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FINANCIAL ACCOUNTINGAND -
ACCOUNTING THEORY

| Honours ]
PAPER —~ AH1 & MH1
Full Marks : 100
Time : 4 hours
:The figures in the right hand margin indicate marks

Candzdates are required to give their answers in their
own words as far as practtcable

Hllustrate the answers wherever necessary

GROUP-A
' ( Financial Accounting )
[ Marks : 72}

1. Answer any four questions : 4x4

. {a) Whatis periodicity of Accounts ? Explain.

!
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(b) What do you mean by consistency of
Accounts ? '

(¢) What are debit note and credit note ?

(d) Distinguish between special journal and
general jouraal.

{e) State the decision of Garnar vs Murray case.
(/3 What deo you inean by Noting and Protesting 7

(g) Distinguish betwcen Trade Bill and
Accemraodation Bill.

{#) What are the differcnce between joint venture
and partnership ?
2. Answer any four questions : x4

(a) Fire occurred ia the premises of A &
Company on Ist Sept., 2016 and stock of the
values of ¥1,01,000 was salvaged 2ad the
business books and records were saved.

The following information was obtained
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. ¥
Purchase for the year caded 31.3.16  7,00,000
Sales for the vearended 31.3 .16 11,006,000

‘Purchase from 1.3.16 t0 1.9.16 2,40,000
Sales from 1.3.16 w0 1.5.16 3,60.000 -
_Stmk o9 31st March, 2015 3.00,000
Btock on 31st March, 2016 3 40,000

Further information is aiso given thag the siock —

on 31.3.16 was over valued by X 20,000

Purchases and sales occurs evenly over the
“months. Calculate the amount of the claim

to be presented to the insurasce company in

respect of losses, Rate of gross profit is to

be based on the year ended 31.3.16. 8

| {¢) (i) How hire purchase agreement differs |
from sale ? | it

{if) How trzatment o1 Abnorns! L're of~ N
Goods be made in Insurances claim? 4+ 47 -

(c) (z) How dn vyou differentiate Branch trading
" with the D»par.menwl trading ?

{ii) How wranches sre classified 7 4+ 4
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{a’) C Ltd. acquired a motor lorry or hire purchase
basis. It has to make cash down payment of
Rs. 1,00,000 at the beginning. The payment
to be made subsequently are Rs. 2,63,000, —
Rs. 1,85,000 and Rs. 1,14,000 at the end of
the 1st, 2nd and 3rd years respectwely The
_ vendor (B Ltd.) charged interest @ 14%p.a.
_ . Calculate the cost MMotor Lotry
Tand show the vendor A/c in thc books ofthe
buyer. ' 4+ 4

(e) P and Q are partners sharing profits and

- losses as4::.. Iheé;%lzn R into the firm, -
R paying a premium of Rs. 30,000 for one

thv'd share of the p"Of-L\ as eefween them-

and iosses equaliV "}raﬁ; stmmai cnf:"u g

{f) Inconsideration of = commission of 5%
A and B jointly underrRETs underwrite the
subscription at par of 50,060 Equity shares
of Rs. 106 each of a company and undertake
to pay all expenses to the date of allotiment.
They agree to share profits and losses in the
ratio of 4 ; 1. A pays expenses amounting to
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- Rs. 2,500 and B pays Rs. 1,400. Subscriptions
were received for 38000 sharesand Aand B
take up the balance. They subsequentiy self
their shares at an average net price of Rs. 90
per share, with the exception 0f 2,000 shares
which are taken up by B at an agreed pncc of
Rs.,88 per share.

Prepare a joint venture A/c showing the results
of the venture. ]

{(g) State the difference between the nature of
net profit of a profit-seeking concern and the
excess of Income over Expenditure of a non-
profit seeking concern. g

{h) On 1.1.2016 there was a debit balance of
Rs. 800 in the Reserve for Discount on
Creditors Account. Discount received during
the year amounted to Rs. 550. On 31-12-16,
the creditors ammounted to Rs. 25,000 and
anew reserve is to be created on this amount
@ 2%.

Show the necessary journal entries and Profit
and Loss A/c relating to Reserve for Discount
on creditors. g
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3. Answer any fwo questions :

12x2

(@) ABC Ltd. has two departments. You are
requested to prepare the Trading and Profit
and Loss A/c for each department for the vear

.-~ ended 31-12-2016. The required informaticn

are as follows :

Dept. I
Rs.

Opening Stock 25,000
Purchases 2,30,000
Sales 6,33,0060
Sales Return 3,000
Closing Stock 30,000
Wages and Salaries 80,000
Advertisement 40,000
Internal transfer of goods

from Dept. I to Dept. 11 420

Other common expenses :
‘Rent : Rs. 15,660
Electricity : Rs. 6,000
Depreciation : Rs. 18,000

12
Uept. U
Rs.
20,000
1,90.000
4,92.000
2,000
18,000
60.000
25,000

420

Selling and Distribution Expenses Rs. 8,000

UGTFAIVAH A MEHY/ LS
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Some other information :

|‘Light points (nos.)
Value of Assets (Rs.)
Floor area (sq. ft.)

18

9

1,50,000 1,20,000

3000

200

(5) C, B and Aare partners of the firm CBALtd.
- Sharing Profits and Losses in the ratio of
5:3:2, Following is the Balance sheet of
the firm as on 31-03-16:

Balance Sheet as at 31-03-2016

Liabilities

Rs. Assets Rs.
Partners Capital Afcs © Goodwill 1,00,000
. C 450,000 | Building 10,50,000
i B 1,30,000 | Machirery 6,50,000
| A 1,70,000 | Fumiture 215000
Regerve & Surplus 1,75,000 | Investmenis (Market
¢ oag Term: Loan 1500000 | valueRs.75,000) 60,000
Baullk overdraft 320,006 [ Stock 6,560,000
Creditors 800000 | Debtors §,95,000
Advertisement
! | suspense 25,000
! (3445000 [iam)
UGAFANUAHI & M (
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It was decided that B would retire on 1.4.16
and D would be admitted as partner on the
same date with the following adjustments :

(i) Goodwill is to be valued at Rs. 5,00,000
but the same will not appear as an asset
in the books of the firm.

(i) Revaluation of Building and Machinery
are at Rs. 10,00,000 and Rs. 5,20,000
respectively.

(iif) Investments are taken over by B at the
market value.

(iv) Provision for bad debts to be maintained
at 20% on Sundry Debtors.

(v) Capital of thJC reconstituted firm will
be Rs. 10,00,000 to contribute by the
partners C, A and D in their new profit

sharing ratio of2: 2 : 1.

Prepare required accounts and balance sheet
of the firm. 12
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(¢) (i) Thesingle Entry System is no system of
Book-keeping" — Discuss the validity of
the statement.

(i7) How such books are converted into _
double entry, if it is to done with
retrospective effect ? 6+6

(d) Write notes on (any three) :  4x3
(i) SuspenseA/c
(if) Average clause
(iii) Realization Account
(iv) Holder and Holder in due course
(v) Reserve and provision

(vi) De Credere Commission.

‘ GROUP - B
( Accounting Theory )

[ Marks: 18 ]
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4. Answer any three questions : 6x3

(e) Distinguish between proprietory coneept and
fund concept.

(b) State the qualities of Good Report.

() Explain the following terms used in
Accounting Theory :

(i) Service
—- (i) FIFO method.

(d) Distinguish between Accounting concept and
Economic concept.

(e) Whatis Accounting Equation 7 State its uses
with exampie. .

(/Y Write notes on ©

({) Accounting Theory and

({1} Accounting Practice.
[ Internal Assessment : 10 Marks ]
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o {v) R arRifkeer vene B QR ?
() ToRB Gib e Tafelh oith R 2

(7) Roex siamt o MR WEwa T
& 2
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(%) TR o aR SRR TR G M

NS |
(&) 1T Totet @ WA IR TG o1y R 2
Q| mmmmmm: bx8

(F) A & CoT oA SH 00, 2016 St TH@a
srieAt 1 T1,01,000 Bt Jrong ooy ot A

G2 AIHF X TH T |
e wgpaler st g ¢
T

31.3.16 ©t¢ 7% &% 7,00,000
31.3.16 otz 79w Ry 11,00,000
1.3.16 to 1.9.16 *ifE &g 2,40,000
1.3.16 to 1.9.16 *rfe R 3,60,000
31.3.15 o TS 3,00,000
31.3.16 Sk 755 3,40,000

QEIpt B2 ANSH Ot (7 31.3.16 BR-9 IS
120,000 bt s e ol 1w s
Ra smigenfoe 2w IRt wo ore wafker |
e IR I G TS I [ 3T | (1B wrer
TF 31.3.16 SRR (F 28U IR AR TJ 1 v
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(#)(0 Rarcmr wox eipimam i ke Ay
by e e ?

(i7) =t wif} Al o 'Abnormal Line of
Goods' IR IRTYA Rt AT ? 8+ 8

(’f) () 14t 3t 8 Reify TR TG N
‘ fretea Fmmert 27 2

(if) 4t JPR TR e 39 7 8+ 8

(v) SIPRF *%feTS C Ltd. 9% Motor Lorry %%
e | 80T 1,00,000 51t v IRTS T3 |

L RSt o, RS ¢ wé Imaw o1 R

| I I 2,63,000 B, 1,85,000 Brat

@32 1,14,000 b3t emi F0S T3 | Rt

. (BLtd.) 14% 3jta 3R 7 4ixf & 1 Motor -

' Lorry fo7 7ot o0 <2 wrow I© RureE

oAl ortne o 8+8

{(8) P @3 Q2 Yo SRANIR | ST AS-TARAA
L BT SIS 4 : 1 eRre Acsa 173 o
 einsErR =TS 30,000 Bt Ry creuts s1R7US
| gt R ¢ o Ry o wfder | P @ae
Q4 TR T S 35 WA | I
- wiRenafr orne b
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(5) A € B 5% Ifritaa R Qe o3
@refla afe 1005 e 50,000
Equity Share &% A0 SN TRIH
W 2 R @R WD SHfa o e I
TS wiRy o i siat 4 1 ST
AG-TFAN To Ihaw A%y [yo =2[¥F;A |
A 2,500 0t @ B 1,400 brem @ oW
T |
38,000 CRITR &) SALIANG ANSTAT (5 G2
el A e B uzdefder 1 2,000 ctatg s
Sl el oyt e omiw ofy S
90 Btet wea fiar 2= | B ot of 88 it
RS 2 2,000 0wy wikmwt F@w 0
°EE F7 | v

(%) < e Fraiws TS g o wow
a3 AMSTHANY 2RI Jowr ByS Wi
“fmaf Rgeo e | . .

(%) 1.1.2016 SHfRee “inestrrsteeizt Toim [ 7RGy
coR 80051t fRer 1 TR IO 550 BRe MDY
sihagt fratfeer 1 31.12.16 Siface sthaxmiAsceR
oifmr far 25,000 B a3t S Borw 2% U
AW AR 7iR0s 28 | ciemmReeT S
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A - GIRIHRE R e | v
ol @ A 735 oo Sam e ¢ xR

(w) ABC Ltd.-s ¥ Fett wiee | g 2ws ooy
TS 31-12-16 ST AN I W T
R enc-mEIR IR ARSI 3y

Dept.1  Dept. Il
Rs. Rs.

Opening Stock 25,000 20,000

Purchases . 2,30,000 1,90,000
' Sales | 6,33,000 4,92,000
' Sales Return 3,000 2,000
' Closing Stock 30,000 18,000
| Wages and Salaries 80,000 60,000
- Advertisement 40,000 25,000
' Internal transfer of goods
| from Dept. I to Dept. I1 420 420
" Other common €Xpenses :

| Rent : Rs. 15,000
. Electricity : Rs, 6,000
 Depreciation : Rs, 18,000
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Selling and Distribution Expenses Rs. 8,000
Some other information :
Light points (nos.)

Value of Assets (Rs.)

Floor area (sq.

ft.)

18

9

1,50,000 1,20,000

3000

200

(¥) C,B¢ A, CBALtd. &1 SAMIX «R SRt
e w0g AS-TARTN 51 3 1 2 SIS
ot FCE 1 31 C4 W6, 2016 SifAT TG A
afdiaitn Taderaf Furnet i ¢

Balance Shéet as at 31-03-2016

Liabilities Rs. Assets Rs.
Partners Capital A/cs : Goodwill 1,00,000
C ' 4,50,000 | Building 10,50,000
B 1,30,600 | Machinery 6,50,000
A 1,70,000 | Furniture 2,15,000
Reserve & Surplus 1,75000 | Investments (Market
Long Term Loan 15,00,000 | value Rs.75,000) 60,000
Bank overdraft 220000 Stock 6.50,000
Creditors 8,00,000 | Debtors 6,95,000
Advertisement
suspense 25,000
34,45,000 34,45.000
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Prae chaat Tt @ B, 1-4-16 SIRTE SR
s TR G 3% SiRT D weinR BEnR
@t a1 9% Sowe FaPRe ramah
IS A ¢

(i) TR 3 5,00,000 B g <reteica
ool R el TR @ A
(i) AR 8 TR SR IS T
TEFC 10,00,000 Bt € 5,20,000 B3t |
(i) Rtestaf e v B ozt R |
‘ (iv) RSO & F-40R g 7 &R
‘ 20% |

(v) R x oRdElE PrR W
10,00,000 B @3t C, A 9% D @7 5t

A TN 252 1 | WIS
| srareA Roriegie e afddir
i Babetm gvfa ¥ | 3

(7) () “amga wi w st @R
ooy T — SEH e s

F3
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(i) TSNSy @ fer 23re qeREt wiRece
Rom arfR wifet omfrs  wtea

TRE ? b+l

{a)ﬁﬁmﬁ(mﬁmr@wﬁ): C 8 x ®
() =R B
(i) oG TS Y=
(iii) SR B

(iv) 4R o famtgn g
(v) AR ¢ SRqe Iy
(vi) R zzwa w2 |

Retst—q

[ B77 o%)

[ 978 5%}
81 @ W 7 uua Tamwe ¢ Y X9

(#) wifriat vy «3¢ Ty Sog S sy fiot
7 i

() wupef-gfdtavma s gdaat S w1
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(1) ooy RS FaRfe stReiRe = g
3
(H o=
(if) Rreat wafS |

(%) ROTR-NE WA MR @1 R -Ticarts
\ WIGR AR R LT (RS )

(&) o 7l & 7 SrieaenTs 3@ IRYET
TR |

(5) Bt ot 3
() Fom ey
(i) fomR I

{ WETEAT FRT $ So T |
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