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NEW
- . 2015
Part II 3-Tier
CORPORATE ACCOUNTING AND AUDITING
PAPER—XIII
(Honours in ‘Accounting and Finance’)
Full Marks : 100 '
Time : 4 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their
own words as far as practicable.

Yy fllustrate the answers wherever necessary.

Group—A
[ Corporate Accounting]

[ Marks—45 |

1. Answer any two questions : 3x2

(a) On 1.4.2014 X Ltd. purchased 12% Govt. Bonds
(Nominal value Rs. 100 each) for Rs. 4,00,000 at
Rs. 96 Ex-interest. Interest is payable on 30th June

and 31st Dec. every year. Account closes on 31st Dec
2014.

Show the 12% Govt. Bonds A/c for the year ended
31st Dec. 2014. ’
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(b} How are inter-departmental transfer of goods dealt in
Accounts ?

(c) Distinguish between Hire Purchase System and™
Instalment Payment System.

{d) What is a Holding Company and what is a subsidiary
Company as per Companies Act, 1956.

2. Answer any three questions : ) 8x3

(a) X Ltd. purchased two Motor Cars from Y Ltd. on Hire .

purchase agreement. Cash down price of the cars was

~ Rs. 3,00,000. The terms of payments were Rs. 1,00,000
down and four yearly instalments of Rs. 55,000 each.
Interest was charged at 5%. Depreciation was written
off at 20% on diminishing balance method. X Ltd. ¢
failed to pay the third instalment. Y Ltd. consequently
left one car with X Ltd. as per agreement adjusting
the value of another car against the amount due. The
car was valued on the basis of 25% depreciation
annually. Show the Motor Car Account and Y Ltd.
Account in the Books of X Ltd. 8

(b) Explain the terms with reference to Banking
Companies A/c :
{i} Cash Credit;
(iij Rebate on Bills Discounted;
{iiii Money at call and short notice.
fiv) Letter of Credit. - 2% 4
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{c) A took from B lease of a mine for a period of 25 years
commencing from 1st January 2010. The lease
provides for the payment of a royalty of Rs. 2.50 per
ton to the landlord subject to a minimum rent of
Rs. 36,000 p.a. and also permit the recoupment of
“short workings, if any, out of royalties in excfess of
the minimum rent during two years immediately
following but not afterwards. The output for the four
yvears were as follows :

2010 — 12,000 tons, 2011 — 16,000 tbns, 2012 —
20,000 tons, 2013 — 21,000 tons, '

Show the Journal entries in the Books of A assuming
that all payments under the lease were duly made.

8

(d) What do you mean by Liquidation of Companies ?

State the three methods of Liquidation of Companies.
246

(e) A company manufacturing electronic components
operates with two departments. Transfers are made
between the departments of both purchased; goods
and manufactured finished goods. Goods purchased
are transferred at cost and manufacturing goods are

. transferred only at selling price as in the case with
open market, :

Transactions for the year ended 30th June 2614 are
given below :
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Deptt. X Deptt Y

Rs. Rs.
Opening Stock : 20,000 15,000 %
Sales 1,90,000 1,35,000
Wages 12,500 7,900
Purchases l,OO,OOOA 80,000
Closing Stock : .
Purchased Goods 2,000 5,000
Manufactured. Goods 7,000 8,000

The following were the transfers from Deptt. X to
Deptt. Y : Purchased goeds Rs. 6,000 and finished
goods Rs. 20,000 and from Deptt. Y to Deptt. X :
Purchased goods Rs. 5,000 and finished goods
Rs. 35,000. Stocks were valued at cost. Only in f
closing stock of manufactured finished goods
transfered at 20%.

Draw out Departmental Trading A/c and General
P & L A/c for the year ended 30.6.2014. 3

3. Answer any one question : 15x1

{a) A Ltd. and B Ltd. agreed to combine and form a new
company AB Ltd. with an authorised Capital of
Rs. 20,00,000 in Rs. 100 shares. The new company
took over the assets and liabilities of both the
companies, the consideration being Rs. 12,00,000 in.
fully paid shares to A Ltd. and 4,000 fully paid shares

o
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and Rs. 1,00,000 in cash to B Ltd. For 10% Deben-
tures of A Ltd., 12% Debentures of the same amount
B and denomination were issued by AB Ltd. The forma-

tion expenses of AB Ltd. amounted to Rs. 10,000

The balances at the date of amalgamation vcfrere :

A Ltd. B Ltd.

Dr Cr Dr. Cr.

Rs. Rs. ‘Rs. : Rs.
Share Capital : — | 8,00,000 — | 400,000
Sundry Assets 10,006,000 — 5,50,000 -_
10% Debentures — 1,00,000 —_ 1;00,000
Bank 3,50,000 — | 30000{ @ —
General Reserve — 4,00,000 — 80,000
Profit & Loss A/c ' —_ 50,000 — ‘ —
' 13,50,000 |13,50,000 | 5,80,000 5,80,000

Show the Journal entries required to close the books
of A Ltd. and B Ltd. and also show the opening
Balance Sheet of AB Ltd.

12+3

(b) Hindusthan Industries, Bombay has a br&nch in
Cochin to which goods are invoiced at cost plus 25%.
The branch sells both for cash and on credit. Branch
expenses are paid direct from H.O. and the branch
has to deposit all cash received into the H.O. Bank
A/c at Cochin. '
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From the following details, relating to calender year
2014, prepare the accounts in the H.O. Ledger on
“Stock and debtors” system and ascertain the Branch™

Profit, Branch does not maintain any books of

accounts, but sends weekly returns to the H.O. :

Goods received from H.O. at Invoice Price

Goods returned tg H.O. at Invoice Price

Stock at Branch as on 1.1.2014

Sales during the year 2014 Cash 2,00,000
Credit 3,60,000

Sundry Debtors at Branch as on 1.1.2014

Cash received from Debtors

Discount allowed to Debtors

Bad debts for the year

Sales return at Branch

Rent, Rates, Taxes at Branch

Salaries, Wages, Bonus at Branch

Office expenses ~

Stock at Branch on 31.12.2014

at Invoice Price
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Rs.

6,00,000
12,000
60,000

5,60,000
72,000
3,20,000
6,000
4,000
8,000
18,000
60,000
6,000

1,20,000
15
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Group—B
[Auditing |

(Marks—45}

4. Give answer any fwo questions : 3xX2

(a) Give importances of Audit.

(b} What do you mean by Intefnal Audit ? -

{c) What do you mean by Audit Note Book ?

(d) Explain qunqualified audit report’.

5. Give answer any three questions : ! 8x3

(a)

{b)

()

(d)

(e)
(f)

How as an auditor, would you verify Sundry
Creditors and Sundry Debtors Accounts? = 4+4

What do you mean by Social Audit ? What are its
importance ? . U 4+4

What do you mean by Interim audit? Why it is

used ? - 3+5
What are the qualifications of a statutory auditor ?
What are the duties of an auditor ? - 4+4
Give an audit programme of school audit. ' 8

Write notes on —
* (i) Teaming and Lading
{ii} Audit — In-Depth. - 4+4
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6. Give answer any one of the following : 15x1

(a) What do you mean by depreciation ? What are the

provision of Companies Act 1956 in respect of-=
depreciation ? And explain the auditors’ role in this
respect.

2+5+8

(b} Discuss the audit case law and analyse the decision
of the court in this regard {any one) :

(i) Stapely Vs. Read Bros. Ltd.

(ii} Re : City Equitable Fire Insurance Co. Ltd.
15

[Internal Assessment — 10 marks]

of
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(¥) On 1.4.2014 X Ltd. purchased 12% Govt. Bonds
(Nominal value Rs. 100 each) for Rs. 4,00,000 at
Rs. 96 Ex-interest. Interest is payable on 30th June
and 31st Dec. every year. Account closes ‘on 31st

Dec. 2014.

Show the 12% Govt. Bonds A/c for the year ended
31st Dec. 2014.
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(F) X Ltd. purchased two Motor Cars from Y Ltd. on

Hire purchase agreement. Cash down price of the
cars was Rs. 3,00,000. The terms of payments were
Rs. 1,00,000 down and four yearly instalments of

C/15/B.Com. /Part-II{AF-H)/3T{N)/ 13 (Turn Over}



10

Rs. 55,000 each. Interest was charged at 5%.
Depreciation was writt.'n « f " at 20% on diminishing
balance method. X Ltd. failed to pay the third &
instalment. Y Ltd. consequently left one car with X
Ltd. as per agreement adjusting the value of
another car against the amount due. The car was

valued on the basis of 25% depreciation annually.
Show the Motor Car Account and Y Ltd. Account

.in the Books of X Ltd.

¥
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(iv) AT AST AF | 3x8

(s1) A took from B lease of a mine for a period of 25
years commencing from 1st January 2010. The
lease provides for the payment of a royalty of
Rs. 2.50 per ton to the landlord subject to a
minimum rent of Rs. 36,000 p.a. and also permit
the recoupment of short workings, if any, out of
royalties in excess of the minimum rent during two
years immediately following but not afterwards.

of

The output for the four years were as follows :
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2010 — 12,000 tons, 2011 — 16,000 tons, 2012
- 20,000 tons, 2013 — 21,000 tons,

Show the Journal entries in the Books of A
assuming that all payments under the lease were

duly made.
(F) IR AR S F @RI 2 @ W

{6, saf® A 01 Sl 3+

(8) A company manufacturing electronic components
operates with two departments. Transfers are
made between the departments of both purchased
goods and manufactured finished goods.. Goods
purchased are transfered at cost and manufactur-

. ing goods are transfered only at selling price as in

the case with open market.

Transactlons for the year ended 3Gth June 2014

are given below :

Deptt. X Deptt. Y

. Rs. i Rs.

Opening Stock : 20,000 15,000
Sales 1,90,000  1,35,000
Wages - 12,500 - 7,500
Purchases ' 1,00,000 80,000

' ?Contd.)
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Deptt. X Deptt. Y
Rs. Rs.

Closing Stock :
Purchased Goods 2,000 5,000
Manufactured Goods 7,000 8,000

The following were the transfers from Deptt. X to
Deptt. Y : Purchased goods Rs. 6,000 and finished
goods Rs. 20,000 and from Deptt. Y to Deptt. X :
Purchased goods Rs. 5,000 and finished goods
Rs. 35,000. Stocks were valued at cost. Only in
closing stock of manufactured finished goods
transfered at 20%.

Draw out Departmental Trading A/c and General
P & L A/c for the year ended 30.6.2014. '

ol (F-(FA FF ATAT TG s | | SEXS

(¥) A Ltd. and B Ltd. agreed to combine and form a new
company AB Ltd. with an authorised Capital of
Rs. 20,00,000 in Rs. 100 shares. The new company
took over the assets and liabilities of both the
companies, the consideration being Rs. 12,00,000
in fully paid shares to A Ltd. and 4,000 fully paid
shares and Rs. 1,00,000 in cash to B Ltd. For 10%
Debentures of A Ltd., 12% Debentures of the same
amount and denomination were issued by AB Ltd.

The formation expenses of AB Ltd. amounted to

Rs. 10,000.
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The balances at the date of amalgamation were :

A Ltd. B Ltd.
Dr Cr Dr. ‘ cr.
Rs. Rs. Rs. Rs.
Share Capital : — | 8,00,000 — | 4,00,000
Sundry Assets 10,00,000 — 5,50,000 ‘ —
10% Debentures — | 1,00,000 — | 1,00,000
Bank . 3,50,000 — 30,000 ‘ —
General Reserve — | 4,00,000 — | 86,000
Profit & Loss A/c — 50,000 — -
13,50,000 {13,50,000 5,80,000 | 5,80,000
Show the Journal entries required to close thé books
of A Ltd. and B Ltd. and also show the opening
Balance Sheet of AB Ltd. - .
IR+
(%) Hindusthan Industries, Bombay has a bra:nch in

Cochin to which goods are invoiced at cost plus 25%.
The branch sells both for cash and on credit. Branch
expenses are paid direct from H.O. and the branch
has to deposit all cash received into the H.Q. Bank
A/c. at Cochin.

From the following details, relating to calender year
2014, prepare the accounts in the H.O. Ledger on
“Stock and debtors” system and ascertain the Branch
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Profit, Branch does not maintain any books of
accounts, but sends weekly returns to the H.O. :

Goods received from H.Q. at Invoice Price
Goods returned to H.Q. at Invoice Price
Stock at Branch as on 1.1.2014

Sales during the year 2014 Cash 2,00,000
Credit 3,60,000

Sundry Debtors at Branch as on 1.1.2014
Cash received from Debtors
Discount allowed to Debtors
- Bad debts for the year
Sales return at Branch
Rent, Rates, Taxes at Branch
Salaries, Wages, Bonus at Branch
Office ;xpenses |

Stock at Branch on 31.12.2014

at Invoice Price
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Rs.
6,00,000
12,000
60,000

5,60,000
72,000
3,20,000
6,000
4,000
8,000
18,000
60,000
6,000

1,20,000
¢
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