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2nd Semester Examination
ECONOMICS (Honours)
Paper : GE 2-T
(Introductory Macroeconomics)

[CBCS]
Full Marks : 60 Time : Three Hours

The figures in the margin indicate full marks.
Candidates are required to give their answers
in their own words as far as practicable.

Group - A
Answer any ten questions. 2x10=20
1. What do you mean by transfer income?

2. What are the differences between final goods and
intermediate goods?

Distinguish between real GDP and nominal GDP.
What do you mean by value added method?
Define M, and M,.

What is investment multiplier?

T -

What do you mean by “full employment™?
P.T.O.
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(2)

Define Cost-push inflation.

Define high powered money.

What is meant by inflationary gap?
What is bank rate?

Define MPS. If MPC = 0.6, what will be the value of
MPS?

Mention any two difficulties of estimating National
Income.

What is liquidity trap?

What is stagflation?

Group - B
Answer any four questions. 5x4=20
Analyze the causes of inflation.

Explain the differences between demand pull and cost-
push inflation.

Explain how equilibrium is determined by effective
demand in the Simple Keynesian Model.

Explain the concept of circular flow of National Income.
Write a short note on savings-investment identity.

Briefly discuss the Fisher’s Version of Quantity Theory
of Money.
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23.

24.

25.

S

Y

9 |

81

( 3)
Group - C

Answer any two questions. 10x2=20

Discuss the fiscal and monetary policies to control
inflation.

Explain the autonomous government expenditure multiplier
under Keynesian framework. What will be the value of
the multiplier if MPC is equal to unity?

Define IS and LM curves. Derive the slope of the two
curves. Explain how income and rate of interest are
determined in an IS-LM model. 2+3+5

Briefly discuss the credit creation process of commercial
bank.
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