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NEW
2015
Part-1- 3-Tier ‘
FINANCIAL ACCOUNTING & ACCOUNTING THEORY
 PAPER—AH-1
(Honours in Accounting and Finance) -
Full Marks : 100

Time : 4 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable.

Tllustrate the answers wherever necessary:

Group A
(Financial Accounting)
[Marks : 72] ‘

 Answer any four questions : 4x4

Distinguish between cash basis and accrual basis of
accounting.

(b) How preparation of Bank Reconciliation statement

{Turn. Quver)



would rectify. the errors in Cash Book or Pass Book ?
(c} - State eight methods of charging depreciation.

(d) What is Days of Grace ? Are Days of Grace allowed

on all bills?
(e) Distinguish between Sales and Consignment.
(f) State the decision in ‘Garner vs. Murray’ case.

N

(g} In Departmental Accounts, on what basis will you
allocate expenses ? Deal with at least four items of

expenses.
(h) What is Contra Entry? Can a real account show
credit balance ? If so, when ? -
2. Answer any four questions : &x4

{a} A and B are Partners Sharing Profits and Losses as

_p.l,_..

3 : 2. They admitted C as a new partner with

share in future profits. C is unable to briﬁg Rs.
20,000 as his share of Goodwill and for the reason
the old partners decided to raise the Goodwill A’
in the books. After C’s admission Goodwill /

written off.

Give Journal entries and new profit shai
ratio.
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(b}

(c)

(d)

P bought goods from Q on 1.1.2015, valued Rs. 5000
and accepted two Bills of Exchange for Rs. 2500

each due in one and two months respectively. Q
discounted the first bill with his bank for Rs. 2400.
On maturity P honoured the 1st bill, but failed to
pay the 2nd one and paid Rs. 500 in cash and
accepted a new bill for the balance amount together
with interest of 6% p.a. for one month and on

maturity he met the new bill. "

Give Journal entries in the books of Q.

Write notes on any fwo : 2x4
(i) Bank Reconciliation Statement ;

{ii} Receipts and Payments Account ;

{iti) Profit and Loss A/C ;

{tv) Deferred Revenue Expenditure.

The trial balance of Mallick & Co. did not tally as
on 31,12.2012. The following errors were defected.
Pass necessary journal entries to rectify the errors.

(i) The returns inward book for December showed

Rs. 2000 less in total.

(i) A sale of Rs. 3000 to Aiyar was credited to his

account.
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{e)

(f)

{g)

(lii) A purchase of a typewriter for Rs. 8000 was

entered in the purchase journal.

(iv) A purchase of Rs. 671 had been posted to the
debit of supplier Mahatap as Rs. 617.

State the Journal entries in different situations for
premium for Goodwill in case of admission of
new partner and retirement of old partner in a

partnership firm.

The cost of Machinery of A Ltd. as on 1st July, 2013
was Rs. 50,000 and Depreciation Provision against
Machinery stood at Rs. 20,000. Depreciation @ 20%
was provided under Diminishing Balance System.
On 1.1.14, one machine costing Rs. 12,000,
purchased on 30.9.2011 was sold for Rs, 5000,
because of damage and a new machine costing Rs.
15,000 was purchased on 31.3.14.

Show Machinery Account and Machinery
Disposal Account in the books of A Ltd. for the year
ending 30.6.2014.

On 1.1.14 A of Kolkata, sends goods costing
Rs. 50,000 to B of Bombay on consignment basis
A paid Rs. 2000 for consigning the goods. B paid
Rs. 1200 as railway charges and Rs. 500 as godown
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rent. %th of the goods are soid at Rs. 58000 on

credit. A customer failed to pay Rs. 500 for which
the debt proved bad. The consignee sent an account
sales on 30.4.14 after deducting 10% as ordinary

commission and 2% as del credre commission.

Prepare Consignment A/C and the account of
B in the books of A of Kolkata.

(h) What do you mean by consignment? State the
difference between Joint venture and Partnership
Business. 3+5

3. Give answer any fwo questions : 12x2

(a) (i) What is meant by ‘Accounting Information’?

(ii) What are their uses?

(it} How are they communicated ? 3+5+4

(b) On 1.1.12 IOC Ltd. purchased a machine from Roy
& Co. Ltd. on Instalment Payment System on the

~ following terms :

Rs.
Rate of Interest 5%
Cash Price _ T 2,058
Down Payment 800
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Annual Instalment

At the end of 2012 400
At the end of 2013 300
At the end of 2014 700

Prepare Roy & Co. Ltd. A/C, Interest Suspense
A/C and Interest A/C in the Ledger of 10C Ltd.

[Show detailed calculations.]

{c) From the following details regarding West Coast
Branch of Bombay Trading Ceo., prepare a Branch
A/C in respect of the year 2014 :

Rs.
Stock on 1.1.2014 12,00¢
Stock on 31.12.2014 9,600
Debtors on 1.1.2014 10,000
Debtors on 31.12.2014 11,500

Goods sent to Branch during, 2014 42,000

Cash sales _ 25,800
Credit sales 36,000
Returns to H.O. 4,800
Bad debts - : 600
Discount Allowed ‘ 310
Returns from customers 3,000
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Expenses paid by H.O. :

e Salaries and wages 8,400
Rent (from 1.1.14 to 31.3.15) 5,250

Sundry Expenses 3,600

(d) Write notes on : 3x4

(i) Marshalling of Assets and Liabilities ;
(if} Installment Payment System ;
(iii) Average clause ;

(iv) Impressed Cash System.

3 ' Group B
[Accounting Theory]
(Marks : 28)
4., Answer any three questions : 6x3
(a) Define Accounting Theory. State the framework of
Accounting Theory.
(b) Explain the need for the study of Accounting Theory.
- , '(c) Compare between Accounting Concept and Accounting

Conventions.
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{d) State the concept of Single entry and Double entry
system of accounting.
e} Write notes on :
(i} Accounting Equation ;
(i) Accounting assumptions.
{fil What do you mean by Going Concern Concept and

Entity Concept ?

{Internal assessment — 10 marks] -
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Rate of Interest
Cash Price

Down Payment

Annual Instalment ‘:
At the end of 2012
At the end of 2013
At the end of 2014

Rs.
5%
2,058
800

400
300
700

IOC Ltd.-¢g¥ 4foTTd Roy & Co. A/C, Interest
Suspense A/C @R Interest A/C HFS Id|
(9 EPHE (IO FA/)

c/ 15/B.Com./Part-l(AH)/ST(N}/AH-1

{Turn Quver)



(8) @MEE G F=NT West Coast *N4l SIFH FATEFTF
fr=fefis aaft 23rs 2014 FWe™ Branch A/C ¥¥S

Fq 3
Rs.
Stock on 1.1.2014 12,000
Stock on 31.12.2014 0,600
Debtors on 1.1.2014 10,000
| Debtors on 31.12.2014 11,500

Goods sent to Branch during, 2014 42,000

Cash sales 25,800
Credit sales 36,000
Returns to H.O. 4,800
Bad debts 600
Discount Allowed ' 310
Returns from customers 3,000

- Expenses paid by H.O. :

Salaries and wages _ 8,400
Rent (from 1.1.14 to 31.3.15) 3,250
Sundry Expenses - 3,600

*

C/15/B.Com./Part-1{AH)/3T(N}/AH-1 {Continued)



15

(@) Gt fEe e  exs
Y (i) reife @ AE [
(i) ol o8 AR ;5
(i) SIGeT 4HT

(iv) SIEFG AW G |

Reit—a
[T ©9)

[7%F ¢ )

v

S| CO-CICAT oG 2teE $6 e 3 ~ uxe
() o STgd @l e | B STgT FIAAL BrE T
(x) RARTE AT ArEAEe! 39 99
(s1) FNd g A1 4@l @3] fER U e gl
(9 uﬁﬁmﬂﬁmﬁﬁ%aa{mﬁﬁﬁwﬁﬁmmm|

(e) Gt feve e
(i) B e e
IREUSEACECREEEE

C/15/B.Com./Part-I(AH)/ST(N]/AH-1 {Turn Cver)



16

(5) bonm wfedm ssers waen w3z Foreams gize afers &
(= ?

[ F=Te3 J7ma — yo w9

C/15/B.Com. /Part-1{AH)/3T(N}/AH-1 TB—1425



