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ACCOUNTING AND FINANCE
(Honours)

Paper : GE 2-T

(Macroeconomics)

[CBCS]

Full Marks : 60 Time : Three Hours

The figures in the margin indicate full marks.
Candidates are required to give their answers

in their own words as far as practicable.

Group - A

Answer any ten of the following questions : 2×10=20

1. Distinguish between microeconomics and

macroeconomics.

2. Distinguish between short-run and long-run equilibrium.

3. Define IS function.

4. What is crowding out effect?

5. Explain the concept of natural rate of unemployment.
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6. What do you mean by frictional unemployment?

7. Distinguish between fixed and flexible exchange rate.

8. What are the social costs of inflation?

9. Define Phillips curve.

10. Discuss the concept of ‘sacrifice ratio’.

11. How can monetary policy shift the LM curve?

12. Distinguish between Demand-pull and Cost-push inflation.

13. Explain how savings and investment differ in a small

open economy and  a large open economy.

14. Define the term ‘money’.

15. Name the key determinants of business fixed investment.

Group - B

Answer any four of the following questions : 5×4=20

16. Explain the circular flow of income and expenditure in

a two-sector model. How does this model change when

incorporating government sector? 3+2

17. Describe the components of aggregate expenditure and

their role in determining national income.

18. Name the causes of inflation. How can rising inflation

affect interest rate in an economy? 2+3

19. Discuss the effects of interest rate differentials on
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exchange rate and capital flows in a large open

economy.

20. Explain the portfolio and transactions theories of the

demand for money. How these theories explain the

relationship between interest rates and money demand?

3+2

21. How do changes in government spending or taxation

affect equilibrium output and interest rates in the IS-LM

model?

Group - C

Answer any two of the following questions : 10×2=20

22. Analyze how shifts in aggregate demand and aggregate

supply affect economic output and price levels in the

short run and long run. Provide examples of factors that

shift both curves and use graphical illustrations to explain

their effects. 5+5

23. Discuss the short-run and long-run Phillips curve,

explaining how the relationship between inflation and

unemployment evolves over time (include the role of

adaptive and rational expectations).

24. Discuss how the Mundell-Fleming model operates under

flexible exchange rate regimes. Also explain the effects

of fiscal and monetary policy under this system. Provide

graphical illustrations in support of your answer.
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25. Discuss the factors influencing business fixed investment,

residential investment and inventory investment. Explain

how changes in interest rates impact these types of

investment. 5+5

ÓDyö%Óyò

!Óû˛yàÈÙÈÜ˛

!ö¡̈!°!áï˛ ˆÎÈÙÈˆÜ˛y Ï̂öy ˛ò¢!ê˛ ≤Ã Ï̂Ÿ¿Ó˚ í z̨_Ó˚ òyÄ ≠ 2×10=20

1– Óƒ!‹Tàï˛ xÌ≈ö#!ï˛ SmicroeconomicsV ~ÓÇ §yü!‹TÜ˛

xÌ≈ö#!ï˛Ó˚ SmacroeconomicsV ü Ï̂ôƒ ˛õyÌ≈Ü˛ƒ ˆ° Ï̂áy–

2– fl∫“ÈÙÈã˛y!°ï˛ Sshort-runV ~ÓÇ ò#â≈̂ ÏüÎ˚yò# Slong-runV §yü!‹TÜ˛

û˛yÓ˚§yˆÏüƒÓ˚ üˆÏôƒ ˛õyÌ≈Ü˛ƒ Ü˛ˆÏÓ˚y–

3– IS ú˛yÇ¢ö §ÇK˛y!Î˚ï˛ Ü˛ˆÏÓ˚y–

4– e´í˛z!í˛Ç xyí˛zê˛ ~ˆÏú˛Q Ó°ˆÏï˛ Ü˛# ˆÓyˆÏé˛y⁄

5– ˆÓÜ˛yÓ˚ˆÏcÓ˚ fl∫yû˛y!ÓÜ˛ •yˆÏÓ˚Ó˚ Snatural rateV ôyÓ˚îy!ê˛ Óƒyáƒy

Ü˛ˆÏÓ˚y–

6– â£Ï≈îü)°Ü˛ ˆÓÜ˛yÓ˚c Sfrictional unemploymentV Ó°ˆÏï˛ Ü˛#

ˆÓyˆÏé˛y⁄

7– !fliÓ˚ SfixedV ~ÓÇ öüö#Î˚ SflexibleV !Ó!öüÎ˚ •yˆÏÓ˚Ó˚

Sexchange rateV ü Ï̂ôƒ ˛õyÌ≈Ü˛ƒ Ü˛ Ï̂Ó˚y–

8– ü%oyfl≥˛#!ï˛Ó˚ §yüy!çÜ˛ áÓ˚ã˛ Ü˛# Ü˛#⁄

9– !ú˛!°˛õ§ Óe´ Ï̂Ó˚áy SPhillips curveV §ÇK˛y!Î˚ï˛ Ü˛ Ï̂Ó˚y–

V-2/88 - 300

(   5   )

10– Ó!° xö%̨ õy Ï̂ï˛Ó˚ Ssacrifice ratioV ôyÓ˚îy!ê˛ xy Ï̂°yã˛öy Ü˛ Ï̂Ó˚y–

11– xy!Ì≈Ü˛ ö#!ï˛ Ü˛#û˛yˆÏÓ LM Óe´ˆÏÓ˚áy ˛õ!Ó˚Óï≈˛ö Ü˛Ó˚ˆÏï˛ ˛õyˆÏÓ˚⁄

12– ã˛y!•òyÈÙê˛yö Sdemand-pullV ~ÓÇ áÓ˚ã˛ÈÙÈôyE˛y Scost-pushV

ü%oyfl≥˛#!ï˛Ó˚ üˆÏôƒ ˛õyÌ≈Ü˛ƒ Ü˛ˆÏÓ˚y–

13– ~Ü˛!ê˛ ˆåÈyê˛ í˛ zß√ %_´ xÌ≈ö#!ï˛ ~ÓÇ ~Ü˛!ê˛ Ó,•Í í˛ zß√ %_´

xÌ≈ö#!ï˛ˆÏï˛ §MÈ˛Î˚ ~ÓÇ !Ó!öˆÏÎ˚yˆÏàÓ˚ ˛õyÌ≈Ü˛ƒ Ü˛#û˛yˆÏÓ Óƒyáƒy

Ü˛Ó˚̂ ÏÓ–

14– xÌ≈ SmoneyV ¢∑!ê˛ §ÇK˛y!Î˚ï˛ Ü˛ˆÏÓ˚y–

15– ÓƒÓ§y!Î˚Ü˛ fliyÎ˚# !Ó!öˆÏÎ˚yˆÏàÓ˚ ü)° !öô≈yÓ˚Ü˛=!° Ü˛# Ü˛#⁄

!Óû˛yàÈÙÈá

!ö¡̈!°!áï˛ ˆÎÈÙÈˆÜ˛y Ï̂öy ã˛yÓ˚!ê˛ ≤Ã Ï̂Ÿ¿Ó˚ í z̨_Ó˚ òyÄ ≠ 5×4=20

16– ò%Û!ê˛ ˆ§QÓ˚ üˆÏí˛ˆÏ° xyÎ˚ Ä ÓƒˆÏÎ˚Ó˚ Ó,_yÜ˛yÓ˚ ≤ÃÓy• Óƒyáƒy

Ü˛ˆÏÓ˚y– §Ó˚Ü˛yÓ˚# áyï˛ˆÏÜ˛ xhsˇû%≈˛_´ Ü˛Ó˚yÓ˚ §üÎ˚ ~•z üˆÏí˛°!ê˛

Ü˛#û˛yˆÏÓ ˛õ!Ó˚Ó!ï≈˛ï˛ •Î˚⁄ 3+2

17– §yü!@ˇÃÜ˛ ÓƒˆÏÎ˚Ó˚ í˛z˛õyòyö ~ÓÇ çyï˛#Î˚ xyÎ˚ !öô≈yÓ˚ˆÏî ï˛yˆÏòÓ˚

û)˛!üÜ˛y Óî≈öy Ü˛ˆÏÓ˚y–

18– ü%oyfl≥˛#!ï˛Ó˚ Ü˛yÓ˚î=!° ˆ°ˆÏáy– e´üÓô≈üyö ü%oyfl≥˛#!ï˛ Ü˛#û˛yˆÏÓ

xÌ≈ö#!ï˛Ó˚ §%ˆÏòÓ˚ •yÓ˚ˆÏÜ˛ ≤Ãû˛y!Óï˛ Ü˛Ó˚ˆÏï˛ ˛õyˆÏÓ˚⁄ 2+3

19– ~Ü˛!ê˛ Ó,•Í í˛zß√%_´ xÌ≈ö#!ï˛ˆÏï˛ !Ó!öüÎ˚ •yÓ˚ ~ÓÇ ü)°ôö

≤ÃÓy Ï̂•Ó˚ í z̨̨ õÓ˚ §%̂ ÏòÓ˚ •y Ï̂Ó˚Ó˚ ˛õyÌ≈̂ ÏÜ˛ƒÓ˚ ≤Ãû˛yÓ xy Ï̂°yã˛öy Ü˛ Ï̂Ó˚y–
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20– xˆÏÌ≈Ó˚ ã˛y!•òyÓ˚ ˆ˛õyê≈˛ˆÏú˛y!°Ä ~ÓÇ ˆ°öˆÏòˆÏöÓ˚ ï˛_¥ Óƒyáƒy

Ü˛ˆÏÓ˚y– ~•z ï˛_¥=!° Ü˛#û˛yˆÏÓ §%ˆÏòÓ˚ •yÓ˚ ~ÓÇ xˆÏÌ≈Ó˚ ã˛y!•òyÓ˚

üˆÏôƒ §¡õÜ≈˛ Óƒyáƒy Ü˛ˆÏÓ˚⁄ 3+2

21– Ü˛#û˛yˆ ÏÓ §Ó˚Ü˛yÓ ˚# ÓƒÎ˚ Óy Ü˛Ó˚ ÓƒÓfliyÓ ˚ ˛õ!Ó˚Óï≈ ˛ö=!°

xy•z~§ÈÙÈ~°~ü üˆÏí˛ˆÏ°Ó˚ û˛yÓ˚§yüƒ xyí˛zê˛˛õ%ê˛ ~ÓÇ §%ˆÏòÓ˚

•yÓ˚ˆÏÜ˛ ≤Ãû˛y!Óï˛ Ü˛ˆÏÓ˚⁄

!Óû˛yàÈÙÈà

!ö¡̈!°!áï˛ ˆÎÈÙÈˆÜ˛y Ï̂öy ò%Û!ê˛ ≤Ã Ï̂Ÿ¿Ó˚ í z̨_Ó˚ òyÄ ≠ 10×2=20

22– !ÓˆÏŸ’£Ïî Ü˛ˆÏÓ˚y Ü˛#û˛yˆÏÓ §yü!@ˇÃÜ˛ ã˛y!•òy ~ÓÇ §yü!@ˇÃÜ˛

§Ó˚ÓÓ˚yˆÏ•Ó˚ ˛õ!Ó˚Óï≈˛ö fl∫“ˆÏüÎ˚yˆÏò ~ÓÇ ò#â≈ˆÏüÎ˚yˆÏò xÌ≈˜Ïö!ï˛Ü˛

xyí˛zê˛˛õ%ê˛ ~ÓÇ ü)°ƒ hflÏÓ˚ˆÏÜ˛ ≤Ãû˛y!Óï˛ Ü˛ˆÏÓ˚–  Ü˛yÓ˚î=!°Ó˚

í˛zòy•Ó˚î ≤Ãòyö Ü˛ˆÏÓ˚y ~ÓÇ ï˛yˆÏòÓ˚ ≤Ãû˛yÓ Óƒyáƒy Ü˛Ó˚ˆÏï˛

@ˇÃy!ú˛Ü˛y° !ã˛e ÓƒÓ•yÓ˚ Ü˛ˆÏÓ˚y– 5+5

23– §üˆÏÎ˚Ó˚ §yˆÏÌ ü%oyfl≥˛#!ï˛ ~ÓÇ ˆÓÜ˛yÓ˚ˆÏcÓ˚  üˆÏôƒ §¡õÜ≈˛

Ü˛#û˛y Ï̂Ó !ÓÜ˛!¢ï˛ •Î˚ ï˛y Óƒyáƒy Ü˛ Ï̂Ó˚ fl∫“ã˛y!°ï˛ ~ÓÇ ò#â≈̂ ÏüÎ˚yò#

!ú˛!°˛õ§ Óe´ˆÏÓ˚áy !öˆÏÎ˚ xyˆÏ°yã˛öy Ü˛ˆÏÓ˚y– Sx!û˛ˆÏÎy!çï˛

SadaptiveV ~ÓÇ ˆÎÔ!_´Ü˛ SrationalV ≤Ãï˛ƒy¢yÓ˚ û)˛!üÜ˛y

xhsˇû%≈̨ _´ Ü˛ Ï̂Ó˚yV–

24– xyˆÏ°yã˛öy Ü˛ˆÏÓ˚y Ü˛#û˛yˆÏÓ ü%ˆÏu˛°ÈÙÈˆúœ̨ !üÇ üˆÏí˛° öüö#Î˚ !Ó!öüÎ˚

•yÓ˚ Sflexible exchange rateV ÓƒÓfliyÓ˚ xô#ˆÏö Ü˛yç Ü˛ˆÏÓ˚–

~•z !§ˆÏfiê˛ˆÏüÓ˚ xô#ˆÏö Ó˚yçfl∫ Ä ü%oyö#!ï˛Ó˚ ≤Ãû˛yÓ Ä Óƒyáƒy

Ü˛ˆÏÓ˚y– í˛z_ˆÏÓ˚Ó˚ §üÌ≈ˆÏö @ˇÃy!ú˛Ü˛y° !ã˛e ≤Ãòyö Ü˛ˆÏÓ˚y–
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25– ÓƒÓ§y!Î˚Ü˛ !fliÓ˚ !Ó!ö Ï̂Î˚yàñ xyÓy!§Ü˛ !Ó!ö Ï̂Î˚yàñ ~ÓÇ •zö Ï̂û˛rê˛!Ó˚

!Ó!ö Ï̂Î˚yà Ï̂Ü˛ ≤Ãû˛y!Óï˛ Ü˛Ó˚yÓ˚ Ü˛yÓ˚î=!° xy Ï̂°yã˛öy Ü˛ Ï̂Ó˚y– §%̂ ÏòÓ˚

•yˆÏÓ˚Ó˚ ˛õ!Ó˚Óï≈˛ö Ü˛#û˛yˆÏÓ ~•z ôÓ˚ˆÏöÓ˚ !Ó!öˆÏÎ˚yàˆÏÜ˛ ≤Ãû˛y!Óï˛

Ü˛ˆÏÓ˚ ï˛y Óƒyáƒy Ü˛ˆÏÓ˚y– 5+5

—————
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