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| Part II 3-Tier
DIRECT- & INDIRECT TAXES

PAPER—XII
(Honours)
" Full Marks : 100

Time @ 3 Hours

|
The figures in the right-hand margin indicate full marks.
Candidates are required to give their answers in their

' own words as far as practicable.

|
! HMustrate the answers wherever necessariy.

1. Answer any five questions : 5x4
) |
{a) Mention four features of Direct Tax.

(b} State the cases where the previous year and

assessment year of an assessee are same.
I
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{¢) Mention any four incomes from house property which
are not chargeable under the head “Income from
House property”.

(d How and whén refund claim is to be made?

. (e) Discuss the Consequences of failure to .deduct tax at
source.

() Distinguish between Long Term Capital Gain and
Short Term Capital Gain.

() What conditions aré to be fulfilled by an assessee in
.order to claim deduction for permanent physical
. disabilities ?

(h) Mr. S. Roy, aged 67 years furnished the following
particulars of his income during the previous year
2016-17. Compute his tax liability.

i) Pension Rs. 15,000 p.m.
ii} Winning from lottery (net) Rs. 21,000 (TDS 30%)
ili) Long Term Capital gain Rs. 2,00,000

(i) Distinguish between tax evasion, tax avoidance and
tax planning.

il What are the -salient features of VAT?
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2. Ansv‘arer any five questions : ' 5x8
(a) Discuss the advantages and disadvantages of VAT
ﬁcheme. '

(o} How is the res:dent:al status of an mdmdual
determined ? Discuss. ‘
i _
{c) Pomt out the specific incomes mcluded under ‘Income
from Other Sources’ u/s 56 of Income Tax Act, 1961,

(] Mr Tandon, a citizen of Australia, came to India on
1,7.2010 for the first time. He left for Japan on
25.5.2013 and returned to India on 1.4.2014. He went
back to Australia on 15.12.2014 and again returmned

‘iback to India on 28.1.2017

‘Determine the residential status of Mr. Tandon in
India for the Assessment year 2017-18.

(e) ‘Compute the exemptions available u/s 10{13A) in the
following two cases for the Assessment year 2017-18.

Name of . the employees Mr. Sen Mr. Kar
Place of residence ' . Pune Kolkata
T T a— . 15,000 12,000
!D.A. per month 3,000 3,000
;House Rent paid per month 3,100 2,500

iHouse Rent Allowance per month 1,500 2,100
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i Which persons are not liable to pay advance tax ? How

is advance tax payable computed ? 4+4

(g} Explain the Concept of 'Deemed owner' of the house
Property u/s 27. What is Fair Rent?

(h) Mr. Ghosh, a registered dealer, made the following

Purchases and Sales during the month of -November,

2016 :
Name of Goods Purchases Tax
(nclusiveof VAT)  (Inclusive of VAT)
Rs. Rs.
Schedule C goods 1,45,600 2,02,800
{taxable at 4%)]
Schedule CA goods 2,65,500 2,00,250

(taxable at 12.5%)

Sales return of schedﬁle CA goods within 20 days of
sale Rs. 13,500. Purchase return of Schedule C goods
Rs. 19,500.

_Compute VAT payable for the month of November,
2016.
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(i) Write short notes on :
i) Gross Total Income

ii) Deduction u/s 80D

() Shri P. Mitra furnished the following information for

- P.Y.2016-17.
| ' Land Share
| Date of acquisition 352001  21.8.2014
| Date of Sale 21.9.2016 2.11.2016
| Cost 3,80,000 15,000
| Sales Price 16,90,000 23,000
| Cost of Inflation index : 2001-2002 100

2014-2015 240
| E | 2015-2016 254
| 2016-2017 264

| 2017-18.

3. Answer any two questions :

Compute taxable Income from Capital gain for A.Y.

2x15

‘(a) B. Saha is the owner of four house properties, the
" Particulars of which for the P.Y. 2016-17 are stated

| below :
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House No. I I 111 v

Date of Completion

of Construction 17.10.77 1.1.01 14.2.93 16.4.02

How used Self occupied  Let out Self  Let out
for own . for occupied for

residence tenant's . for own . tenant's

residence business business

Rs. Rs.  Rs. Rs.
Gross Municipal
value 4500 6300 11700 8100
Rent received - 7200 - 10800
Municipal Tax 500 700 1300 900
(50%
paid by
tenant)
Cost repairs 630 600 - 250 800
Interest on loan '
for- construction 900 - - 1000
Cost of special
amenities - 300 - -
Vacancy Period - - — 2 months

Compute B. Saha's income from house Property for
the A.Y. 2017-18,
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(t|3)

Write Short notes on :
i)} Profits in lieu of Salary
ii) Leave -Salary

iii) Casual Income

{ci Taking imaginéry figures for ten items calculate
| gross total income, taxable income_, gross tax liability
| and net tax liability of an individual for the
| assessment year 2017-18 (Make assumptions
| wherever necessary)

(d Mr X submits the following Profit & Loss Account for
' the year ended 31-3-2017 and requests you to
. compute his total income for. the A.Y. 2017-18.

i

| Tading & Profit and Loss A/c

| for the year ended 31-3-17

| Rs. | Rs.

To Opening Stock - 20,000 | By Sales 2,10,000
| , .

" ?urchases 1,35,000 _f' Interest on

" Wages 36,000 | - Govt. Bond- 20,000

" Rent : | 12,000 | " Commission 12,000

" R‘,epairs- to " Gift from
Motor Car 4,000 |  Mother 6,000

" Medical Expemses 5,000
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To Depreciation on - By Bad Debt recovered

" Motor Car 8,000 | (Disllowedeattier) 5,000

" Advance Income " Closing Stock 45,000
Tax 10,000

* Wealth Tax 2,000 |

" Gereral Expenses 11,000

" Net Profit 49,000

Further information ;

i) Mr. X carries on his business in a rented Premises

at Kharagpur. Half of the premises is used for his own
residence.

i1} Wags include Rs. 12,000 paid to the driver of the motor
car.

iii) 60% of the use of the car is for the purpose of
business.

iv} Depreciation on motor car as per Income Tax Rules
works out to Rs. 6,000.

v} In valuing closing stock of the year Rs. 5,000 has been
arbitrarily written off.

vi) Medical expenses were incurred for the treatment of
Mr. X's wife. '

- [Internal Assessment — 10 Marks]
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Name of the employees Mr. Sen Mr. Kar
Place -of residence Pune Kolkata
.Bas1c Salary per month : 15,000 12,000
. D.A, per month , 3,000 3,000
‘Housc Rent paid per month 3,100 2,500

'House Rent Allowance per month 1,500 2,100
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Name of Goods Purchases Tax

(nclusiveof VAT)  (inclusive of VAT)

Rs. Rs.
Schedule C goods 1,45,600 2.02,800
(taxable at 4%)

Schedule CA goods 2,65,500 2,00,250

{taxable at 12.5%)

R 20 LT TG CA OIFRIgE T+ (F3e oI
39,200 TIFIE | C SIRBIGE 35,000 BIR Maa (770
CPEH TAMRE | 105 FIHAT ACSTT ILH IS VAT (7 T
SITT 39 | '

R PG i e
.i} Gross total Income

ii) Deduction u/s 80D

() | P B tovv-dq RS} o AERRe vyl

AT PR -
Land Share
Date of acquisition 3.5.2001 21.8.2014
Date of Sale 21.9.2016 2.11.2016
Cost 3,80,000 15,000
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| Sales Price : 6,90,000 23,000
| Cost of Inflation index : 2001-2002 100
| 2014-2015 240

2015-2016 254

‘ B 2016-2017 " 264

2059~ THER TR T S (AT W SR 4|

ol GRLIIA §5 40 Soa e : : . axse
(¥) B. Saha v TETRA MR | 2050-31 A8 3T
oy fafiie we sifarafe 2= :
House No. I I III v
Date of Completion '
. of Construction 17.10.77 1.1.01 14.2,93 16.4.02
! How used Self occupied  Let out Self  Let out
for own for occupied for

tesidence tenant's for own tenant's

residence business business

Rs. Rs. Rs. Rs.

Gross Municipal .

- value 4500 6300 11700 _ 8100
| Rent received - 7200 - 10860
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Municipal Tax

Cost repairs

Interest on loan

for construction

Cost of special

amenities

Vacancy Period

14
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600

300

1300 900
(50%

paid by
tenant)

250 800

- 1000

- 2 months
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Tading & Profit and Loss A/c
for the year ended 31-3-17

ToOpening Stock 20,000 | By Sales 2,10,000
"I Purchases 1,35,000 [ " Interest on |
"‘ Wages = | - 36,000 Govt. Bond 20,000
"l Rent P 12,000 | " Commission 12,000
. Repairs to | " Gift from
Motor Car 4,000 Mother 6,000
"| Medical Expemses 5,000
Tp Depreciation on By Bad Debt recovered
Motor Car " 8,000 (Disallosed enfiery 5,000
" Advance Income { " Closing Stock 45,000
| Tax 10,000
"| Wealth Tax 2,000
" GuerlBxpenses 11,000
" Net Profit 49,000
2,98,000 | 2,98,000
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