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NEW

Part-II1 3-Tier
2015
HIGHER ACCOUNTING
PAPER—XIII
(Elective General)
Full Marks : 100
Time : 3 Hours
The figures in the right-hand margin indicate full marks. '7

Candidates are required to give their answers in their
own words as fur as practicable.

Nlustrate the answers wherever necessary.

Group—A
Answer any five questions of the following : 4x35
1, Discuss the importance of Computer in the modern day

accounting environment. Name four types of machines
used in Machanised accounting.
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10.

11.

12.

What do you understand by Minimum Rent ?

; ‘What do you mean by ‘Average Clause’?

What do you understand by “Stock debtor system” in
Branch Accounting ?

Give the meaning of “Purchase Consideration”, How is it
calculated ?

What do you mean by the term “Reduction of Capital” ?

What do you mean by “Recoupment of Short-workings”
in case of Lease ?

Distinguish between Internal Reconstruction” and
External Reconstruction of a company.

What is super Profit ? How is it calculated ?

What is intrinsic value of share ?
Group—B

Answer any five questions from the following : 8x5
{a) What are the purposes for which shares are valued ?

(b) Mention two important methods of valuation of
goodwill. 4+4

A fire accident occured in the shop of Sunny & Co.
in the night of 15 Sept. 2014 and the entire stock of goods
was destroyed.

These goods were insured against fire loss. The following
particulars are supplied to you :
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Rs.

(i) Stock on lst January 2014 15,000
"(ii) Purchases u}:;to 15th Sept., 2014 75,000 -

{iiij Sales upto 15th Sept. 2014 1,00,000

fivi Stock Salvaged from fire 4,000

Rate of Gross Profit on Sales 40%. You are to ascertain
the claim to be placed with the Insurance . Company
concerned. 8

13. VMM Company leased a colliery on 1st January 2010 at
a minimum rent of Rs. 30,000 merging into a royalty of
Rs. 2 per ton with a power to recoup shoert-working over
1st three years of lease. The output of the colliery for the
first four years was 12,000 tons, 14,000 tons, 16,000 tons
and 25,000 tons respectively
Show the Royaity A/c & Short Working A/c in the books
of company. 4+4

14. From the following details regarding Bajitpur Stationery
Branch of Haldia, Prepare Branch Account for the year

2014 .

Rs.
Stock on 1st January, 2014 1,26,000
Stock on 31st December, 2014 - 70,000
Goods sent to Branch during 2014 5,00,000
Cash Sales 4,880,000
Returns to H.O. 50,000

Expenses paid by H.O. :
Rent ‘ 8,000
Salaries 20,000
Sundry Expenses 10,000
-8
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15,

16.

17.

18.

19,

{a) Distinguish between Amalgamation and Absorption.

{b) Write a short note on Saivaged Stock. 4+4

State the advantages & Limitations of “Mechanised
Accounting”. 4+4

State the advantages & Limitations of Accounting
Standard (AS). 4+4

P Co. Ltd, bought a machine on Hire-Purchase System
on 01.01.2012 from S Co. Ltd. The Cash Price is
Rs, 34,000. They paid Rs. 12,000 on the date of Purchase
and the balance is to be paid in three equal instalments
of Rs. 9,000 including interest.

You are required to show S Co. Ltd. A/c and Interest
A/c in the books of P Co. Ltd. and the statement of
allocation of interest. 3+2+3

Give Journal entries for the following transactions in
connection with Capital Reduction:

(i} 10,000 Equity Shares of Rs. 10 each fully paid,
reduced to shares of Rs. 5 each fully paid.

(1) 100, 8% debenture of Rs. 1000 each converted into
500, 6% debentures of Rs. 100 each.

(i) The debit balance of Profit & Loss A/c Rs. 50,000
and the Preliminary expenses Rs. 10,000 were
written off.

{ilv) The value of Plant & Machinery & Stock were
written down by Rs. 20,000 & Rs. 10,000
respectively.

2+2+2+42
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20.

21.

22.

Discuss the basis of allocation of Incomes & Expenses
relating to Departmental Accounting. Deal with at least

eight items of expenses. . 8

Group—C

Answer any two questions of the following : 15x2

On 1st January, 2011, Dipanjana Purchased a Motor Car

from Ideal Motor Co. Ltd. Under Hire Purchase agreement.

The term were that Rs. 4,780 would be paid on delivery

and the balance in three equal yearly instalments of
Rs. 9,261 each, payable on 31st December each year.
The instalments included interest @ 5% per annum on

the balance of the cash down price due.

Calculate :
(i) Cash down Price of the Motor Car and
(i) Ideal Motor Co. A/c in the books of Dipanjana.

(working notes are essential)
8+7

{a) Describe, in brief, the procedure of setting Accounting
Standards (AS) in India.

(b) State the entries of preparation of Departmental
Accounts, s

{c) Distinguish between Dividend and Interest.
8+4+3
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23. Following is the Balance Sheet of D Co. Ltd. ..... as at.....

Liabilities Rs. Assets Rs.
Eqg. Share Capital Building 1,70,000
(4000 shares Machinery 4,000,000
@ Rs. 100 each} | 4,00,000| Investment 90,600
General Reserve 50,000 Debtors 1,406,500
Profit & Loss A/c 5,600 Stock 80,700
Dividend Equali- Cash 16,500

sation Fund 24,000

5% Debenture 2,50,000

Sundry Creditors 1,28,700
8,58,300

8,58,300

D Co. Ltd. was absorbed by N Co. Ltd. on the following

conditions :

(il N Co. to assumed all labilities & to acquire all
assets except investment which was sold by D Co.

Ltd. in the market for Rs, 45,300,

{i) To discharge the debenture debt at a discount of 5%
by the issue of 7% debenture of N Co. Ltd.

(i) To issue two equity shares of Rs. 60 each at market
value of Rs. 65 each of N Co. Ltd. and also cash
Rs. 2 each to the shareholders of D Co. Ltd., in

exchange for every share in D Co. Itd.
{iv)] To Pay Cost of absorption Rs. 1,500.

Calculate Purchase Consideration and Pass necessary

Journal Entries in the books of N Co. Ltd. after
absorption. : 7+8
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24. Following is the Balance Sheet of Sick Co. Ltd. .......

as at ....... ;
Liabilities Rs. Assets Rs.
Eq. Shares Capital Fixed Assets 15,00,000
of Rs. 10 each 7,00,000{ Current Assets 11,00,000
13% Pref. Share P/L A/c (Dr.) 3,00,000
Capital of
Rs. 100 each 1,00,000
8% debenture 3,000,000
Creditors | 15,00,000
Provision for
taxation + 3,00,000
| 29,00,000 29,00,000

Following Scheme of internal reconstruction (i.e. Capital
reduction) is sanctioned :

)
(i

(iii)

(iv)

{v)
(vi)

(vii)

All equity shares are reduced to Rs. 5 each.
All Preference Shares are reduced to Rs. 75 each.

All debentureholders surrendered their existing
debenture of Rs. 100 each and received fresh
11% debenture of Rs. 75 each.

One of the Creditors of the Co. to whom the Co. owes
Rs. 10,00,000 decided to forgo 50% of his claim.

Fixed Assets to be written down by 33%%.

Current Assets to be revalued at Rs. 5,00,000.
Tax Liability of the Co. was Settled at Rs. 4,00,000.

Pass Journal entries and Prepare the Balance Sheet after
-reduction of Capital in the books of Company. 8+7
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25. From the following Balance Sheet of Sweet Ltd., You are
asked to as certain the value of each equity share of the

Company :
Liabilities Rs. Assets Rs,

20,000, Eq. Shares Goodwill 30,000
of Rs. 10 each, Land & Building | 1,00,000
fully paid 2,00,000( Plant &

1000, 6% Pref. Machinery 1,20,000
Shares of Rs. 100 Investment 60,000
each, fully paid 1,00,000} (at cost)

Reserve 60,000| Stock 50,000

Sundry Creditors 40,0001 Debtors 40,000

Provision for Cash at Bank 24,000
Taxation 20,000] Preliminary

Other Liabilities 10,000 Expenses 6,000

4,30,000 4,30,000

For the purpose of valuing the share of the Co., the assets
were revalued as under

Goodwill Rs. 50,000; Land & Building at Cost Plus 50%;
Plant & Machinery Rs. 1,00,000; Investment at book
values; Stock Rs. 80,000; & Debtors at book value Less
10%. [Any approach]

[Internal Assessment : 10 Marks]
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; Rs.
(i) Stock on 1st January 2014 15,000
(i) Purchases upto 15th Sept., 2014 75,000
(iii) Sales upto 15th Sept. 2014 1,00,000
(iv) Stock Salvaged from fire 4,000

Rertam Bo4F (uib wiiveg *oaal g 409% | %23 T ceteerr i
a0 @ Wik Beruife ofire 53=, win fwe b

391 VMM Compnay 1 SIFERT 2010 ATE 30,000 Gie Fayow
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12000 tons, 14000 tons, 16000 tons € 25000 tons
gfir (TR 20O Royalty A/c and Short working A/c
HEE AT ’ 8+8
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Rs.

Stock on 1st January, 2014 1,26,000

Stock on 31st December, 2014 70,000

Goods sent to Branch during 2014 5,00,000

Cash Sales 4,80,000

Returns to H.O. 50,000
Expenses paid by H.Q. :

Rent ' _ 20,000

' Salaries 8,000 -

Sundry Expenses 10,000

v

Y 5el () (RTINS ORI @ AAT W o1y e I
(4) TwrEge Ad-a7 Bom TR St B 8+8

S8 Mechanised Accounting (T EmRaree®) @4 Ry @
Aol WDl F | | 8+8

sal “Accounting Standard” (AS) wefie RBmila sl Wewd fetafe
@32 ARmolsle ACHCA @A - 8+8
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29| TR D Co. Ltd. 99 Balance Sheet (w&al (F0 ¢

Liabilities Rs.| Assets Rs.
Eq. Share Capital Building 1,70,000
(4000 shares Machinery 4,00,000
@ Rs. 100 each) 4.00,000] Investment 50,600
General Reserve 50,000| Debtors 1,40,500
Profit & Loss A/c 5,600( Stock 80,700
Dividend Equali- Cash 16,500

sation Fund 24,000

5% debenture '2,50,000

Sundry Creditors 1,28,700
8,58,300 8,58,300

N Co. Ltd., D Co. Ltd.-(F 7= ofa= Fafefis =$ ¢

(i N Co. to assumed all liabilities & to acguire all
. assets except investment which was sold by D Co.

Ltd. in the market for Rs. 45,500.

{ii} To discharge the debenture debt at a discount of 5%
by the issue of 7% debenture of N Co. Ltd.

(iii) To issue two equity shares of Rs. 60 each at market
value of Rs. 65 each of N Co. Ltd. and also cash
Rs. 2 each to the shareholders of D Co. Ltd., in

exchange for every share in D Co. Ltd.
(iv} To Pay Cost of absorption Rs. 1,500.

T ufen= (Purchase Consideration) 91 A1 G2 LA
#4 N Co. Ltd. €9 30w Journal entry @f& (e
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38! TH Sick Co. Ltd. 99 Balance Sheet (WaT] 23 ¢

~»  Liabilities Rs.| Assets Rs.
Eq. Shares Capital Fixed Assets 15,00,000
of Rs. 10 each 7,00,000] Current Assets 11,00,000
13% Pref. Share P/L A/c (Dr.) 3,00,000
Capital of
Rs. 100 each 1,00,000
8% debenture 3,00,000
Creditors 15,060,000
Provision for
taxation 3,00,000 |
29,00,000 29,00,000

Sfr-2™ (Capital Reduction) #fEesmE ewr ke

Remafer fRrwar Arsrs Ago 239 3

(i) All equity shares are reduced to Rs. 5 each.

(1)

(i)

All Preference Shares are reduced to Rs. 75 each.

All debentureholders Surrendered their existing

debenture of Rs. 100 each and received fresh 11%
debenture of Rs. 75 each.

(iv)

One of the Creditors of the Co. to whom the Co. owes

Rs. 10,00,000 decided to forgo 50% of his claim.

v)
(vi)

(vii)

Fixed Assets to be written down by 33%%.

Current Assets to be revalued at Rs. 5,00,000.
Tax Liability of the Co. was Settled at Rs. 4,00,000.

Capital Reduction 49 (ITNIF 9309 Journal entry @fel
(M8 93 Balance Sheet 2% |
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3¢1 f4r% Sweet Ltd. 9 Balance Sheet (8T 234 | (SIS HETP
Equity Share-€3 w¥ fv&fad sfare 2377 ¢

Liabilities Rs. Assets Rs.

20,000, Eq. Shares Goodwill _ 30,000

of Rs. 10 each, Land & Building | 1,00,000
fully paid 2,00,000] Plant &

1000, 6% Pref. Machinery 1,20,000
Shares of Rs, 100 Investment 60,000
each, fully paid 1,00,000 (at cost)

Reserve 160,000 | Stock 50,000

Sundry Crediters 40,000 | Debtors 40,000

Provision for ’ Cash at Bank"® 24,000
Taxation 20,000 | Preliminary

Other Liabilities 10,000 Expenses 6,000

- .
4,30,000 4.30,000

CIANAR W [ARoATTE STwT*, (FrITT Asset fel ffamas

234 3

Goodwill Rs. 50,000; Land & Building at Cost Plus 50%;

Plant & Machinery Rs.

1,00,000; Investment at book

values; Stock Rs. 80,000; & Debtors at book value Less

10%.

(A (4 Approach widie Liabilities 91 Assets approach-¢
YUoj¢ Equity Share 99 & e aral |

[ TETEFT FeNTed — S0 TIA]
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