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FINANCIAL MARKETS
{(Elective Honours)
PAPER—XV
Full Marks : 100
S Time : 4 Hours
I The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable. .

Nustrate the answers wherever necessary.- -

1. Answer any five questions from the following :  4X%5

(a) Distinguish between primary market and secondary

market of corporate securities. 7
(b) What do you mean by Statutery Liguidity Ratio ?

(c) What are the features of Commercial papers ?
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(d) Mention the types of treasury bills.
(e} What 'do you mean by specialised mutual fund ?

{fi What do you mean by paperless trading in corporate
securities ?

(g1 What do you mean by risk in investment ?

(b} Distinguish between Fund based and Fee based
Financial Services.

(i) Distinguish between shares and stock.

(i) Differentiate between specufation and gambling.

2. Answer any five questions from the following-: 8x5
{a) Discuss the functions of financial market ?
(b} Discuss the role of SEBI in investor's Protection,
{c) Discuss the important functions of Stock Exchange.

(d) Discuss the objectives of open market operations by
RBI.

e} What is Listing of Securities? What are its
requirements ?

(fi Discuss Net Asset Value (NAV) in relation to a mutual
fund.
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(g) Distinguish between Open-ended and Close-ended
< schemes of mutual funds.

(h) The return on the equity share of XYZ Ltd. and the
market portfolio over & period of 6 years are :

Year : 1. 2 3 4 5 6
[=]
Return on _
Equity (%) : 15 -6 18 30 12 25
Return on
Market Portfolioc : 12 1 14 -~ 24 16 30

Calculate the beta for the share of XYZ Ltd.

(i) Write a note on market risk and financial risk in
4 Capital Market.

(i) What do you mean by commercial paper ? What are
~ the prerequisites of issuing commercial paper ?

- 3. Answer any two questions from the following : 15x2

(a} (i) Discuss variable reserve ratio as a quantitative
credit control measure adopted by RBI.

(i) What do you mean by selective methods of credit
control? . ' 8+7

(b) Discuss the features of money market and mention
the pre-requisites of an efficient money market.
15
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(c]' Write a note on (any three) : 5x%3

g

{iy Non performing Asset;
{ii} Role of Trustees;
(iiiy OTCEI;
(iv) Rolling Settlement.
{(d) Distinguish between (any three) : 5x3
(i} Equity and Debt Funds;
(iij Preference Shares and Debentures;

{iiij Fixed Price Process and Book building process;

{ivy CRR and SLR.

(e) Discuss the recommendations of Narasimhan ¢

Committee Report on financial sector reforms.
' 15
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