
FINANCIAL ACCOUNTING
PAPER—GL
(Elective General)
Full Marks : 100

Time : 3 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable.

Nlustrate the ansiwers whergver necessury. ;
Group A
1. Answer any five questions : 4x5
(a) What are the necessities of accounting ?
(b) What do you mean by special journal ? Classify it.
(c) Distinguish between capital expenditure and revenue

(d)
(e}

expenditure.
What do you mean by going concern concept ?

What do you mean by after sight and after date bill ?

(Turn Quer}



(fi What do vou mean by proforma invoice ?

(g} How would you value closing stock in case of +
consignment ?

(h) What do you mean by ‘average clause’ in case of
insurance policy ?

(i} What are the reasons of disagreement between cash
book and pass book balance ?

() What do you mean by holder in due course ?

Group B

2. Answer any five questions : 5x8

(a) X and Y were partners in a Joint venture sharing
profits and losses in the proportion of 4/.5'ch and
]/Sth respectively. X supplies goods to the value of
‘Rs. 5000 and incurs expenses amounting Rs. 400.
Y supplies goods to the value of Rs. 4000 and his
expenses amounting to Rs. 300. Y sells goods on
behalf of the joint venture and realises Rs. 12000.
Y 1s entitled to a commission of 5% on sales. Y
setties his account by bank draft.

Prepare joint venture A/c and Y’s Account in the
books of X.

{b) From the following information prepare Bank
Reconciliation Statement as at 31.3.2016 of Alfa &
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Co. who had an overdraft balance of Rs. 5750 as
per pass book as on that date :

{ij Cheques deposited into Bank lent not shown in

the pass book Rs. 3,537.

(iij Cheques drawn but not cashed at Bank Rs.
2,500.

(iiif Dividend of Rs. 2,000 collected by Bank directly
on 31.3.2016 under advice of Alfa & Co. was not
recorded in Cash Book.

{iv) Debit side of Cash Book was wrongly overcash
by Rs. 500.

(v) Cheques amounting to Rs. 370 were deposited
into Bank but it was recorded in the debit side
of the Pass Book.

{c} Sibu commenced business on lst April, 2014, with
Rs. 45,000. He kept his borks on single entry
system. On 31st March, 2015, his bocks disclosed
the following position :

Sundry Creditors Rs. 25000, Paut Rs. 50000, Stock
Rs. 40000, Debtors Rs. 45000 and Cash at Bank
Rs. 10000. He withdrew from the business at the
end of each month Rs. 750, On 1st September, 2014
he introduced [further capital amounting to
Rs. 20000/-.

You are vequired to prepare a statement of
Profit & Loss for the year 31st March 2015 and
statements of affairs as at that date after taking into
account the following :

C/lT/B.Com./Part-I(EG)/ST(N)/G] {Turn QOver)



(it 5% of Sundry Debiors to be bad, [(ii) Provide
depreciation on plant & 10% and reserve for

doubtful debts at 2%%. A

(d) (i) Why is depreciation charged on fixed assets?

() What do you mean by Straight Line Method of

Depreciation and Diminishing Balance Method of
Depreciation. Point out their difference. 2+6

(¢) What do you understand by the term Balance
Sheet ? Why is it called Second Trial Balance ? What
are the differences between a Balance Sheet and a
Trial Balance ? 2+2+4

(i On 5th January, 2917, Dipa received three Bills of ..
exchange from Sunny for Rs. 16,000, Rs. 20,000
and Rs. 30,000 pavable at one, two and three
months respectively. On 10th January, he gave the
first bill to Aswini at an agreed value of Rs. 9500
and on 16th January, he discounted the second bill
with the Bank at 5%. On the due dates three bilis
were honoured. Show the entries in the books of
Dipa.

(g) Pass necessary Adjusting Entries for the following ;

(i} Outstanding expenses 4500

{ii) Depreciate Furniture by Rs. 3000 4
(11i) Bad debts Rs. 500

(iv) Closing stock Rs. 8000 4x2
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{h)

i

X and Y sharing profits and losses in the ratio
3 : 2, admit Z into partnership, Z paying Rs. 30,000
in cash as premium of goodwill for 1/4th share and
Rs. 1,00,000 as capital. Partners withdraw half the

amount of premium of goodwill.

Give journal entries to record the above

transactions.

On 1st January, 2010, M/s Transport Ltd. took
delivery froin Auto Car Ltd. of Motor Vans on a Hire
Purchase System, Rs. 20,000 being paid on delivery
and the balance in five instalments of Rs. 30,000
each payable annually on 31st December. The
vendor company charges 5% interest per annum on
yearly balances. The cash down value of the vans
was Rs. 1,70,000.

Show the Vendors A/C and Motor Van A/C in
the books of Transport Ltd. for the {live years.
Provide depreciation @ 20% on the diminishing

balance method.

{(ij Distinguish between P/L A/C and P/L

Appropriation Account.

(i} Distinguish between Income & Expenditire ‘A/C

and Receipt & Payvment A/C. 4+4
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Group C

3. Answer anv hoee questions 152 -

{a) P and Q are partners in a firm sharing profits and
losses in the ratio of 3 : 2. They admit R as a new
partner with 25% share in future profits on the
following terms ;

(i} The new partner will bring cash ¥ 25000 of
which ¥ 5000 is to be treated as premium for
his share of goodwill.

(i) Machinery and furniture are to be depreciated
by 10% and 20% respectively.

(iii) Investments are worth ¥ 15000,

{iv] Debtors worth book value and the provision is
to be eliminated.

e |
The balance sheet of the firm immediately before the
admission of the new partner was as under :

E4 E4

Capital A/C’s Machinery 25000

P — 40000 i Furnitiure 10000

Q- 23000 65000} Stock-in-tradce 15000
Reserve 6000 | Debtors 22000

Creditors 14000| Less: Provision

for B.D _2000 20000

‘ Investments 14000

| Bank 1000

,41 ey

SS(JOO} g5000

T BT P

Prepare revaluation A/C, Partners capitai A/C and
Balancc sheet after R admission. S+7+3
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{b) X Ltd. of Kolkata has a branch at Delhi. Goods are
invoiced to the branch at cost plus 33%%. The

tranch remits all cash received to the head office
and all expenses are paid by the head office. From
the following particulars prepare branch stock
A/C, branch adjustment A/C, branch debtors A/C
and branch P/L A/C in the books of the head office.

7
Branch debtors on 1.1.15 6000
Branch stock on 1.1.15 (invoice price) 2400
Sales

Cash © 3000

Credit 60000
Goods from Head Office (invoice price) 72000
Cash received from debtors 57000
Discount allowed to debtors 1400
Bad debts 300
Branch expenses paid by H.O. 15000

Branch stock on 31.12.15 (invoice price) 11400

H+4+3+2
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{c} Following is the Receipts and Pavments A/ C of Purba
Para Cricket Club for the year ended 31.12.2015 -

h S

Recepts X Payment T

To Balance b/d 1,200/ By Rent 5,000

»  Donation SOO| »  Stationery 700

» Subscription 20,500; » Wages 4 300

»  Locker Rent 400{ » Sports materials 7,500
»  Entrance fees 2,000 » Ground

maintenance 700

» Balance c/d 6,400

24,600 24,600

Rent included ¥ 300 paid for January 2016.
Subscription was outstanding for 2015 % 2,500. -
Subscription received in advance for 2016 T 500.
Sports materials in hand on 31.12.2015 % 2,000,
Entrance fees is to be capitalised.

2y

Prepare an Income and Expenditure A/C and
Balance Sheet as on 31.12.15 in the books of the club.

10+5
(d) Write short notes : {any three)
(1} Accounting is the language of business ;
{ii} Principle of Conservatism ;
{iiij Methods of Depreciation : P
fiv) Accomodation Bill. 5x3

[ Internul assessmment — 10 marks]
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Sundry Creditors Rs. 25000, Plant Rs. 50000,
Stock Rs. 40000, Debtors Rs. 45000 and Cash at
Bank Rs. 10000. :
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(7) FEERT Frefm o Seore Gemad mEm e Fiees

Hoa

{1l Qutstandirg expenses Rs. 4500
(i} Depreciate Furniture by Rs. 3000
(iii} Bad debts Ra. 300 o
(iv) Closing stock Rs, 5000
3x2
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(@) (i) ~iiefe W@ $9 — P/L A/C and P/L Appropria-

tionn Account.

(i #1977 =9 7 — Income and Expenditure
A/C & Receipt and Payment A/C. 2+3
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(%) P and Q are partners in a f{irm sharing profits and
losses in the ratio of 3 : 2. They admit R as a new
partner with 2Z5% share in future profits on the
following terms :

{ify The new partner will bring cash I 23000 of
which ¥ 5000 is to be treated as premium for
his share of goodwill.

(i} Machinery and furniture are to be depreciated
by 10% and 20% respeciil..

(tii} Investments are worth = 100,
(ivi Debtors worth book value and the provision is
to be eliminated.

The balance sheet of the firm immediately before the—
admission of the new partner was as under :

% 4

Capital A/C'’s Machinery 25000

P — 40000 Furniture 10000

Q — 25000  65000| Stock-in-trade 15000
Reserve 6000| Debtors 220600

Creditors 14000| Less: Provision

for B.D 2000 20000

Investments 14000

Bank 1000

850600 85000

Prepare revaluation A/C, Partners capital A/C and
Balance sheet after R admission, G+
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(¥)y X Ltd. of Kolkata has a branch at Delhi. Goods are

invoiced to the branch at cost plus 333%. The

branch remits all cash received to the head office
and ali expenses are paid by the head office. From
the following particulars prepare branch “stock
A/C, branch adjustment A/C, branch debtors A/C
and branch P/L A/C in the books of the head office..

k4

Branch debtors on 1.1.15 6000
Branch stock on 1.1.135 [invoice price) 2400
Sales :

Cash 3000

Credit 60000
Goods from Head Office (invoice price) 72000
Cash received from debtors 57000
Discount allowed to debtors 1400
Bad debts 300
Branch expenses paid by H.O. 15000

Branch stock on 31.12.15 (invoice price} 11400

B+ B+8+3
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(7) Following is the Receipts and Pavments A/C of Purba
Para Cricket Club for the vear ended 31.12.2015

RS
Receipts 3| Payment z
To Balance b/d 1,200 By Rent 5,000
»  Donation 500] » Stationery 700
» Subscription 20,500 » Wages 4,300
» Locker Rent 400| » BSports materials 7,500

»  Entrance fees 2,000 » Ground

maintenance 700
» Balarce c/d 6,400
24,600 24,600

Rent included ¥ 300 paid for Jar.. 2016. Subscription
was outstanding for 20i5 T 2,500. Subscription
received in advance for 2016 I 500. Sports materials—~-

in hand on 31.12.2015 T 2,000. Entrance fees is to
be capitalised.

Prepare an Income and Expenditure A/C and
Balance Sheetason 31.12.15 in the books of the club,

Lo+@
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(iii) SREIE #@e ;
(iv) AR g &X'
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