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DIRECT AND INDIRECTTAX
[ Honours ]
PAPER - AHS
Full Marks : 90 !
Time : 4 hours

|
The figures in the right hand margin indicate mqrks

Candidates are required to give their cnswers in their
own words as far as practicable

Hlustrate the answers wherever necessary '

[NEW SYLLABUS]
( Direct Taxes )

1. Answer any fwo questions : '4x2

(a) Mr. Roy, an Indian Citizen, left india forithe
purpose of employment in USA for the first
time on 01.10.15. He returned to India on

{ THrm Over )



(2)

30.03.16 for visit and returned back to USA
after staying 20 days in India. During the
previous year’15-"16 he eamned the following
income :

(i) Salary earned in USA 7 5,00,000 and
credited to USA.

(ii)Interest received in India from Fixed
Deposit in Bank 7 1,20,000.

Determine the residential status and tax
incidence in India for the A.Y 2016-’17. 2 + 2

(b) State under which head the following ~-
incomes will be taxable ; 1x4

(i) Tarun received ¥ 7,200 as interest on
 Fixed Deposit with SBI.

(i} Akash received a gain of 7 35,000 on
sale of shares held by him.

(iif) Areceived 7 2,700 as remuneration as
an examiner from V.U.

(iv) B,alawyer, earned an income of 4
7 1,45,000 from his profession.
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(3)

- (¢) Mr.R.Bose is 60 years old and furnished
the following information for the previous
year 2015-’16. Compute his taxable
income for the Assessment Year (A. Y)
2016-"17.

Income from growing and manufacturing
tea 7 1,20,000 and that from rubber is

7 2,00,000. 4

(d) Whatis PAN ? Mention any three transactions
when quoting of PAN is mandatory under the
Income Tax Act. 143

2. Answer any three questions : . 8x3

(a) Ms Suparna Roy (age 46 yrs), a resident
individual of India, furnished the following
 details of her income during the P.Y 2015-"16.
Compute her total income and tax payable

for the A.Y. 2016-°17. 8

* (i) Gross salary 7 5, 00 000 (Professmnal
Tax paid ¥ 2,000) '
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(if) Income from business owned by her
7 2,00,000 and allowable expenses
7 1,20,000.

(ii7) Received family pension z 10,000 pm
w.e.f. 01.04. 2015.

(iv) Long-term capital gain on sale of
building # 80,000.

(v) Shereceived her share of income from
HUF as member # 40,000.

(vi) She deposited to PPF 7 80,000 during -
the year.

(vii) Donation to National Defence Fund
7 25,000.

(viif) Paid premium on mediclaim insurance
policy on own health by cheque
7 16,000.

(b) (i) Mr. Sardar acquired an inherited property
on 30.08.87 from his grandfather who
purchased it at ¥ 2,10,000 on 30.06.81. o
The market value of the property as on
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(5)

01.04.82 was 7 5,10,000. On 01.07.87
he purchased gold valued % 1.50,000 the
market value of which was % 1 47 000
as on 01.04.87. He sold both the assets
on 30.11.15 for 60,00,000 and
7 2,10,000 respectively. Calculz‘ite the
amount of capital gain of Mr. Sardar for
the A.Y 2016-"17. |

(if) Mr. Sinha furnished the following
informations for the P.Y. 2015-"1 6:

Director's fees 7 22,000 ; Interest on
Post office Savings Bank Deposit' 7 700;
Rent received from subletting a house
7 33,250; rent payable for the: above
~ house 7 19,000 ; Other expenses incurred
in connection with the house amounted
to ¥ 8,000; Dividend from a _foreign
company % 2,500. |
You are required to calculate 'income
from other sources of Mr Sinha for the
AY.2016-"17. 4+
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(6)

(¢) (i) From the following income calculate
deduction allowable under section 80 GG
and taxable income of Mr. Pradhan for
the A.Y. 2016-°17 :

4
Income from business 2,25,000
Interest on Bank Deposit 25,000
Deduction u/s 80D 15,000

Rent paid for his self-occupied house 3,750p.m.

(#i) Mr. X furnished the following information
for the P.Y. 2015-"16 :
3
Income from Business 4 (Speculative) 50,000
Loss from Business B (Speculative) 75,000
Income from Business C (Non-Speculative) 40,000

Income from house property 20,000
Short term Capital gain 15,000
Long term Capital Loss 10,000

Brought forward loss from Business C 25,000
Brought forward loss from house
property 23,000
Compute total income and the losses to be
carried forward. 4+4
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(7)

(d) (i) Discuss in brief the provisibn of
Clubbing of income of a minor under

the Income tax Act.
|

(if) What is the time limit and conditions
for submitting a belatedreturn. ' 4 +4

(e¢) Write short notes on : 4+ 4
() 'Revised Return’ and

(i) 'Best Judgement assessment’.

3. Answer any fwo questions : o 15x2
' I

(a) From the following particulars, Compute
the total income of Mr. Natasha for the A.Y.
2016-"17, who is working in a private firm: 15

(/) Basic pay as per scale 15000-1000-
20000-1500-27500. She was appointed
on 01.01.13.

(ii) D.A.@ 75% of Basic pay.

(iif) Car Allowance @ % 1000 p.m. but she
spent ¥ 800 p.m. for travellmg for her
official duties.
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(8)

(iv) Medical Allowance @ 600 p.m. She
spent only ¥5,000 for medical
treatment of her family.

(v) Entertainment Allowance @ 2700 p.m.
but she spent ¥ 9,000 for entertainment
of customers at office.

(v} Children education allowance @ 7 90
p-m. for each of her 3 children.

{vii) She and her employer each contributed
14% of her basic salarv to R.P.F. nterest
credited to this fund @ 10% amounting
to ¥ 19,000 in this year.

(viii) H.R.A. received ¥ 24,000. She stays
in a house at Kolkata paying rent
@ % 3,000 p.m.

(ix) Her employer pays the wages of
sweeper @ ¥ 1,000 p.m. and cook @
7 1,500 p.m.

( Continued )



(%)

|
(x) Her employer also reimbursed gas bill

of %3,000, electric bill of 6,000
during the year. -

(x7) She paid professional tax @ ¥ 130 p.m.
(xii) During the year she received savings
bank interest of 7 10,000, dividend from
anIndian Company ¥ 12,000 and dividend
from a foreign company 8,000.i She
paid ¥ 15,000 as Mediclaim premium
on the health of her spouse and children,
paid LIC premium of ¥ 18,000 on her
marrted daughter's life, donation
¥ 12,000 to Prime Minister's National
Relief Fund and contributed ¥ 5,000 to
local poor people. ‘

(b) From the following P/I.A/c and other
relevant information, compute income from
Business of Ratanlal for the A.Y 2016-17 : 15
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P/L A/c for the year ended 31.03.16.

( 10 )

t

Te Opening Stock 11,000 By Sales
To Pucchases 2,50,000 By Dividend from

4
5,20,000

in 2069-’10) 35,000

15,000
66,000

T Salaries 50,000  forcign company 4,600

To Business Expenses 7,500 By Bad Debt recovery

To Income Tax - 8,500 (Disailowed

To Fing paidto

Excise Dept. 12,060 By Bank Interest

To Provision for By Closing Stock
Bad debt 8,000

To Depreciation 27,000

To Donation to Puri
Tenmple 10,000

To Sales Tax 16,000

To Travelling Expenses 5,000

To Advertisement 15,000

To Net Profit 220,000

e A b

6,40,000

Additional Information :

6,40.000

(?) Both opening and closing stock have

been valued at 10 % above cost.

SUGAD & TTH/AHS/ T(New)
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(1)

(ii) Business expenses include (i) wages
@ % 200 p.m. to his domestic servant ;
(i) LIC premium of ¥ 1,600 on:his

own life. |

(iii) Purchase include a paymenf of
740,000 made in cash. |

(iv) Depreciation as per LT R'uies
7 22,000. |

(¢) () Whois liable to pay advance tax ? State
the due dates for payment of advance
tax by an individual. 2+3

(if) Mention any five income which are fully
exempt from tax under the Ingome

Tax Act. 1x3

(iii) State the status of Vidyasagar University
under the Income Tax Act? Define
previous year. What do you mean by

Tax Planning ? 1+2+2

|
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(d) Mr. D. Mallick furnished the following
information for the previous year 2015-°16 15

House | House IT

Where situated Kolkata  Durgapur
How used Let out Self- occupied
Construction completed on15.05.09  20.10.13

Gross Municipal value (¥ ) 30,000 25,000

Fair Rent (¥ ) 60,000 40,000
Annual Rent 72,000 —
Standard Rent 55,000 —
Vacancy period 3 months
Municipal Tax 10% of - 1200
Municipal
value
Repairs paid 2500 —_
Loan taken for construction
@8%p.a.(¥) 1,00,000  2,00,000

(Date oftaking loan)  30.09.08 01.06.2011
Other Information :

In case of House-I, Municipal tax for the
last quarter remains unpaid while unpaid
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(13)

Municipal tax of T 475 for the year 2014-15

was paid during 2015-’16.
Compute 'Income from House Property
of Mr. Mallick during the A.Y 2016-’ 17

(Indirect Tax)
Answer any three questions : - 4x3

|
(a) What are the basic conditions for levying
excise duty under the Central Excise Act,
1944, ! 4

(b) (i) Whois liable to pay central sales tax ?

(if) When is a dealer required to hiljnself
compulsorily registered as per CST

Act 1956 ? 143
(¢) () Define 'Goods' as per West Bengal
Value Added Tax act 2003. '

(ii) Mention the VAT rate applicabie in
case of schedule 4 goods and Schedule
B goods. . 242

' |
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(d) Mr.Rupam is a registered dealer, during
December 2015, the particulars of his sales

are under : 4

{7} Schedule A goods (exempted) T 3,00,000

(if) Schedule C goods (VAT @ 5%) T 3,78,009 (in-
cluding VAT) -

(i) Schedule CA goods (VAT @ 14.5%) % 2,50,000 (ex-
cluding VAT)

(iv) Sales return of CA goods during

the month was T 50,000 (ex-

cluding VAT)

Compute sales turnover and VAT payable by
Mr. Rupam.

(e) From the following details, calculate the
turnover and CST payable by Nitish carrying
on business in Kolkata. 4
4
Gross Turnover : 6,50,228
The turnover includes the following :

() Trade discount for which credit
note have been issued separately 11,000

UGND & TT/H/AHS/ 1 (New) { Continued)
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(#) Excise duty 40,0600

(#if) Freightand Insurance separately |
charged ' 9,000 ‘
(iv) Installation charges charged ;
separately 12,000,
(v) One dealer has returned goods i
within 4 inonths 17,160

(vi) CST rate @ 2% against C form

5. Answer any fwo questions : ' 8x2

(@) SriKartick Datta is a registered dealer in
Kolkata. During 2015-"16 his purchases and

sales were as under : : 8
Types of goods Purchases Sales
(including VAT) (mcludmgVAT)
Schedule C goods
(VAT 5%) 1,45,600 2,02,8001
» Schedule CA goods \
(VAT 14-5%) 2,65,500 2,02,250
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( 16 )

Sales return of CA goods within 20 days of sale
¥ 13,500 (inclusive of VAT).

Purchase return of schedule C goods 7 19,500
(inclusive of VAT).

Compute VAT payable by Mr. Datta
under WB VAT Act.
(6) (1) What are the objectives of Central Sales
Tax Act 1956 7
(/) Discuss the advantages of VAT. 4+4

(¢) () What are the essential elements of
Inter-State Sale ?

(ii) State the important featurcs of Central
Excise Duty. 5+3

(d) Calculate, from the following information
the sales price of the goods to Mr. Chanda
who is a dealer under WB VAT Act 2003 : 8

() Cost of the goods ¢ 2,00,000.
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(ii) Profit 25% of the cost of goods.
(#if)Packing charges ¥ 5,000

(iv) Freight and delivery charges 2 1,500
(v) Installation charges ¥ 400.

(vi) Trade discount is 6%

(vii) VAT rate is 14-5 %

AWM

#RpeT- 27T FTTBIA 22 [T
W@%ﬁa’wﬁmmmmﬂm@éﬂ
(oA AEHW )
( Direct Taxes )
31 @ @MW g6 At SEaws . 8x3

(a) Mr. Roy, an Indian Citizen, left India for the
purpose of employment in USA for the first
time on 01.10.15. He returned to India on
30.03.16 for visit and returned back to USA
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(18)

after staying 20 days in Indja. During the
previous year °15-"16 he earned the following
income :

(/) Salary earned in USA ¥ 5,00,000 and
credited to USA.

(i) Interest received in India from Fixed
Deposit in Bank ¢ 1,20,000.

Determine the residential status and tax

incidence in India for the A.Y 2016-’17. R + 3
- .

(5) State under which head the following
incomes will be taxabie : Yx 8

(?) Tarun received z 7,200 as interest on
Fixed Deposit with SBI.

() Akash received a gain of 735,000 on
sale of shares held by him.

{(7if) Areceived ¥ 2,700 as remuneration as
an examiner from V.U.

(iv) B,alawyer, eamed an income of
¥ 1,45,000 from his profession.
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(19)

(¢) Mr.R. Bose is 60 years old and furnished
the following information for the previous
year 2015-16. Compute his taxable
income for theAssessment Year (A.Y) 2016-
"11.

Income form growing and manufactunng
tea ¥ 1,20,000 and that from rubber is

7 2,00,000. 8
(d) PAN f& 2 smas ot wpma f&af comomem

W 9 (INCH PAN G0l qeTges | S+ 9

3 @@ e o e we s rxe

(a) Ms Suparna Roy (age 46 yrs), a resident
individual of India, furnished the following
details of her income during the P.Y 20134716,
Compute her total income and tax payable
forthe A.Y. 2016-°17. _ b

() Gross salary ¥ 5,00,000 (Professmnal
Tax paid ¢ 2 ,000) |
(i/) Income from business owned by her

|
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(20 )

¥ 2,060,000 and allowable expenses
7 1,20,000.

(iii) Received family pension 10,000 pm
w.e.f. 01.04. 2015.

(#v) Long-term capital gain on sale of
building # 80,000.

(v) She received her share of income from
HUF as member 7 40,000.

(vi) She deposited to PPF # 80,000 during
the year.

(vii) Donation to National Defence Fund
7 25,000.

(viii) Paid premium on mediclaim insurance

policy on own health b) cheque
7 16,000.

(b) (i) Mr. Sardar acquired an inherited property
on 30.08.87 from his grandfather who
purchased itat 7 2,10,000 on 30.06.81.
The market value of the property as on
01.04.82 was 7 5,10,000. On 01.07.87
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(21)

he purchased gold valued 7 1,50,000 the
market value of which was ¢ 1,47, 000
as on 01.04.87. He sold both the assets
on 30.11.15 for 760,00,000' and
7 2,10,000 respectively. Calculate the
amount of capital gain of Mr. Sardar for
the A.Y 2016-17. :

(if) Mr. Sinha furnished the following
informations for the P.Y. 2015-°16 :

Director's fees # 22,000 ; Interest on
Post office Savings Bank Deposit ¥ 700;
Rent received from subletting a house
7 33,250; rent payable for the i above
house ¥ 19,000 ; Other expenses incurred
in connection with the house amounted
to 7 8,000; Dividend from a foreign
company ¥ 2,500. |

\

You are required to calculate income
from other sources of Mr Sinha for the
AY.2016-°17. : 8 + 8
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(22)

s

(¢) () From the following income calculate
deduction allowable under section 80 GG
and taxable income of Mr. Pradhan for

the A.Y. 2016-°17 :
4
Income from business 2,25,000
Interest on Bank Deposit 25,000
Deduction u/s 80D 15,000

Rent paid for his self-occupied house 3,750p.m.

(i) Mr. X furnished the following information
for the P.Y. 2015-'16 ;
4
Income from Business 4 (Speculative) 50,000
- Loss from Business B (Speculative) 75,000
Income from Business C (Non-Speculaiive) 40,000

Income from house property 20,000
Short term Capital gain 15,000
Long term Capital Loss 10,000

Brought forward loss from Business (© 25,000
Brought forward loss from house
property - 23,000
Compute total income and the losses to be
carried forward. 8+8
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(d) (i) & T TG GPAFACR YA
ool SR LA AT I I |

(i) ‘Belated return’ &1 (wema xg Ry 8

SR A FA | . 8+8
(e) Write short notes on ' 848
(i) 'Revised Return' and
(i) 'Best Judgement assessment’.
ol W@ @W % avm Seaws ¢ o sexy

(a) From the following particulars, Colmputc
the total income of Mr. Natasha for the A.Y.
2016-’17, who is working in a private firm : S ¢
(/) Basic pay as per scale 15000-1000-

20000-1500-27500. She was appointed
on 01.01.13. ‘

(i) D.A. @ 75% of Basic Pay.

(iii) Car Allowance @ g 1000 p.m. but she
spent ¥ 800 p.m. for travellmg for her
official duties.
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(iv) Medical Allowance @ 600 p.m. She
spent only ¥5,000 for medical
treatment of her family,

(v) Entertainment Allowance @ 2700 p.m.
but she spent ¢ 9,000 for entertainment
of customers at office.

(vi) Children education allowance @ ¥ 90
p.m. for each of her 3 children.

(vii) She and her employer each contributed
14% of her basic salary to R.P.F. Interest
credited to this fund @ 10% amounting

to 7 19,000 in this year.

(viii) HR.A. received 2 24,000. She stays

in a house at Kolkata paying rent
@ % 3,000 p.m.

(ix) Her employer pays the wages of
sweeper @ ¥ 1,000 p.m. and cook @
7 1,500 p.m.
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(x) Her employer also reimbursed gas bill
of 73,000, electric bill of 76, 000
during the year.

(xi) She paid professional tax @ % 130 p.m.

(xu) During the year she received savings
bank interest of ¥ 10,000, dividend from
an Indian Company ¥ 12,000 and dividend
from a foreign company % 8,000. She
paid # 15,000 as Mediclaim premipm'
on the health of her spouse and children,
paid I.IC premium of 7 18,000 on her
married daughter's life, donation
7 12,000 to Prime Minister's National
Relief Fund and contributed 7 5, 000 to
local poor peopie.

(b) From the following P/L A/c and other
relevant information, compute income from
Business of Ratanlal for the A.Y 2016-'17 : ¢
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P/L A/c for the year ended 31.03.16.

3 4

To Opening Stock 11,000 By Sales 5,20,000
To Purchases 2,50,000 By Dividend from
To Salaries 50,000 foreign company 4,000
To Business Expenses 7,500 By Bad Debt recovery
To Income Tax 8,500 (Disallowed
To Fine paid to in 2009-°10) 35,000

Excise Dept. 12,000 By Bank Interest 15,000
To Provision for By Closing Stock 66,000

Bad debt 8,000

To Depreciation 27,000

To Donation to Puri
Temple 10,000

To Sales Tax 16,000
To Travelling Expenses 5,000
To Advertisement 15,000
To Net Profit 2,20,000

6,40,000 6,40,000

Additional Information :

(i) Both opening and closing stock have
been valued at 10 % above cost.
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(ii) Business expenses include (i) wages
@ % 200 p.m. to his domestic servant ;
(i) LIC premium of # 1,600 on his
own life. ‘

|
(iii) Purchase include a payment of

7 40,000 made in cash. ‘

(iv) Depreciation as per LT Rliles
7 22,000. |

(©) (i) ST AR & A S ? A
e CwTE SN P9 AR erdefA

(i) T i &b ST ST T Y WHSR
% TR TS | Csxe
(iii)mmﬁmﬁaﬁqm

i B 7948 Iom Wne F @@ 2
% w2 Y+ 4R

UG/LD & IT/H/AHS/17(New) {iTurn Over }



(28 )

(d) Mr.D. Mallick furnished the following
information for the previous year 2015-°16 : ¢

House I
Where situated Kolkata
How used Let out

Construction completed on 15.05.09
Gross Municipal value (¥ ) 30,000

FairRent(¥) 60,000
Annual Rent 72,000
Standard Rent 55,000
Vacancy period 3 months
Municipal Tax 10 % of
Municipal
value
Repairs paid 2500
Loan taken for construction
@8%pa. () 1,00,000

(Date of taking loan) 30.09.08

Other Information :

House 11

Durgapur
Self -occupied
20.10.13

25,000
40,000

1200

2,00,000
01.06.2011

In case of House-1, Municipal tax for the
last quarter remains unpaid while unpaid

UGAVD & ITAVAHS/17T(New)
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Municipal tax of § 475 for the year 2014-°15

was paid during 2615-°16.
Compute 'Income from House Propcrty
of Mr. Mallick during the A.Y 2016-"17.

(Indirect Tax)
81 g oW fonlh oreq Gea e ¢ . 8x®

(a) sassﬂmw@ﬂmm@wm
@QWEWW{HWWWI 8

») O BT Ry 39 o & T R 2

(if) w@aﬁmwv@w&w@aiﬂ;ﬁw
mmwﬁ@ww 15+

(¢) () xooo FR AfF5uIw W“{W =
SIBARFIC “ATHAY 3 T MG |

(if) TPt 4 #17Eq @ woife B e
e VAT TR 8@ 33 ) | 3+

(d) Mr. Rupam is a registered dealer, during
December 2015, the particulars of his sales.
are under : ( 8
() Schedule A goods (exempted) 7 '!00000
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(i) Schedule C goods (VAT @ 5%) 7 3,78,000

(including VAT)
(iif) Schedule CA goods (VAT @ 14.5%) % 2,50,000
(excluding VAT)
(iv) Sales return of CA goods during
the month was ¥ 50,0600 (ex-
cluding VAT)

Compute sales turnover and VAT payable by
Mr. Rupam.

(e) From the following details, calculate the
turnover and CST payable by Nitish carrying
on business in Kolkata. 8
4
Gross Turnover 6,50,228
The turnover includes the following :

() Trade discount for which credit
note have been issued separately 11,000

(if) Excise duty 40,000
(#ii) Freight and Insurance separately

charged 9,000
(iv) Installation charges charged

separately 12,000

UG/ALD & IT/H/AHS/17(New) ( Continued)



R

(31)

(v) One dealer has returned goods |
within 4 months I7,I6Q

(vi) CST rate @ 2% against C form

&| Answer any fwo questions : . b x3

(a) SriKartick Datta is a registered dealer in
Kolkata. During 2015-°16 his purchases and

sales were as under : | ¥
Types of goods Purchases Sales
(including VAT) (mcludmg VAT)
Schedule C goods
(VAT 5%) 1,45,600 2,02,809
Schedule CA goods _ ;
(VAT 14-5 %) 2,65,500 2,02,250

Sales return of CA goods within 20 daysI of sale

T 13,500 (inclusive of VAT). 1

Purchase return of schedule C goods ?j: 19,500
(inclusive of VAT). :

Compute VAT payable by Mr Datta
under WB VAT Act.
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(5) () >»vev TR FEW Ry w7 SBEw

STnsi AT T |
(if) VAT a7 5{Rerafe arm 39 1 8§+8
(c) (i) wRenrs Ry wrems § swee sy
s 92
(i) @ S ww wRAeW gy
cafBrafor 2y 39 ¢ ¢ +©

(d) Calculate, from the fol lowing information
the sales price of the goods to Mr. Chanda
who is a dealer under WB VAT Act2003: ¥

(i) Cost of the goods ¥ 2,00,000.

(i7) Profit 25% of the cost of goods
(iiiyPacking charges 7 5,000

(iv) Freight and delivery charges # 1,500
(v} Installation charges 7 400

(vi) Trade discount is 6%
(vii) VAT rate is 14-5 %.
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