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Part-III 3-Tier
2016
FINANCIAL MARKETS
(Electiv-e Hoﬁoﬁrs)
PAPER—XV
Full Marks : 100
"'Time : 4 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable.

Hllustrate the answers wherever necessary.

1. Answer any five questions from the following : 5x4

(a) .Distinguish between capital market and money

market.
(b) Write a Short note on Private Placement.

{c) What are the advantages of listing of securities ?
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(d) What do you mean by Sensex and Nifty ?
{e) What are the advantages of debt-fund to a company ?

() Discuss the features of ‘Call Money Market’,

{g) Mention five instruments each from money market

and capital market in India.

(h) Write the role of ‘Beta’ as a measure of market risk

of corporate securities.

(ij Distinguish between systematic -risk and

unsystematic risk.

i} Distinguish between organised money market and

unorganised money market.

2. Answer any five questions from the following : 5x8

{a) Explain the book building process of issuing shares

in the capital market.
{b) Discuss the objectives and functicn of SEBI.
(c} State the role of NSDL.

{d) Write notes on dematerialisation of stock exchanges

and dematerialisation of corporate stock in India.

(e) State the organisation of RBI.
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() What are the methods of issue of securities in the
primary market ?

(g) Distinguish between Commercial Paper and Certificate

of Deposit.
{h) State the weaknesses of Indian money market.
() How will you measure the risk and return of a

security ?

0) ‘Explain the credit creation process of a commercial
bank.

' 3. Answer any two questions from the following : 2x15

. (a) Discuss the features, advantages and disadvantages
of ‘Certificate of Deposits’. '

(b) Explain the types of schemes of Mutual Fund in India.

{c) What are the objectives of monetary policy of the
central Bank in an economy. Mention certain
important monetary policies adopted by RBL.

(d) Write a short note on (any three) : . 3%X5
(i) Systematic Risﬁ;

{iij Venture Capital;
(iii) Credit Rating;
(iv) Capital Adequacy Ratio;

(v) Anterest rate risk.
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(e) Distinguish between (any three) : 3%x5
(i) Monetary Policy and Fiscal Policy;
{iij Repo and Reverse Repo;.
(it} Scheduled Banks and Non-scheduled Banks :
(iv) Investment and Speculation.

{v] Equity Share and Mutual Fund.

[Internal Assessment - 10 Marks]
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