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Part II 3-Tier
AUDITING
PAPER—CS5 i

(Honours & General) |

Full Marks : 100

I
Time : 3 Hours !

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable.

TNlustrate the answers wherever necessary.

+ 1. Answer any five questions :
{a) Give importances of Audit.

{Turn Quer)



{b) What do ybu mean by Internal Audit ?

(c} What is meant by ‘window dressing’ of a Balance _
Sheet ?

(d) What do you mean by ‘Statutory Audit’? Where this
Audit is applicable ?

() What do you mean by Audit Note Book ?

{fi When can an auditor be held liability for professional

misconduct ?
{g) Explain unqualified ‘Audit Report’.
(h) What are Farm Transactionsé
(i} Discuss the objectives of ‘Cost Audit’.

(i} What is casual vacancy in respect of appointment of

an auditor of a limited company ?

2. Answer any five questions : 8x5

i

(a) ‘An audit is a safeguard, not an insurance policy.’

Fully elucidate the statement.
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(h)

(i)

P}

Discuss the steps to be taken by an auditor before

comsencement of new audit of a concern.

' Discuss the objectives and features of Audit

Programme. P d+4a

State the difference between Internal Check Sfystem

and Internal Control System. ‘

Is the audit of the accounts of a sole-proprietbrship
compulsory ? Discuss the rights and liabilities of

auditor of sole-proprietorship. i 3+5

What do you mean by ‘Contingent Assets’? Give

examples of Contingent Assets. How would you verify
Contingent Assets? 2+2+4
(i) Distinguish between Report’ and ‘Certificate’.

(i) Write down the contents of ‘Audit Note fBook’.

4+4

Write the concept of ‘Environment Audit’. Discuss its

objectives. - 35

How a company auditor is removed from his office ?
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) How would you vouch the following items &

(i) Cash Sales ;
(ii} Wages Paid. 4+4
3. Answer any two questions : 15x2

(a) What is ‘Management Audit’? State usefulness,
limitations and importance of ‘Management Audit’,
3+{4+4+4)

(b) What do you mean by ‘Divisible Profit’ ? What are the
conditions to be borne in mind before declaring

dividend. 3+12

{c) What are the Rights and duties of Auditors under the

Companies Act. 7+8

(d} Prepare the audit programme of any of the following :
{i) A College ;

(i) A Private Hospital.

{Internal assessment — 10 marks |
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