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ECONOMICS
[ Honours ]
PAPER — VI
Full Marks : 90
Zime : 4 hours
ﬁ?ze figures in the right hand margin indicate marks
C'andidares are required fo give their answers in their
own words as far as practicable

lllustrate the answers wherever necessary
Use separate scripts for each Half
[NEW SYLLABUS |
[FIRST HALF]
( Marks : 45 )
GROUP-A
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1.

2.

3.

4.

(2)

Answer any five questions : . - 2x5

(a) Distinguish between 'balance of trade' and
‘balance of pavments'.

(b) What is World Trade Organisation (‘WTO) ?

{c) What do you mean by International Gold
Standard ?

(d) What is International Monetary Fund (IMF)?
{(e) What iz offer curve ?
(/) Define spot and forward exchange rate.
(g) What is ‘terms of trade' 7
{(A) What is production possibility curve ?
GROUP - B
Answer any three questions : 5x3

Show the effect of tariff on a small country in
a partial equilibrium framework. What happens

when the country becomes large ? 4+1
Distinguish between tariff and quota and compare

their effects on welfare. ' 5
Briefly describe the Leontief Paradox. 5
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(3)

5. Discuss the price and income effects of
. devaluation. 3

6. Briefly discuss the arguments in favour of
restriction on free trade. | 5

7. What is flexible exchange rate regime 7 Do you
think Government intervenes in the foreign market
where exchange rate is flexible 7 If yes, why ? 2+ 3

| GROUP - C
Answer any two guestions : 10x2

8. For the following Ricardian economics, find out :
2+4+4
(i) autarky relative prices of any one good for
both the countries;

' (i) (rade possibility, if any
' (#ii) draw the PPF for both the countries.

Labour Per unit labour
endowment [ requirement for producing
| X Y
. Country A 60 1 2

CountryB| 120 2 . 3
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10.

11.

(4)

What are the assumptions of Heckscher-Ohlin

‘trade model ? Discuss whether international trade

can lead to equalisation of factor price in the
trading countries in the context of Heckscher
~Ohlin theory. 10

Describe the components of 'balance of payments'
account of a country. Do you think 'balance of
payments' always balances ? Explain. 10

What do you understand by optimum tariff?
Derive the standard formula for optimum tariff. 10

[ SECOND HALF ]
( Marks : 45 )
GROUP - A

Answer any five questions : ' 2x5

(a) Distinguish between Primary market' and
'Secondary market'.

(b) What are the differences between Share and
Bond ?
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.‘ (5)

. (¢) Who is 'broker’ in stock market ?
' (d) What are the basic functions of SEBI ?

:. (e) Define the Preferential share and Bonus
share.

~ (f) Whatdo you mean by the terms-SENSEX and
. NIFTY? |

. (g) Whatdo you.mean by arbitrage ?
(k) What is EPS and PE ratio ?

GROUP ~-B
Answer any three questions : 5x%3

2. Define and differentiate between Options and
Futures. 5

3. Discuss the role of spéculator in the financial
market. . 5

‘4. Distinguish between Commercial bill market and
Treasury bill market. 5
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16.

11.

($)

Explain the concept of financial inclusion and
its importance for the overall health of the
macroeconomy. S

Distinguish between organised and unorganised

capital market. 5
Expiain the role of stock market in the financial
sector of an economy. 5
GROUP ~-C
Answer any two questions : 1¢x2

Critically discuss the process of credit creation
by the commercial banking system. What are the
limitations of this process ? 10

Write a critical note on credit rating agencies. 10

Discuss the various options that a company can
avail to finance its project. 10

What is call money rate ? What does the rate
indicate ? Discuss the role of repo and reverse
repo in this connection. 10
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(8)
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