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M.Com.
4th Semester Examination
COMMERCE
PAPER : COM-404.1 & 404.2
Full Marks : 50
Time 2 hours
The figures in the right hand margin indicate marks.

Candidales are requirad Lo give their answers
in thelr own words as far as practicable.

ustrate the answers wherever necessary.
COM-404.1

( OPTIONAL GROUP 1 : ACCOUNTING AND
FINANCE )

1. Answer any two questions from the following !
2x2=4

@) What are the objectives of receivables

management”
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{2)
(b} There can He no such ratio which mav be
treatecd s |

Explam.

f¢) What arc the potential implications of a
significant aisparity between cash flows
from operating actvities and net income?

(1) What ts the significance of a negative cash
flow from ‘vyesting activities?
o

2. Answer oy twe (uostions Irom the following
Ax2=8

ferf How would vou address the difference
between o company's cperating profit
margin and nes proit margin?

() What are the potential drawbacks of relving
solely on ratio analvsis Lo evaluate the
fimancial performance of a company?

o) State the Hmistion of the net increase/
decrease v cash and cash equivalents
figure in the cash flow statement in
cvatuating cornpioiy’s inancial performance,

id; How does the use of credit ternms and credit

policies affect a company’s receivables
management?
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3.

L I e
wldu%tr\ ? ABC
| Standard Compcm\
R o W e e % S e s
LuIICl‘H Ratio | i 2.48
Quick ratio 1.2 0.7¢ |
! |
Debtors Turnover i |
Ratio 8.0 100 ;
| |
Stock Turnover i :
. Ratio G : 588 1
|
Asscts Turnover : ‘
Ratio ) () | 1.43
I '
Working Capital | |
Turnover Ratio 1.94 ‘ 2l ‘
: . i | [
Net Profit Ratio 3.3% i 2:1%
. | i
Net Profit on Total | a
Assets Ratio 6.6% | 3.0% |
Net Profit on Net I :
Worth LT I 4,8% |
|
Total Debts on Total ! ;
Abset% H3. E;“ | 37.7%
Comment on the performance of ABC
company in the light of the industry
standard. g

{3)

Answer any one guest

ion Irom the following :

Sx1=8

) The standard ratios for the industry and the
ratloa of ABC (,omp(un arce given below
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(%)
fh) The Balance Sheet of Sinha Bros. Peo Lad.
as at March 31, 2022 and 2023 are
il

presented as [ollows .

2022 2023

(<] (%)

Assets

Fixed Assets 70,000 a8.000
ves ment 40,000 40,000
Cash £.000 5,000
liehtors 7.000 12,000
Prepaid Rent 3.600 2,400
Siock 32.000 28,000

158.600  1.78.400

Liabilities :

Fouity Capial ' 00,060 60,000
Profit and Loss Account 26,400 20,900
Debentures 35,000 33,000
Accumulaied Depreciation 20,000 21,500
Creditors 7.200 9,300
Taxes Pavable 6.000 £,000
Biis Pavable 14.000 26,000

1.58.600 1.78.400.

Additional Information :
fiji Purchascd a new fixed assetl costing
225,000
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(3)
fii) Disposcd o a fully depreciated asset
having original cost of €7,000 and no
salvage vaiue.
(i) Net prolit during the year amounted
to ¥2.000

fiv) Income tax paid during the vear was

<6,000
Prepare a statcinen: of changes in financial
position (cash Dasis). 8
CCM-404.22

( FINANCIAL STATEMENT ANALYSIS )

4. Answer uny two qucstions [rom the following :

fei)

(D]

IxI=1
What are the major conrents of Financial
Statcments?
Write the full forne of the acronvins: FASB.
IRRIC, AICPA and OECI.
Who is & major customer ul case of segment
reporting?

What do you vaderstand by social proful?

5. Answor any twoe questions [rom the following .

(&

/438

G 2=
Write the utles of latest eight [FRSs issued

by [ASB,
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{o]
2 Briefly

o be

sy el
SLTEEN i

o changes that are reqguired

meadie thie linmanclal statements of
lessee, in

introd:

respect of operating lease. on the
CLEFRE 16

(4 B ]

o) State the abteciives of TASE,

c) Write a briel msie on
(EVA].

e added

L cconomic vab

6. nswer any oeme usstion from the following

Sy l=H
Whatl s Onerating Scoment? State the
eriteria

fil 1)
AEETCALINDY

SCEITent s,

for operating

() A comipany has oight
C.o D, 2010 Goanag H.

resulis ol e

segments: A, B.
The operating
scgments are presentecd

i Y b
Lidkhy

Below

155_:: <

‘Segments: 4 1 C D E F.G i

Segment
Revenue
External ‘ b ‘
Cnales B 05 125 12 210 %I m, w]—}a
CInter- segment J
travsler — W B0 e TB i - 25
‘ H("*:nu"ni '
Proly t/L,OC,s 12 081 50 2 {40y 4 (}O] ?::
Iran 1y U" renoriabls wg'nc‘ﬂw oi mc (()mp'm\'

as per

/438

Ind AS 108
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(7))
fb) State the main provisions of Indian
Accounting Standard 2 (Ind AS 2) regarding
mventeries. Staie alse 1ne main disclosures

required to bhe made in the Financial
Statements ag per g A3 2, o3

[ Internal Assessment : 10 Marks ]
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