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NEW
2016
Part II 3-Tier
ECONOMICS
PAPER—II
(General)
Full Marks : 90
Time : 3 Hours

The figures in the right-hand margin indicate full marks.

Candidates are required to give their answers in their
own words as far as practicable.

Illustrate the answers wherever necessary.

Use seperate scripts for each half.

First Half

[Economic Theory-II {(Macroeconomics)]

Group—A
Answer any five questions from the following : - 5x2
1. (a} Define Gross Domestic Product (GDP). 2

{Turn Cver}



(b} If MPC = 0-75, what will be the value of the

multiplier ?

(c) Define investment muitiplier. 2
{d) Write the functions of money. 2
() What is indirect tax? 2

(f) Write any two functions of commercial bank.
{g) What do you mean by progressive tax.
{(h) State absolute advantage theory‘ of international

trade.

Group—B

Answer any three questions from following : 3x5

2. Briefly explain the determination of national income

through saving-investment approach. 5

3. Distinguish between GNP and GDP. Define personal

income. 3+2

4, What do you mean by quantity theory of money ? Briefly
describe Fisher’s version of quantity theory of money.
2+3
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5. Distinguish between demand pull and cost push inflation.
5

6. Discuss the open market operation of central bank. 5

7. Write arguments for and against free trade. 5
Group—C
Answer ény two questions from following 2x10

8. Explain different methods of measuring national income.
| 10

9. Write any two functions of central bank. Discuss credit

control mechanisms of central bank. 2+8
10. Discuss different types and causes of inflation. 7+3

11. Describe comparative advantage theory of international
trade. 10
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Second Half

[Indian Economics-II]

Group—A

Answer any five questions from the following : 5X2

1. (a) Mention two quantitative credit control measures of

the R.B.1.
(b} What are the characteristics of Public debt in India ?
(c) Write the full forms of TRIPS & GATT.

(d} What are the major sources of revenue of Government

of India?

{e) Mention two major export and two major import items

of India.
() What do you meaﬁ by ‘import substitution’?
(g} What is ‘deficit financing’?
{h) Mention two objectives of bank nationalisation.
Group—B
Answer any three questions from following : 3x5

2. Discuss the main functions of RBI
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10.

11,

What are the causes of inflation in India in recent years ?

What is VAT?

Briefly discuss the experience of India in respect of the

use of deficit financing.
Describe briefly the changes in India’s import policy.

Mention 4 major objectives of Indian planning.

Group—C

Answer any two questions from following : 2x10

Why is the amount of black money increasing in Indian

economy ?

Discuss briefly Center-State financial relation in India
with special reference to recommendations of 12th

Finance Commission.

Discuss the méjor causes of adverse BOP in India during

the Plan Period.

Write a brief note on achievements and failures of

Planning in India.
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