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INDIAN FINANCIAL SYSTEM

(Honours)
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Full Marks : 100
Time : 4 Hours
The figures in the right-hand margin indicate Sfull marks.

Candidates are required to give their answers in their

own words as far as practicable,

Hlustrate the ansiuers wherever necessary.

i
1. Answer any five questions from the following : - 5X4

(a) Discuss the primary functions of financial éys‘tem.‘

{b) Enumerate the functions of money.

(Turn Over)



(c} What are the factors that determine interest rates ?
(d) State the basic features of development banks.

(e} Distinguish between life insurance and non-life

insurance business.

{f) Distinguish between primary. market and secondary

market of corporate securities.

(g) Write a note on dematerialisation of corporate stock

in India.
(h) Write a short note on “Cash Reserve Ratio”.

(i) Mention the services provided by merchant bankers

in India.

(} What do you mean by money multiplier ?

2. Answer any five questions of the following : 5x8
(a} Discuss the structure of financial system in India.
(b) Discuss credit control by Reserve Bank of India.

(c} State the role of NABARD.
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(d) State the reasons of interest rate changes.
(e} State the objectives of IRDA.
{fy State the role of EXIM Bank.

(g) State the role of National Stock Exchange ost India
(NSE).

(h) Discuss the pre and post issue management fun;ctions

in respect to corporate securities.

(i) Make a comparative study between administered and

market-determined interest rates.

() Write a note on private sector and public sector

insurance companies in India.
' i

3. Answer any two questions from the following : 2x15

(a) Discuss the steps of trading of corporate securities in
our country. !

{b) Discuss the features, advantages and disadvantages

of treasury bills.

(c) Classify mutual funds in India.
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(d) Distinguish between (any three) : 3x5
(i} Development banks and commercial ba;nks :
(i) Fee-based and fund-based financial services ,;
(iii) Real interest rates and nominal interest rates ;
(iv) Direct finance and Indirect finance ;

{v) Jobber and broker.

(e) Write short notes on (any three) : 3%x5

(i) Factoring services ; - : —

(i) Equity Share Capital ;
(ii) Financial intermediaries ;
(iv) Depository System ;

(v) Financial Lease.

[ Internal Assessment — 10 Marks]
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