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DIRECT AND INDIRECT TAXES
| [ Honours ] |
PAPER — XII
Full Marks : 100
Time : 4 hours .

The figures in the right hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable

Hlustrate the answers wherever necessary

[OLD SYLLABUS]

1. Answer any five questions : 4x5
(a) What is Block of Assets ?

(b) Define Perquisites.
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(2)

(c) Mention about four items of income which
are exempt from tax.

(d) Distinguish between exemption and
deduction.

‘(e) What are the basic conditions u/s 6 (1) of
Income Tax Act, 1961 ?

(f) Whatdo you mean by earned income and
‘unearned income ?

(g) What are the features of VAT ?

(h) Mention about four sources of income which
are taxable under the head 'Income from
other sources'. '

(i) Distinguish between Heads of Income and
Sources of Income.

(/) Give any two. examples when 'assessment
~year' and 'previous year' are same.

2. Answer any five questions : | 8x5

{a) State'the head of income under which the
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(3)

following incomes are to be assessed under
the Income Tax Act :

(i) Salary received by a partner from the
firmn for rendering technical services
in the concern.

(i) Dividend received by a shareholder
from shares in a foreign company.

(iii) Profit eaméd from the sale of shares.

(iv) Fémily pension received by the widow
on the death of her husband.

(v) Income from agricultural produce
from a land situated in Bangladesh.

(vi) Rent from a building taken on lease.
(vii) Winning from lottery.

(viii) Fees received by a whole time director
- from the company for attending Board
meeting.
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(4)

(b) 'Incidence of tax depends on the residential
status of an assessee' -- Discuss the
statement. S

(c) Give some examples of tax free perquisites.

(d) Mr. Hari, is an employee of a private
concern, after rendering 24 years and
11 months of service retires on June 30, 2014
and draws monthly pension of Rs. 5,000 and
commuted pension of Rs. 5,40,000 for
75% of his monthly pension commuted. In
addition he receives gratuity of Rs. 3,50,000.
His average monthly salary for the preceding
10 months was Rs. 45,000. Discuss the
taxability of the above for the assessment
year 2015-16.

(e) What is unrealised rent ? How is it treated
as per Income Tax Act ?

(f) - State about some cases, where the income
from house property is not chargeable
to tax.
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(3)

(g) What is Permanent Account Number?
Mention some cases where it is necessary
to quote the Permanent Account Number.

(k) What are the advantages and disadvantages
of VAT ? '

(i) Mr. R. Ray furnishes the following
information for the year ended 31.03.15 :

Building ~ Shares
Date of acquisition  12.08.2008 15.09.2013
Date of Sale 06.11.2014 27.07.2014
Cost of acquisition (Rs.) 2,42,000 65,700
Sale Proceeds (Rs.) 7,20,000 82,000

- Compute taxable income from capital gains
for the assessment year 2015-16.

Note : Cost Inflation Index for 2008-09 = 582
and for 2014-15 = 1024.

(j) Compute total income and tax liability of
Mr. M (58 years), a resident individual,
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(6)

for the Assessment year 2015-16 from the

following information : T
Income from business 5,40,000
Income from house property - 95,000
Long term capital gain on sale
of residential house 65,000
Short term capital gains on
sale of land ' 56,000
Income from other sources 38,000
Deduction under section 80G 16,000
3. Answer any fwo questions : 15 %2
(@) Write short notes : ‘ 15

(i) Revised Return
(i) Transfer ws 2 (47) of the Income Tax Act

(#ii) Different forms that are used for
submission of return of income.

(b) From the following particulars, compute
Income from House property of Mr. Banerjee
for the assessment year 2015-16 : 15
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Situated in
Use for

Municipal tax @ 15% (Rs.)
Fair Rent (Rs.)

Standard Rent (Rs.)

Rent Received (Rs.)
Vacancy period

Fire Insurance Prentium (Rs.)
Int-on loan paid (Rs.)}
Int-on loan duc (_Rs.)

Unrealized Rent for 2008-09
recovered

(7)

H,

Midnapore

Business Occupied

4,500
50,000

———
—t—

800
20,000
T 15,500

H, H,
Kolkata  Haldia
Letout for Let out for Self-
Residence
16,200 9,000
1,00,000 65,000
- 55,000
1,62,000 96,000
1 month -_
2,000 1,200
12,000 -_
- " 8,500
— 7,700

(¢} Mr. Amitava Banerjee iS working with
XYZ Ltd. the previous year 2014-15, the
furnished the following information :

Basic salary

Dearness allowance @ 20%
- of basic salary

Medical allowance
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Rs.
32,000 p.m.

1,500 p.m.
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(8)

Rs.
Entertainment Allowance 500 p.m.

Employer's contribution to a
Recognised Provident Fund - 32,000

Interest credited to said

RPF @ 12%p.a. 10,800
Facility of motor car of less than

1600 cc with driver =
(entire expenses borne by the employer)

Children education allowance for
2 children 500 pm.

Rent free furnished house in
Kolkata for which employer pays
rent of Rs. 6,000 p.m. -

Cost of furniture provided in _
the house 50,000
Free services of watchman 600 p.m.

He paid professional tax Rs. 2,640 during
the year. Compute Income from salary of

Mr. Banerjee for the Assessment year
2015-16. ' 15
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(9)

~ (d) Mrs. X aresident aged 52 years, is running
an acupuncture (medical) clinic. Her income
and expenditure account and other relevant
information for the year ending March 31,
2015 are given below :

Expenditure ‘Rs. * | Income Rs.
Staff salary 240,000 | Fees receipts 10,00,000
Clinic rent 1,20,000 | Dividend from
Medicines and Indian companies 10,500
needless 1,05000 | Winningfrom '
Depreciation 81,000 | lotteries net of 1'155
Administrative § (TDS:Rs.3,000) 7,000
expenses - 1,52,000 | Incometax
Donation to Prime | refund 1,750
Minister's National
Relief Fund 20,000
Surplus 3,01,250
10,19,250 10,19,250

Other information :

(i) Depreciation in respect of all assets has
been ascertained at Rs. 60,000 as per
Income Tax rules.
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( 10 )

(if) Medicines and needles of Rs. 22,000
have been used for her family.

(iif) She has paid Rs. 12,500 as LIC Premium
on her own life.

Compute Taxable Income for the Assessment
year 2015-16. - 15

(e) (i) State the rates of VAT applicable on
various goods in W.B.

(i) State the provisions regarding
registration of a dealer under WB VAT
Act, 2003.

(iii) What is Input tax credit ? 4+8+3

[ Internal Assessment : 10 Marks ]
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(12)
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(i) Salary received by a partner from the
firm for rendering technical services
in the concern.

(ii) Dividend received by a shareholder
from shares in a foreign company.

" (iii) Profit earned from the sale of shares.

(iv) Family pension received by the widow
on the death of her husband.

(v) Income from agricultural produce
from a land situated in Bangladesh.

(vi) Rent from a building taken on lease.
(vif) Winning from lottery.

(viii) Fees received by a whole time director
from the company for attending Board
meeting.
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(9) Mr. Hari, is an employee of a private
concern, after rendering 24 years and
11 months of service retires on June 30, 2014
and draws monthly bension of Rs. 5,000 and
commuted pension of Rs. 5,40,000 for
75% of his monthly pension commuted. In
addition he receives gratuity of Rs. 3,50,000.
His average monthly salary for the preceding
10 months was Rs. 45,000. Discuss the
taxability of the above for the assessment
year 2015-16.

(8) SAmid oot & Mﬁwwwﬁmw
R W 2

(5) Joreifs @ bFs avw Il wivey Raw
Care I (I FAwmsy w9
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( 14 )

(g) 3R o= 751 (PAN) R ? oW ol
cataR R B ¥ @A PAN ¥0md 3t
FSIET |
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(%) Mr. R. Ray furnishes the following
information for the year ended 31.03.15:

Building Shares
Date of acquisition 12.08.2008 15.09.2013
Date of Sale 06.11.2014 27.07.2014
Cost of acquisition (Rs.) 2,42,000 65,700
Sale Proceeds (Rs.) 7,20,000 82,000

Compute taxable income from capital gains
for the assessment year 2015-16.

Note : Cost Inflation Index for 2008-09 =582
and for 2014-15 = 1024.

(«) Compute total income and tax liability of
Mr. M (58 years), a resident individual,
for the Assessment year 2015-16 from the
following information :
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(15)

Income from business
Income from house property

Long term capital gain on sale
of residential house

Short term capital gains on
sale of land

Income from other sources

Deduction under section 80G
ol @ I 4 TeT we ¢
() nzhees Bzt ot ¢
() RS Wil

]
5,40,000

95,000
65,000

56,000
38,000
16,000

XX
3¢

(if) BRI WGH 2 (47) 4 PR

‘Transfer 3t =/iT

(ii1) SR iR ¢t A Ty s By

Fl Raget |

(7) FaffRe vy e 2015-16 33 Rdfad 30T

M2
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( 16 }

H, H, H,
Situated in Kolkata  Haldia Midnapore
Use for Let out for Letout for Self-

Residence Business Occupied
Municipal tax @ 15% (Rs.) 16,200 9,000 4,500

Fair Rent (Rs.) 1,00,000 65,000 50,000
Standard Rent (Rs.) —_ ~ 55,000 -
Rent Received (Rs.) 1,62,000 96,000 -
Vacancy period 1 month —_ -
Fire Insurance Premium (Rs.) 2,000 1,200 800
Int-on loan paid (Rs.) 12,000 - 20,000
Int-on loaﬁ due (Rs.) - 8,500 15,500
Unrealized Rent for 2008-09

racovered | - 7,760 —

() Mr. Amitava Banerjee is working with
XYZ Ltd. the previous year 2014-15, the
furnished the following information :

Rs.
Basic salary 32,000 p.m.
Dearness allowance @ 20% |
of basic salary -
Medical allowance 1,500 p.m.
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( 17)

" Rs.
Entertainment Allowance 500 p.m.
Employer’s contributionto a Lo,
Recognised Provident Fund 32,000
Interest credited to said
RPF @ 12% p.a. 10,800 7
Facility of motor car of less than s
1600 cc with driver - *’;3‘* ;
- LXOYE §
_ (entire expenses borne by the employer)
~ Children education allowance for ool
- 2 children 500pm. -,
Rent free furnished house in .
Kolkata for which employer pays U
rent of Rs. 6,000 p.m. ' - |
Cost of furniture provided in up !
the house 50,000 |
Free services of watchman 600 p.m.
He paid professional taxRs. 2,640 during
the year. Compute Income from salary of
Mr. Banerjee for the Assessmcnt year
2015-16. 3¢
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(18 )

(7) Mrs. X aresident aged 52 years, is running

£ anacupuncture (medical) clinic. Her income
and expenditure account and other relevant

¢ information for the year ending March 3 1;
2015 are given below : -

Expediiiture Rs. Income Rs.
Staff salary 240,000 | Fees receipts 16,00,600
Clinic rent 1,20,000 | Dividend from
Medicines and Indian companies 10,500
needless 1,05,000 | Winning from
Depreciation 81,000 | lotteries net of TDS
Adminjstrative (TDS :Rs. 3,000) 7,000
expenses 1,52,000 | Incometax '
Denation to Prime refund 1,750
Minister's National '
Relief Fund 20,000
Surplus 3,01,250 | _ _
4 1019250 | 10,19250
Other information : _
13
: (i) Depreciation in respect of all assets has
1 been ascertained at Rs. 60,000 as per
D¢ Income Tax rules.
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(19)

(ii) Medicines and needles of Rs. 22,000
have been used for her family.

(iii) Shehas paid Rs. 12,500 as LIC Premium
on her own life.

Compute Taxable Income for the Assessment -
year 2015-16. , ¢

(&) (1) RfeT @R 1o e “ReRer e
I YA Bt 7w
(i) 2003 7w “fFeRE EIE W Wi
e e Rwew ﬁtm@ﬁfw
¥ |

(iii) Input tax credit & 7 8+b+Y

[ erermat FomaT s So |
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