Total Pages—20 C/15/B.Com./Part-1{EG)/3T(N)/G-1

NEW
2015
Part-1 3-Tier
FINANCIAL ACCOUNTING
PAPER—G-1
(Elective General}
Full Marks : 100
Time : 3 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable.

Nllustrate the answers wherever necessary.
Group A

1. Answer any five questions of the following : 5x4
(a) Is Cash Book a Journal or a Ledger?
(b) What is analytical Petty Cash Book?

(c} What is Bank Reconciliation Statement ?
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(d}] What is Balance Sheet ? Is.it an account ? 2+2

. X
() What is Capital Fund ? How is it created ? 2+2 h
{fj What is Account Sales?
{g) What is days of grace?
(h) What is the decision of ‘Garner vs, Murray’?
{iy What do you understand by ‘Minimum Rent’?
(j} Mention any four point of differences between Branch
A/C & Department A/C.
Group B
-
2. Answer any five questions : 5x8
{a} From the following calculate the cash price of the
assets :
T
Hire-purchase price of the assets 50,000
Down payment 10,000
Four annual instaliments at
the end of each year 10,000
Rate of interest 5% p.a.
t
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(b) Distinguish between Receipts & Payment A/C and
Income & Expenditure A/C.

(c) From the following information prepare Bank

Reconciliation Statement as on 31.12.2014 :
(i) Balance as per Pass Book 7,550.
(i Cheques drawn but not cashed at bank ¥3,500.

(iii} Cheques deposited into bank, but not shown in
pass book ¥4,570. '

(iv) Dividend directly collected by the bank but not
" recorded in Cash Book of ¥2,000.

(v) Debit side of Cash Book was wrongly overcast
by T500.

(d) A Ltd. purchased the following machines :

Z
On l1lst Jan. 2012 . 40,000
On 1st July 2012 20,000
On 1st Oct. 2013 10,000

Depreciation was provided @ 10% pia. under
reducing balance method. The machine purchased
on 1st July 2012 was sold on 31st March 2013 at

T15,000.
Show the Machinery A/C in the books of A Ltd. for
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the years 2012 and 2013 assuming that the
accounts are closed on 31st Dec. every year.

(e} The following errors have been discovered aftgr the

preparation of Trial Balance. Pass the Journal
entries to rectify them : '

(i} Cash discount of Rs. 1,200 to Keshab has not
been posted to his Account.

{ii) Repairs to building Rs. 15,000 has been posted
to Building Account.

{1iij Purchase Day Book was undercast by Rs. 3,500,

v credit purchase from Ram of Rs. 5, was
iv)] A di h fi R f Rs. 5,800
posted to his account as Rs. 8,500.

{fi A and B entered into a Joint Venture sharing profits
and losses in the ratio 2:1. A supplies goods of
the value of ¥12,000 and incurs expenses 2600.
B supplies goods of the value of ¥15,000 and incurs
expenses Y900. A part of the goods is sold by A for
¥36,000. The unsold goods are taken over by B for
74,800. A is entitled to a commission @ 5% on gross
sale proceeds. A settles his account by bank draft.

Show the Joint Venture A/C and B’s A/C in the
books of A.
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(8 On Ist June 2013, X drew a bill of 3 months for
Rs. 10,000 on Y against dues from him and sent
it for Y’s accéptance. Y accepted and returned the
bill on the same date. X then endorsed the bill to
his creditor Z who discounted the bill with Banker
at a discount of 5% per annum on 23rd June 2013,
On maturity the bill was duly honoured by Y.

Show the entries in the books of X, Y and Z.
) 8

fh} A & Co. opened a new branch at Patna on lst Jan.
2013. The following information is available in
respect of the branch for the year 2013.

Goods sent to branch 80,000
Cash sales at the branch T 55,000
Credit sales at the branch ' 60,000

Salaries of branch staff paid
by head office ¥ 20,000

Office expenses of the branch
paid by head office $10,000

Cash remittances to branch
towards petty cash ¥7.000

Petty cash at branch
on 31.12.2013 2600
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LY

Debtors of branch on 31.12.2013 T6,000
Stock at branch on 31.12.2013 T 28,000

Prepare Branch A/C for the year 2013.
{ij Distinguish between Single entry and Double entry
svstem. What are the limitations of single entry

system ? 6+2

(j) When a partner is said to be insolvent ? Discuss the

principles of Garner vs. Murray. 3+5
Group C A
3. Answer any fwo questions : 15%x2
(a) The balance sheet of Sen and Mitra as on 31.3.2013
is given below :
Liabilities T Assets 4
Capital A/C’s Rreehold property 40,000
Sen 1,20,000 Furniture 12,000
Mitra 60,000 Stock 24,000
General Reserve 48,000 Debtors 1,60,000
Creditors 32,000 Cash 24,000 »

2.60,000 2.60.000

2:1. They agree to admit Gupta into the firm subject



to the following terms and conditions :

(i) Gupta will bring in #42 000 of which 218,000
will be treated as his share of goodwill to be

retained in the business.

(iiy Gupta will be entitled to !/ ,th share of profits
of the firm. ‘

(iii} - A provision for bad and doubtful debts is to
be created at 3% of the debtors.

(1v) Furniture is to be depreciated by 5%.

(v) Stock is to be revalued at £21,000.

Prepare Revaluation A/C, Capital A/C’s, and opening
balance sheet of the new firm. 4+6+5

A Ltd. obtained from XY Ltd. a lease of some Coal
mines, the terms being a royalty of ?15 per ton of
Coal raised subject to a minimum rent of ¥75,000
per annum with a right .of recupment of short-

workings over the first four years of the lease.
From the following details show,

(i) Royalties A/C (ii) Shortworkings A/C (iii) XY Ltd.
in the books of A Ltd. :
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Year Sales Closing stock
{Tons) (Tons)
2006 2000 300
2007 3500 400
2008 4800 600
2009 5000 500
2010 8000 800

{¢) The following is the Trial Balance of Mr. M as on

31.12.13

Debit Balances

Credit Balances

Stock (1.1.13) 46800 Capital 86690
Return inward 8600 Sales 389600
Purchases 321700 Sundry Creditors 14800
Freight & Carriage 18600 Bank Loan

Rent & Taxcs 5700 6% p.a. 20000
Salaries & Wages 9300 Misc. income 250
Sundry Debtors 24000 Dis. Received 4190
Bank interest 900 Return Outward 5800

Printing & Stationary 14600

Cash at Bank 8000
Furniture 5000
Dis. allowed 1800
General Expenses 11450
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Insurance 1300

Postage 2330

Cash in hand 380

Travelling exp. 870

Drawings 40000 _
5,21,330 5,21,330

Additional information :

(i)

(ii) -

(i)

(iv}

(v)

{vi)

Included amongst the debtors ¥3,000 due
from A. and included amongst the creditors
1000 due to him,

Provision for bad and doubtful debts be
created at 5% and provision for discount at

2% on Sundry debtors.
Depreciate furniture @ 10% p.a.

Goods costing ¥ 1,500 were distributed by the

way of advertisement.

Interest on bank loan shall be provided for the
whole year.

Stock on 31.12.13 ¥78,600.

Prepare Trading & Profit & Loss A/C for the year
ended 31.12.2013 and a Balance Sheet as on
31.12.2013.
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{d) () What are the different methods of maintaining ¢

Branch accounts?

(i) From the following details regarding Chhabi
Trading Co. of Coast Branch, Prepare a Branch

Account for the year 2014 :

Rs.
Stack on lst January, 2014 1,20,000
Stock on 31st December, 2014 96,000
Goods Sent to"Branch during 2014  4,20,000
Cash Sales 5,48,000
Return to H.O. 48,000
Expenses Paid by H.O. :
Rent 6,000
Salaries 15,000
Sundry Expenses - 8,000
3+12

[ Internal assessment — 10 marks]



11

AT

TR oFFE NGl AR AT
AT T YN [A0GT OIFIT TEI (WG] GG |

et —=

31 -GN M e Tem we |

() Fomw T2 FAA A FTE 2

(‘")7 WWW%'?

() WW&W%’%@%%?

(1) Twdem B 3 B @3l IR

() sEe w3 oy 39 PSR HB w3 e
(5) fAory feaad fae

() o= foe

() Wmmcﬂm%ﬁm@mv

(/) Pwow A IATS @ @

8X@

243

3+3



12

(®) Branch A/C @3 Departmental A/C-87 W (7 @@ ™
b1l sfief @4

fawto—v
X CA-FWA Fnfh oreE Ted we o rxa

(%) [Fufafee Te 28re Cash Price fidfas a7 ¢

4
Hire-purchase price of the assets 50,000
Down payment 10,000 M
Four annual instalments at
the end of each year 10,000
Rate of interest 5% p.a.

(%) Receipts & Payments A/C @32 Income & Expendi-
ture A/C-93 WY 14 fadRe 4

() [sfefes o9y 2809 31.12.14 9IfRTY Bank Reconci-
liation Statement (&4t 39 ¢

{i) Balance as per pass book ¥7,550.
® (i) Cheques drawn but not cashed at bank ¥ 3,500.
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{iif) Cheques deposited into barnk, but not shown in
Pass Book #4,570.

(iv) Dividend directly collected by the bank but not
recorded in Cash Book of 2,000.

(v) Debit side of Cash Book was wrongly overcast
by 2500,

(9) A Itd. purchased the following machines :

4
On 1st Jan. 2012 ' 40,000
On 1st July 2012 20,000
On 1st Oct. 2013 10,000

Depreciation was provided @ 10% p.a. under
reducing balance method. The machine purchased
on 1st July 2012 was sold on 31st March 2013 at

2 15,000.

A Ltd.-97 foim I 2012 € 2013 AGE T
Machinery A/C TS 321 (>IN 2f& T=q 31.12
STy B 4 <w A0

(&)  @exior egewETe “fta fare geiefa nfige 23ame
ciRefe w3 & TR SR W 2Ee
¥q3
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A and B entered into a Joint Venture sharing
profits and losses in the ratio 2:1. A supplies goods
of the value of ¥12,000 and incurs expenses I600.
B supplies goods of the value of ¥15000 and incurs
expenses ¥900. A part of the goods is sold by A
for £36000. The unscld goods are taken over by
B for 4800. A is entitled to a commission @& 5%
on gross sale proceeds. A settles his account by
bank draft.

Show the Joint Venture A/C and B’s A/C in
the books of A.

| o g¥, 2013 OIFTY X SieAl 5 O Y-ad T
3 AT (NHTAE 10,000 HIFR @ o Fifet 3 Y-«

C/15/B.Com./Part-I(EG}/3T(N}/G-1 {Continued)



(=)

Rgfen o ~ole | v €33 ifare ofslirs Agfe
e SIS TRET | ST X SGTOTS o{SVER G1aY OEi A SAle

Z-(% TWIBT T4+l | Z 2304 I 2013 ST <ol oz

gz IS wwar 5% 2 AT R wEiEe | cvEw ffSa

fom =il AFTdy a1 289

X, Y @32 2-93 BHIET 3300 wmrawR wiikesf
g | ‘ 8
A & Co. opened a new branch at Patna on Ist Jan.

2013. The following information is available in

respect of the branch for the year 2013.

Goods sent to branch T 80,000
Cash sales at the branch ¥ 55,000
Credit sales at the branch ¥ 60,000

Salaries of branch staff paid
by head office ' 20,000

Office expenses of the branch
paid by head office 210,000
Cash remittances to branch

towards petty cash 7,000

Petty cash at branch
on 31.12.2013 F600
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Debtors of branch

on 31.12.2013 6,000
Stock at branch
on 31.12.2013 308,000

Prepare Branch A/C for the year 2013.

() 9T T € TE SAH] Wi AR Wy A (@) 9T
oE! Wi swte FwRmerafd @ 6+2
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Garner vs. Murray-&3 Aif$f S« ¥ 3+5
s —at
o) (N-(INAT 7T =rara TER WS IX ¢

{(¥) The balance sheet of Sen and Mitra as on 31.3.2013

is given below :
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Liabilities ¥ Assets , 4

»  Capital A/C's Rreehold property 40,000
Sen 1,20,000 Furniture - 12,000

Mitra A 60,000 Stock . 24,000
General Reserve 48,000 Debtors 1,60,000
Creditors : 32,QOO Cash 24,000

| 2,60,000 2,60,000

Sen & Mitra share profits & Losses in the ratio
2:1. They agree to admit Gupta into the firm subject
to the following terms and conditions :

(i) Gupta will bring in ¥42,000 of which ¥18,000
will be treated as his share of goodwill to be
retained in the business.

(iij Gupta will be entitled to !/ 4th share of profits
of the firm.

(iti) A provision for bad and doubtful debts is to
be created at 3% of the debtors.

. . (ivi Furniture is to be depreciated by 5%. .
(v] Stock is to be revalued at ¥21,000.

Prep.are- Revaluation A/C, Capital A/C’s, and opening
balance sheet of the new firm. _
4+6+5

(d) A Ltd. obtained from XY Ltd. a lease of some Coal

mines, the terms being a royalty of ¥15 per ton of
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Coal raised subject to a minimum rent of T75,000
per annum with a right of recupment of short-
workings over the first four Yyears of the leage.

" From the following details show,

(i) Royalties A/C (i) Shortworkings A/C (iii) XY Ltd.

in the books of A Ltd, -

Year Sales Closing stock

{Tons) (Tons)
2006 2000 300
2007 3500 400
2008 4800 600
2009 5600 500
2010 8000

31.12.13.

Debit Balances

Stock (1.1.13) 46800
Return inward 8600
Purchases 321700
Freight & Carriage 18600
Rent & Taxes 5700
Salaries & Wages 9300

24000
800

Sundry Debtors

Bank interest

'/ 15/B.Com. /Part-HEG) / 3T{N)/ G- 1

800

() The following is the Tria! Balance of Mr. M as on

Credit Balances

Capital 86690
Sales 389600
Sundry Creditors 14800
Bank Loan

6% p.a. 20000
Misc. in Come 250
Dis. Received 4190 -
Return Qutward 5800

(Continued)
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Printing & Stationary 14600
Cash at Bank 8000

Furniture 5000

Dis. allowed 1800

General Expenses 11450

Insurance 1300

Postage 2330

Cash in hand 380

Travelling exp. 870

Drawings 40000 ‘

5,21,330 5,21,330

Additional information :

() Included amongst the debtors 23,000 due
from A. and included amongst the creditors
T1000 due to him.

(iiy Provision for bad and doubtful debts be
created at 5% and provision for discount at
2% on Sundry debtors.

(ilij Depreciate furniture @ 10% p.a.

(tv) Goods costing 1500 were distributed by the
way of advertisement.

(v) Interest on bank loan shall be provided for the
whole year.
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(vi) Stock on 31.12.13 is ¥78,600.

Prepare Trading & Profit & Loss A/C for the year
ended 31.12.2013 and a Balance Sheet as on
31.12.2013. o
(¥) (i) =Mt A" (Branch Account) IR ¥few simfoaf
e

(i) =R CGIER F=AIAT Coast =Ml wiFs Fgeri fsforie
2R 2T 2014 AT I THT 4GS @ ¢

Rs.
Stock on 1st January, 2014 1,20,000
Stock on 31st December, 2014 96,000
Goods Sent to Branch during 2014 4,20,000
‘Cash Sales 5,48,000
Return to H.O. 48,000
Expenses Paid by H.O. :
Rent 6,000
Salaries | 15,000
Sundry Expenses 8,000
3+12

| TSTGIT JFTd — do T99)
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