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The figures in the margin indicate full marks.
Candidates are required to give their answers

in their own words as far as practicable.

Group - A

Answer any ten questions. 2×10=20

1. What do you mean by transfer income?

2. What are the differences between final goods and

intermediate goods?

3. Distinguish between real GDP and nominal GDP.

4. What do you mean by value added method?

5. Define M
1
 and M

2
.

6. What is investment multiplier?

7. What do you mean by “full employment”?
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8. Define Cost-push inflation.

9. Define high powered money.

10. What is meant by inflationary gap?

11. What is bank rate?

12. Define MPS. If MPC = 0.6, what will be the value of

MPS?

13. Mention any two difficulties of estimating National

Income.

14. What is liquidity trap?

15. What is stagflation?

Group - B

Answer any four questions. 5×4=20

16. Analyze the causes of inflation.

17. Explain the differences between demand pull and cost-

push inflation.

18. Explain how equilibrium is determined by effective

demand in the Simple Keynesian Model.

19. Explain the concept of circular flow of National Income.

20. Write a short note on savings-investment identity.

21. Briefly discuss the Fisher’s Version of Quantity Theory

of Money.

(   2   ) (   3   )

Group - C

Answer any two questions. 10×2=20

22. Discuss the fiscal and monetary policies to control

inflation.

23. Explain the autonomous government expenditure multiplier

under Keynesian framework. What will be the value of

the multiplier if MPC is equal to unity?

24. Define IS and LM curves. Derive the slope of the two

curves. Explain how income and rate of interest are

determined in an IS-LM model. 2+3+5

25. Briefly discuss the credit creation process of commercial

bank.

ÓDyö%Óyò

!Óû˛yà ÈÙÈ Ü˛

ˆÎÈÙÈˆÜ˛y Ï̂öy ò¢!ê˛ ≤Ã Ï̂Ÿ¿Ó˚ í z̨_Ó˚ òyÄ– 2×5=10

1– •hflÏyhsˇÓ˚ xyÎ˚ Ó°ˆÏï˛ Ü˛# ˆÓyˆÏé˛y⁄

2– §Ó≈ˆÏ¢£Ï í˛zÍ˛õß¨ oÓƒ Ä xhsˇÓ≈ï˛#≈ oˆÏÓƒÓ˚ üˆÏôƒ ˛õyÌ≈Ü˛ƒ=!° Ü˛#

Ü˛#⁄

3– ≤ÃÜ,˛ï˛ çyï˛#Î˚ í˛zÍ˛õyòö Ä xy!Ì≈Ü˛ çyï˛#Î˚ í˛zÍ˛õyòˆÏöÓ˚ üˆÏôƒ

˛õyÌ≈Ü˛ƒ ˆ°ˆÏáy–

4– ü)°ƒ §ÇˆÏÎyçö ˛õk˛!ï˛ Ó°ˆÏï˛ Ü˛# ˆÓyˆÏé˛y⁄
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5– M
1
 ~ÓÇ M

2
ÈÙÈ~Ó˚ §ÇK˛y òyÄ–

6– !Ó!öˆÏÎ˚yà =îÜ˛ Ü˛#⁄

7– ÚÚ˛õ)î≈ !öˆÏÎ˚yàÛÛ Ó°ˆÏï˛ Ü˛# ˆÓyˆÏé˛y⁄

8– ÓƒÎ˚Ó,!k˛ç!öï˛ ü%oyfl≥˛#!ï˛Ó˚ §ÇK˛y òyÄ–

9– í˛zFã˛ ¢!_´§¡õß¨ xˆÏÌ≈Ó˚ §ÇK˛y òyÄ–

10– ü%oyfl≥˛#!ï˛Ó˚ úÑ˛yÜ˛ Ó°ˆÏï˛ Ü˛# ˆÓyé˛yÎ˚⁄

11– ÓƒyB˛ ˆÓ˚ê˛ Ü˛#⁄

12– MPSÈÙÈ~Ó˚ §ÇK˛y òyÄ– MPC = 0.6 •ˆÏ°ñ MPSÈÙÈ~Ó˚ üyö

Ü˛ï˛ • Ï̂Ó⁄

13– çyï˛#Î˚ xyÎ˚ !öî≈ˆÏÎ˚Ó˚ ˆÎ ˆÜ˛yˆÏöy ò%Û!ê˛ x§%!Óôy í˛zˆÏÕ‘á Ü˛ˆÏÓ˚y–

14– ï˛yÓ˚°ƒ úÑ˛yò Ü˛#⁄

15– !fliï˛yfl≥˛#!ï˛ (stagflation) Ó° Ï̂ï˛ Ü˛# ˆÓyé˛yÎ˚⁄

!Óû˛yà ÈÙÈ á

ˆÎÈÙÈˆÜ˛y Ï̂öy ã˛yÓ˚!ê˛ ≤Ã Ï̂Ÿ¿Ó˚ í z̨_Ó˚ òyÄ– 5×4=20

16– ü%oyfl≥˛#!ï˛Ó˚ Ü˛yÓ˚î=!° !ÓˆÏŸ’£Ïî Ü˛ˆÏÓ˚y–

17– ã˛y!•òy Ó,!k˛ç!öï˛ Ä ÓƒÎ˚ Ó,!k˛ç!öï˛ ü%oyfl≥˛#!ï˛Ó˚ üˆÏôƒ

˛õyÌ≈Ü˛ƒ=!° Óƒyáƒy Ü˛ˆÏÓ˚y–

18– §Ó˚° ˆÜ˛•z™#Î˚ üˆÏí˛ˆÏ° Ü˛yÎ≈Ü˛Ó˚# ã˛y!•òyÓ˚ üyôƒˆÏü Ü˛#û˛yˆÏÓ

û˛yÓ˚§yüƒ xyÎ˚ !öô≈y!Ó˚ï˛ •Î˚ ï˛y xyˆÏ°yã˛öy Ü˛ˆÏÓ˚y–

(   4   )

19– çyï˛#Î˚ xyˆÏÎ˚Ó˚ Ó,_ˆÏflÀyˆÏï˛Ó˚ ôyÓ˚îy!ê˛ Óƒyáƒy Ü˛ˆÏÓ˚y–

20– §M˛ÈÎ˚ÈÙÈ!Ó!öˆÏÎ˚yà xˆÏû˛ˆÏòÓ˚ í˛z˛õÓ˚ ~Ü˛!ê˛ §Ç!«˛Æ ê˛#Ü˛y ˆ°ˆÏáy–

21– xˆÏÌ≈Ó˚ ˛õ!Ó˚üyî ï˛ˆÏ_¥ !ú˛¢yˆÏÓ˚Ó˚ §ÇflÒÓ˚î!ê˛ §ÇˆÏ«˛ˆÏ˛õ xyˆÏ°yã˛öy

Ü˛ˆÏÓ˚y–

!Óû˛yà ÈÙÈ à

ˆÎÈÙÈˆÜ˛y Ï̂öy ò%Û!ê˛ ≤Ã Ï̂Ÿ¿Ó˚ í z̨_Ó˚ òyÄ– 10×2=20

22– ü%oyfl≥˛#!ï˛ !öÎ˚sf̂ Ïî Ó˚yçÏfl∫ ö#!ï˛ Ä xy!Ì≈Ü˛ ö#!ï˛=!° xy Ï̂°yã˛öy

Ü˛ˆÏÓ˚y–

23– ˆÜ˛•z™#Î˚ üˆÏí˛ˆÏ° fl∫Î˚Ω)˛ï˛ §Ó˚Ü˛y!Ó˚ ÓƒÎ˚ =îÜ˛ ôyÓ˚îy!ê˛ Óƒyáƒy

Ü˛ Ï̂Ó˚y– Î!ò MPCÈÙÈ~Ó˚ üyö ~Ü˛Ü˛ •Î˚ ï˛y• Ï̂° ˙ =îÜ˛!ê˛Ó˚ üyö

Ü˛ï˛ • Ï̂Ó⁄

24– IS ~ÓÇ LM ˆÓ˚áyÓ˚ §ÇK˛y òyÄ– ˙ ò%Û!ê˛ ˆÓ˚áyÓ˚ ì˛y° !öî≈Î˚

Ü˛ Ï̂Ó˚y– IS-LM ü Ï̂í˛ Ï̂°Ó˚ §y•y Ï̂Îƒ Ü˛#û˛y Ï̂Ó xyÎ˚ Ä §%̂ ÏòÓ˚ •y Ï̂Ó˚Ó˚

üyö !öî≈Î˚ Ü˛Ó˚y •Î˚ ï˛y Óƒyáƒy Ü˛ˆÏÓ˚y– 2+3+5

25– Óy!î!çƒÜ˛ Óƒy Ï̂B˛Ó˚ }î §,!‹T ≤Ã!e´Î˚y §Ç Ï̂«˛ Į̈̂ õ xy Ï̂°yã˛öy Ü˛ Ï̂Ó˚y–

——————
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