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OLD
2015
Part-I 3-Tier
FINANCIAL ACCOUNTING
PAPER—X
(Honours)
Full Marks : 90
Time : 4 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

cwn words as far as practicable.

TNlustrate the answers wherever necessary.

1. Answer any five questions : 5x4

(a) How do you Convert cash basis of Accounting into

Accrual basis of Accounting?

(b) Write short notes on Debit and Credit.
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{c) What is Compound Entry ? Give one example.

(d) What is Analytical Petty Cash Book ?

(e) Mention four main causes of disagreement between
Bank balance as per cash book and that as per pass
book.

{fi What is Compensating error ? Give an example,

() What is Accounting Equation ?

(h) How do you ascertain Profit under single entry
system ?

(1} What is days of grace ? Are days of grace allowed on
all bills ?

() Who are the users of Accounting information ?

2. Answer any five questions : 3x8

(a) A Machine, which originally costs and stands in the
book on 1.1.12 at Rs: 15,000 is sold for Rs. 7,000
on 30.6.12. Rs. 6,000 was set aside by the firm for
depreciation of the machine up to 31.12.11, on
1.7.12 a new machine is purchased for Rs. 20,000.
The firm closes its books on 31st Deceﬁber of every
year and provides for depreciation @10% p.a. on the
original cost of the machinery. Show Journal

entries,
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(b) On 1.1.12 A of Kolkata consigned 20 crates of

(o)

(d)

()

crockery to B of Bombay. A paid Rs.11,600 for the
crockery and paid Rs. 800 for carriage to the dock.
Freightage @ Rs. 25 per crate was péid by B as also
dock dues amounting to Rs. 320. In addition he paid

Rs. 80 for marine insurance, commission was paid

at 3% and del credere commission of 1%%.

By May 1, 2012, B sold all the crockery and
realised total amount of Rs.16,000. In settlement of
the net proceeds he forwarded a sight draft to A.

Show consignment A/c and B’s A/c in the books
of A.

Write notes on any two :
{ii ‘Entity’ and Proprietory’ concept.
(i) Memorandum jointventure A/c.
(iiij Multicolumnar Cash Book.

Do you think Single Entry Method is a satisfactory
method of Book-Keeping? If not, why not? Give

reason for your answer.

From the following particulars prepare an Income
and Expenditure A/c of PH Ltd. for the year ended
31.12.12
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Rs.

Cash in hand on 1.1.12 _ 3,500 .\
Rent Paid 650
Salaries 2,000
Subscriptions Received 10,530
Printing and Stationery 350
Refreshments 210
Misc. Expenses : ' 1,040
Repairs 260
Advertising 140
* Subscription outstanding during the year 1,050
Subscription Prepaid 7 300

Outstanding Expenses for the year : A
Rent Rs. 100, Salary Rs. 750 and Advértising
Rs. 130, Salaries include Rs. 500 relating to 2011.
() A and B are partners in the ratio of 2:1. The Capitals
were A, Rs. 50,000 and Rs. 30,000. They decided
to change their profit sharing ratio with effect from
1.1.2012 as A - § and B - £. The Goodwill of the
firm on that date was valued at Rs. 30,000. The
capitals of both the partners will be in proportionate

»

to their profit sharing ratio.

Give Journal entries and Capital A/cs of A & B.
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(g) A Ltd. company has aécumulated large profits in the

(h)

(1)

Reserve A/c. The Directors decided to issue Boniis
Share to the existing share holders.

The paid up capital is Rs. 10,00,000 consisting
of 90,000 Equity shares of Rs, 10 each fully paid
up and 20,000 Preference shares (face value 6f
Rs. 10 each), Rs. 5 per share paid up. At the date
of allotment of Bonus Shares the Market Value of
the Equity Shares stands at Rs. 33. The Directors
decided to issue one Bonus Share at a premium of
Rs. 10 for every fully paid share held and to make
the partly paid shares fully paid.

Give the necessary Journal entries.

Distinguish between :
(i} Events and Transactions.

(i) Joint Venture and Partnership Business.

Ravi Shastri. could not agree his Trail Balance.

The following errors subsequently discovered :
(a} Sales Book was overcast by Rs. 3,000.

(b) An amount of Rs. 55 received from Yograj

Singh was posted to his account Rs. 550.
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{c) A cash sales of Rs. 1,235 duly entered in

the cash book but posted to Sales A/c as -%
Rs. 235/-.

(d) Purchase of Furniture Rs. 615/- passed
through purchase book. '

Give journal entries to rectify the above transactions.

() Give journal entries with some imaginary figures
regarding the forfeiture and re-issue of shares of a

company,

2. Give answer any two questions : 2x15

{a) Write notes on :
{ij Bank Reconciliation Statement,
(ii) Bill for Mutual Accomodation.
(i) Trail Balance and-Balance Sheet.
(iv) Continuing Profit seeking enterprise,

(v} Capital Reserve and Reserve Capital.

(b) X, Y & Z are equal partners. They decided to dissolve
the partnership on 1st Oct. 2012 on which date the

Balance Sheet of the firm was as follows :
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Liabilities Rs. Assets - Rs.
+~ Capital : Rs. Premises 25,650
b4 20,000 Machinery 10,800
y 12,000 Stock 8,420
32,000 Debtors . 15,800
Reserve 6,000 Bills Receivable 850
Sundry creditors 20,260 Z’s ‘capital Afc | 1,280
Bank Loan 5,120 Cash at Bank 580

63,380 163,380

The assets realised as :
Premises Rs. 16,000 ; Machinery Rs. 10,000 ; Stock
Rs. 9,000 ; Debtors Rs, 15,000 : Bills Receivable
Rs. 850. The Goodwill was sold for Rs. 2.500.

Discount amounting to Rs. 260 were allowed by
creditors while paying their claims.

The expenses of realisation amounted to Rs.
540. During the course of dissolution a liability for
damages were settled at Rs. 9,000 against Rs. 7,000
provided in the books of the firm.

Prepare necessary accounts to close the books

of the firm.
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(c) ()

)

State the differences between the nature of
net profit of a profit seeking concern and

the excess of Income over Expenditure of a

non-Profit seeking concern.

Distinguish between Reserve and Provision.
10+5

{(d) The following is the Balance Sheet of A Ltd. as at
31.12.2012

Linbilities”

Rs. Assets Rs,

Share Capital :

Sundry Assets - 8,06,000

6,000 Equity Shares of
Rs. 100 each fully paid ~ 6,00,000 Cash at Bank 6,20,000
3000 6% Redeemable
Preference Shares of Rs. 100
each fully called 3,00,000
Less : Calls in arrear 4,000
(Rs. 20 per share} 2,96,000

2000 7% Redeemabie
Preference Shares of Rs. 100

each Rs. 60 paid up 1,20,000
Profit & Loss A/fc 3,50,000
Creditors 60,000

14,26,000 14,26,000

On the date of the Balance Sheet Preference Shares are
redeemed to the extent possible at a premium of 5%.

Give journal entries & the re-drafted Balance Sheet.
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Refreshments , 210
Misc, Expenses 1,040
Repairs 260
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Advertising 140
Subscription outstanding during the year 1,050

Subscription Prepaid 300
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Liabilities Rs. Assets Rs.

Capital : Rs. Premises 25,650
X 20,000 Machinery 10,800

y 12.000 Stock 8,420
32,000 Debtors 15,800

Reserve 6,000 Bills Receivable 830
Sundry creditors 20,260 Z’s capital A/c 1,280
Bank Loan . 5,120 Cash at Bank _ 580
63,380 . 63,380

Tieefs R sta Ao Sretafr shea oop —

Premises Rs. 16,000 i Machinery Rs. 10,000 3
Stock Rs. 9,000 ; Debtors Rs. 15,000 ; Bills

Receivable Rs. 850. Goodwill Rf& 33 2,500 S
NGAN (oot

Creditors-/1 discount fZ#AIt3 260 Bt T fRe)
Realisation 9% 540 B3 935 (e}
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Liabilities Rs.  Assets Rs.
Share Capital Sundry Assets 8,06,000
6,000 Equity Shares of

Rs. 100 each fully paid 6,00,000 Cash at Bank 6,20,000

3000 6% Redeemable
Preference Shares of Rs. 100
each fully called  3,00,000
Less : Calls in arrear 4.000
(Rs. 20 per share] 2,96,000

2000 7% Redeemable
Preference Shares of Rs. 100
each Rs. 60 paid up 1,20,000

Profit & Loss Ajc 3,50,000
Creditors 60,000

14,26,000 14,26,000
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