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Part-III 3-Tier
2016

HIGHER ACCOUNTING
PAPER—XIII
(Elective General)
Full Marks : 100
Time @ 3 Hours
The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their
own words as far as practicable.

Nlustrate the answers wherever necessary.
Group—A
Answer any five questions of the following : 5x4

1, What do you mean by (a) cum-interest or cum-dividend
(b) ex-interest or ex-dividend ?

2. Distinguish between Reconstruction and Absorption of
Companies.

3. On what basis will you allpcate expenses in Departmental
Accounts ? Mention four items. -

4. What is the object of invoicing goods to branches at
" Selling Prices?
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7.

10.

11.

12.

What do you mean by sub-lease ? Illustrate with example.
What are the sources of income of Bank?

What are the features of Accounting Machines ?

What are the differences between Hire Purchase and
Ordinary Purchase ?

What are the advantdges of Accounting Standards?

What is Minority interest ? How is it Calculated ?

Group—B
Answer any five questions from the following . 5x8

{a} Distinguish between Hire Purchase and Purchase by
Instalment. -

(b} How interest is Calculated under Back-Calculation
method ? 4+4

On 1.1.13 Indian Oil Co. Ltd. purchases a machine from
Gupta Co. Ltd. on the Instalment Payment System on the
following terms:

Rate of Interest ' 5% p.a.
Rs.

Cash Price ' 2058

Down Payment 800
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13.

14.

15.

Annual Instalment : Rs.
At the end of 2013 400
At the end of 2014 300
At the end of 2015 | 700

Prepare Gupta Co. Ltd. A/c, Interest Suspense A/cin the
Ledger of Indian Oil Co. Ltd. 8

B & C Ltd. bought and sold 6% stock as follows (interests
being payable on 31st March and 30th September each

year) :

2015

March 1 Bought Rs. 96,000@ Rs;90-875 ex-interest.
June 15 Sold Rs. 40,000@ Rs. 92625 cum-interest.
Aug. 1 Bought Rs. 24,000 @ Rs. 91-375 ex-interest.
Sept. -1 Sold Rs. 16,000 @ Rs. 93-125 ex-interest.
Dec. 1 Brought Rs. 48,000 @ Rs. 94:125 cum-interest.

Prepare Investment A/C for the year ended 31.12.2015,
assuming brokerage 0-125%. ; 8

What are the objectives of Accounting Standard ? Discuss
the Procedure for issuing accounting standard. 4+4

C. Co. Ltd. goes into voluntary liguidation on 1.7.2014
and the following balances are extracted from the books
at that date :
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Liabilities Rs. | - Assets Rs.

Capital : 20,000 Machinery 2,00,000
shares @ Rs. 25 5,00,000 | Building 2,50,000

Reserve for Bad Debts 35,000 | Stock 1,00,000
10% Debentures 2,50,000 | Book Debts 3,00,000
Bank Overdraft 50,000 | Investment 50,000
Trade Creditors 1,65,000 | Calls in Arrear 25,000
Cash in hand 10,000

P/L A/C 65,000

10,00,000 10,00,000

16,

17,

The assets are valued as : Machinery Rs. 3,00,000,
Building Rs. 3,50,000, Investments Rs. 25,000, Stock
Rs. 50,000, Book Debts Rs. 2,90,000.

Calls-in-arrear are expected to realise to the extent of
80%. The Bank overdraft is secured against Buildings,
Miscellaneous expenses outstanding Rs. 15,000.

Prepare a statement of Affairs to be submitted to the
meeting of Creditors. 8

Write notes on :
{a} Minimum' Rent (b) Shortworking. 4+4

From the following particulars, prepare a Branch A/c in
the books of Head office :

Rs.
Opening Stock at Branch 30,000
Goods Sent to Branch ' 90,000
Sales [all sales are Cash sales] 1,20,000
Expenses at Branch :
Salaries 10,000
Other Expenses 4,000
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Closing stock could not be ascertained but it is known
that the branch usually sells at cost plus 20%. The
Branch Manager is entitled to a commission of 5% on
profit before changing such commission.

18. Write notes on :
{a) Memorandum Trading A/c ; (b) Average Clause.
4+4
19. State the limitations of Mechanised Accounting. Name
four types of machines used in Mechanised Accounting.
' 6+2
20. A Ltd. & B Ltd. agreed to amalgamate and form a new
company C Ltd. with an authorised capital of Rs.5,00,000
consisting of 25,000 equity Shares of Rs. 20 each from
1.1.2015 :
Balance Sheet as at 31.12.14
Liabilities A. Ltd.| B. Ltd.| Assets A. Ltd. | B. Ltd.
Rs. Rs. Rs. Rs.
Equity Share of
Rs.10 each 2,00,000|1,00,000 | Goodwill 38,000 12,000
Reserve Fund 58,000 35,000 | Building 1,00,000] 50,000
P/L Afc - 22,000| 15,000 | Plant 60,000 | 39,000
Creditors _ 19,000 9,500 .| Patents 17,000 —_
Creditors for - Stock 26,000 ( 18,000
expenses - 1,000 500 | Book Debts 42,000 | 35,000
‘ Cash at Bank| 17,000| 6,000
3,00,0001,60,000 ) 3,00,000 |1,60,000

Purchase consideration was as follows :
A Ltd.~ 15000 Equity Shares of Rs.20 each fully paid.
B Ltd.- 8000 Equity Shares of Rs. 20 each fully paid.

Show Goodwill / Capital Reserve A/c and also the opening
Balance Sheet of C Ltd
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Group—C
Answer any two questions of the following : 2x15

21. B.Co. Ltd. was absorbed by A. Co. Ltd. on 31.03.14
on which date the Balance Sheets of A. Co. Ltd. and B. Co.
Ltd. were as follows:

Balance Sheet as at 31.03.2014

Liabilities ACo. Ltd.| B.Co.Ltd.| Assets A.Co.Ltd. (B.Co.Ltd.
Rs. Rs. : Rs. Rs.
Equity Share Capital | 50,000 {20,000 | Building 20,000 | 10,000
8% Pref. Share Plant 30,000 | 15,000
Capital 10,000 {10,000 { Stock 9,000 5,000
12% Loan “ | 10,000 110,000 | Debtors 12,000 | 10,500
Sundry Creditors 6,000 | 8,000 | Cash at Bank| 5,000 8,000
Employees’ P.F, 2,000 | 1,000 | Preliminary
Dividend I Expenses 4,000 1,500
Equalisation Fund { 2,000 | 1,000
80,000 |50,000 80,000 | 50,000

The terms and conditions were :

(i) That for every 5 equity shares of B. Co. Ltd. &
A. Co. Ltd. issued 6 equity shares of Rs.10 each
- at a premium of 10%. )

(i) That 8% Preference shareholders of B. Co. Ltd. were
to be paid 1,100 9% Preference shares of Rs.10 each
in A. Co. Ltd. issued at par.

{iii) That building of B. Co. Ltd. were to be revalued at
Rs. 15,000.

(iv) That Rs. 3,000 was retained by B.Co. Ltd. for
liquidation expenses.
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You are required to :
(i) Caiculate Purchase Consideration.
(ii) Find out Goodwill / Capital Reserve.

(ilij Show the Balance Sheet of A. Co. Ltd. after giving

effect to the above arrangements.
5+5+5

22, On 1.1.2011 Bishaka Company obtained a mining lease
on a term that for every ton of output a royalty of Rs. 50
is payable subject to a minimum rent of Rs.12,00,000 p.a.
from Jharia Coal Company. On 1.7.2012, Bishaka Company
granted a sub-lease of part of this mine to Binaka
Company on the basis that a royalty of Rs.75 per ton of
output merging into a minimum rent of Rs. 5,00,000 p.a.
The recoupment of shortworkings was limited under the
principal lease to a period of first three years of lease
under the sub-lease to a period upto 31.12.2013.

{Qutput in tons)
2005 2006 2007 2008

Bishaka Co. 18,000 16,000 18,000 15,000
Binaka Co. — 3,000 9,000 10,000

Prepare necessary Ledger Accounts in the books of
Bishaka Company. 15

23. (a) How does a departmental store differ from a Branch ?

(b) What is super-profit ? How it is calculated ?
5+4+6
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24. Write notes on (any three) : 3x5

'{a} Money at call and short notice.

(b)

(c)
(d)
(€)

25, (a)

(b)

(c)

26. (a)

{c)

Cash credit and Overdraft.

Internal Reconstruction.

Re-insurance,

Non-Banking Assets.

What are the purposes for which shares are valued ?

Discuss the importance of computer in modern day

accounting environment.

Describe any two methods for share valuation.
5+5+5

What do you understand by “Stock and Debtors

System” in Branch accounting?

Explain the terms ‘fire claim’ and ‘salvaged stock’.

What is minimum rent? S5+6+4

[ Internal Assessment : 10 Marks]
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>3t Indian Oil Co. Ltd. 1.1.13 SIfATy BT 1 #5%re Gupta
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Rate of Interest 5% p.a.
Rs.
Cash Price 2058
Down Payment 800
Annual Instalment ; Rs.
At the end of 2013 400
At the end of 2014 300
At the end of 2015 700
Indian Oil Co. Ltd. &F I2T® Gupta Co. Ltd. A/c-ER
Interest suspense A/c-a3 4fSTR ‘Iﬁ e | v

s¢! B & C Ltd. 6% Stock-a3% &7 f&3erx 30a| &S I35 3104 =16
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2015

March 1 Bought Rs. 96,000 @ Rs.90:875 ex-interest.
June 15 Sold Rs. 40,000@ Rs. 92-625 cum-interest.
Aug. 1 Bought Rs. 24,000 @ Rs. 91-375 ex-interest.
Sept. '1 Sold Rs. 16,000 @ Rs. 93:125 ex-interest.
Dec. 1 Brought Rs. 48,000 @ Rs. 94:125 cum-interest.

31.12.2015-SIR¥T4 (1% 267 ISH Investment A/CTH e
TR TE 0-125% b
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Liabilities Rs. Assets Rs.

Capital :20,000 Machinery 2,00,000

Shares @ Rs. 25 5,00,000 | Building . 2,50,000

Reserve for Bad Debts 35,000 | Stock 1,00,000

10% Debhentures 2,50,000 | Bock Debts 3,00,000

Bank Overdraft 50,000 | Investment . 50,000

Trade Creditors 1,65,000 | Calls in Arrear 25,000

Cash in hand 10,000

P/L A/C 65,000

10,00,000 10,00,000

The assets are valued as : Machinery Rs. 3,00,000,
Building Rs. 3,50,000, Investments Rs. 25,000, Stock
Rs. 50,000, Book Debts Rs. 2,90,000.

Calls-in-arrear are expected to realise to the extent of
80%. The Bank overdraft is secured against Buildings,
Miscellaneous expenses outstanding Rs. 15,000.

vmswmm TS (%" FUT &« Statement of Affairs HFS
94 -
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Rs.

Opening Stock at Branch 30,000

Goods Sent to Branch 90,000

Sales [all sales are Cash sales] 1,20,000
Expenses at Branch :

Salaries _ 10,000

Other Expenses ' 4,000

Closing stock could not be ascertained but it is known
that the branch usually sells at cost plus 20%. The
Branch Manager is entitled to a commission of 5% on

profit before charging such commission. b
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Balance Sheet as as 31.12.14

Labilities A. Ltd.| B. Ltd.| Assets A. Lid. | B. Ltd.
Rs. - Rs. ‘ Rs. Rs.

Equity Share of

Rs. 10 each 2,00,000|1,00,000 Goodwill 38,000 12,000
Reserve Fund 58,000 35,000 | Building 1,00,000 | 50,000
P/L Ajc 22,000| 15,000 | Plant 60,000 | 39,000
Creditors 19,000 9,500 | Patents 17,000 —
Creditors for Stock 26,000 18,000
expenses | 1,000 500 | Book Debts 42,000| 35,000

Wl

Cash at Bank| 17,000| 6,000

3,00,000 {1,60,000 3,00,000 }1,60,000

Purchase consideration was as follows :
A Ltd.— 15000 Equity Shares of Rs.20 each fully paid.
B Ltd.- 8000 Equity Shares of Rs. 20 cach fully paid.

Goodwill / Capital Reserve Afc (7318 &3 C.Ltd. 99 LA
AAET Tadom e |

et —a
-G 73 e BEA We = x3e

31.3.2014 ST A Co. Ltd. a1 B Co. Ltd. & 23=|

 Ow wifirg Sziorm Swdtiaefe fn o ¢
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Balance Sheet as at 31.03.2014

Labilities A.Co. Ltd| B.CoLtd Assets A.Co.Ltd. | B.Co.Ltd.
Rs. Rs. Rs. Rs.
Equity Share Capital| 50,000 |20,000 | Building 20,000 | 10,000
8% Pref. Share Plant “ 1 30,000 15,000
Capital 10,000 | 10,000 | Stock 5,000 | 5,000
12% Loan 10,000 (10,000 | Debtors 12,000 { 10,500
Sundry Creditors 6,000 (. 8,000 | Cash at Bank| 5,000 8,000
Employees’ P. F. 2,000 | 1,000 | Preliminary '
Dividend Expenses 4,000 1,500
Equalisation Fund 2,000 1,000
80,000 | 50,000 80,000 [ 50,000
TSR 77 ¢

(i) B.Co. Ltd.-9x 2fs 533 cimga &0 A. Co. Ltd. 10 5131
wed 66 2gRl e 10% e R’ 2
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(iii) B. Co. Ltd. ¥¥ Building (& 15,000 BI®IT #{«[70RR a1 271
(iv) S 49069 &+ B.Co. Ltd. 515% 3000 51 @0 ¢y
(OIS €00 B(A ¢
(i} ¥ ofeqH ﬁm‘a T
(i) A 7TIET T 9R AN I oA S AFme e
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I%! On 1.1.2011 Bishaka Company obtained a mining lease

on a term that for every ton of output a royalty of Rs. 50
is payable subject to a minimum rent of Rs.12,00,000 p.a.
from Jharia Coal Company. On 1.7.2012, Bishaka
Company granted a sub-lease of part of this mine to
Binaka Company on the basis that a royalty of Rs.75 per
for of output merging into a minimum rent of Rs. 5,00,000
p.a. The recoupment of shortworking was limited under
the principal lease to a period of first three years of lease
under the sub-lease to a period upto 31.12.2013 :

(Cutput in tons)

2005 2006 2007 2008
Bishaka Co. 18,000 16,000 18,000 15,000
Binaka Co. — 3,000 9,000 10,000

Rl (R 93-4 ACIEaE AT BARefH aee 11
: S¢
39| (ﬁ)-ﬁ@% froirg ot =1 SR Al e )

(%) &%W%??ﬂﬁs@rﬁﬁwwml @+8+%

81 (@ (FWe foAGT St TRt =74 3 oxe
(@) SIEWE =9 SWeg (et avw =)
(R) 7oW 417 @ GHfE a7
(s) SHeTEA Aef5ow |
() =|<f |
(8) wftrar IRgs A=ife|

C/16/B.Com./Part-ILI{(EG)/3T(N)/ 13 (Turn Over}



16

| (F) (@FR @ SR CTATII Y70 PR T2

(}) I$q fatag o s dAfaraed Ml o
QICEAGA I

(o) O EOER @ R w2 Al wee a9

e+e+¢
Y| (F) AP @ AW Hfee” MR s e T @i
)] Wﬁmmﬁe@mwwﬁwﬁ@?
(1) "Prow e e

¢+

[ WoT@At JFT — S0 TIT]

C/16/B.Com./Part-lI{EG)/3T(N)/ 13 FB—



