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FINANCIAL ACCOUNTING
AND ACCOUNTING THEORY

{Honours ]
PAPER — AH1 & MH1
Full Marks : 100
Time : 3 hours

The figures in the right hand margin indicate marks

Candidates are reguired to give their answers in their
own words as far as practicable

Hiustrate the answers wherever riciessary
GROUP-A

[Financial Accounting }
[ Marks : 72 }
1. Answer any four quesiions: 44

(@) What is Deferred Revenue Expenditure ?
Explain with example. '
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(2)

(b) What are main causes for diagreement
between Cash book and Pass book ?

(c) Write one example each of errors of
omission, errors of commission,
compensating errors, errors of principle.

(d) What is Contra Entry ? Can areal account
shows credit balance ? If so, when ?

(e) Discuss the Golden rules of accounting.

(f) What is compound entry ? Give two examples.

(g) Discuss the different types of errors that
cannot be detected by Trial Balance.

(h) What are adjustment entries ? Give two
examples with journal entry.
2. Answerany four questions: 8x4

{a) Atthe end of the financial year, March 31st
2016 a trader's books shows the following
balances in the Nominal Accounts.—
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(3)

Patticulars ¥ Particulars T
Purchases 10,500 Sales 15,668
Selling Expenses 1,644 Retum outwards 233
RetunInwards 355 Establishment |

Office Expenses 1,448 [Expenses 878
Discounts (Cr.) 109
Discounts (Dr.) 87

Besides, the Closing Stock Account in the
Stock ledger shows a balance of Rs. 2, 644, but
the actual year end stock on counting was valued

at ¥ 2,499. Draft the closing Journal entries
relating to the compilation of Trading and Profit
and Loss Accounts. 8

(5) On IstJanuary 2010 A of Kolkata consigned
1,00,000 kg of tea costing T 40 per kg to

'B' of Agartala, paid Rs. 40,000 as freight and
insurance. 2,000 kg of tea were destroyed
on 30.1.10 in transit. The insurance ¢laim

was settled for # 7,500 and was paid. Btook
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delivery of the consignment on 15 th Feb,
2010 and accepted a bill drawn by A for

¥ 2,00,000 for 2 months; on3ls§March2010
an account sales was received from 'B’
which provided the following information
() 80,000 kg were sold for ¥ 4,40,000
(i) Unloading charges ¥ 9,500.

(ii)) Godownrent Z 12,500

(iv) Printing and advertisement ¥ 10,000 ;
and :

(v) 200 kg were lost due to leakage which is

considered as normal.

B is entitled to a commission of 5% on sale.
B sent the amount due on 31.03.10. You are
to required to show— '

(i) Consignment to Agartala A/c

(i) 'B' Accounts

(#ii) Abnormal Loss Account.

{ Continued )
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(3)

(¢) (i) What arc the differences between
Receipts and Payments Account and
Income and Expenditure Account ?

(if)Prepare a Receipt and Payment Account
of the following as on 31.3.2014.

Cash in hand % 1,000 and at Bank
2,000 on 1.4.2013. |

Receipts : Entrance Feest 500, Donations
- 7 1,000, Subscription 7 2,000,
Refreshment ¢ 700 , Dividend on

Investments ¥ 400.

Payment: Rentand Taxes g 150, '
Salaries 7 1,500, Interest on
Mortgage t 50, Stationery ¢ 20.
Bank charges ¥ 10, Cost of
entertainment ¥ 200.
Cash in hand at 31.3.2014 7 1,070
Cash at Bank at 31.3.2014 7 4,600. 4+4
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(d) (i) Whatdoyou méan by 'Partnership’ ?

(ii) What are the différences between
"Partnership’ and 'Co-ownership' ?
(iii) What do you mean by implied authority
of partner ? 2+4+2
(e) (/) What are the differences between a
Company and a Partnership firm ?
(ii) Write a short notes on :
(a) Issued Capital
(b) Subscribed Capital
(c¢) Called-up-Capital

(d) Paid-up Capital. . 4+4
(r) () Distinguish between Hire purchase and
. Installment payment system.

(i7) Distinguish between Joint Venture and
Partnership Business. 8
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(g) From the following particulars, preparc a
Branch A/c in the books of Head Office
showing the Profit or Loss of the branch :

Rs.
Opening stock at the branch 30,000
Goods sent to branch 90,000
Sales (Cash) : 1,20,000
Expenses : '
Salaries 10,000
Other expenses 4,000

Closing stock could not be ascertaine&, but
it is known that the branch sells at cost plus
20 per cent. The branch manager is entitled to a
commission of 5 per cent on the profits of the
branch before charging such commission. 8

(h) Adrewabillon B forRs. 2,800 dt. 1.8.2010.
for a period of four months. The bill was
duly accepted by B and handed over toA4.
A endorsed the someto D. D discount&cl the
bill with his bankers at 10% p.a. Before the
due date, B approached the holder in due
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course and arranged for a2 new bill and agreed
to pay interestat 15% p.a. for a further
period of three months. The amount of
interest is to be included in the value of the
new bill. The second biil was duly honoured

by B.
- Record these transactions in the books
of all the parties. | ' 8
3. Answerany fwe questions : o 12x2

(a) From the following balances and additional
information, prepare TradingA/c and
P/L A/c for the year ended 31-3-16 and
also prepare a balance sheet as on that date : 12

Debit Balances :

Purchases Rs. 7,30,000, Drawings Rs. 35,300,
Furniture Rs. 30,800, Cash Rs. 3,300, Stock in
trade (1.4.15) Rs. 1,40,000, Insurance Rs. 2,170,
Travelling Expenses Rs. 6,900, Debtors
Rs. 1,03,900, Sales Return Rs. 31,000, Freight
and Insurance Rs. 48,000, Rent and taxes
Rs. 19,100. Investment Rs. 14,100, Salaries and
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wages Rs, 28,630, Bank Rs. 21,000, Postage
Rs. 1450, Advertisement Rs. 14,400, Interest on
loan Rs. 2,700, Audit fees Rs. 1,920, Discount
Allowed Rs. 11,720, General expenses Rs. 21,500.

Credit Balances :

Capital Rs. 3,32,000, Sales Rs. 8,65,000,
Purchase return Rs. 24,000,  Creditors
Rs. 74,000, Income from Investment Rs. 3,550,
Loan @ 15%p.a. (1.10.15) Rs. 60,000, Discount
received Rs. 7,140. "

Additional Information :
(i) Stock in trade on 31.3.16 Rs. 2,38,000
(i) Depreciation on furniture @ 20%

(iii) Salaries and wages outstanding on
31.3.16 Rs. 5,500

(iv) Provision for bad debts istobe made
@ 5% on debtors.

(v) Bad debts to be written off Rs. 500.
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() (i) What is average clause ?

(if} Fire occurred in the premises of A & Co.
On 1st Sept, 2010 and the stock of the
value of z 1,01,000 was salvaged

and the business books and records
were saved.

The following information was obtained ;

L4
- Purchases for the year ended 31.3.10  7,00,000
Sales for the year ended 31.3.10 11,00,000

Parchases from 1.5.10t6 1.9.10 2,490,000
Sales from 1.3.10 t0 1.9.10 3,60,000
Stock on 31st March, 2009 2.00,000
Stock on 31st March, 2010 3,40,000

Further information is also given that the stock

on 31.03.10 was over valued by 7 20,000.

Purchases and sales occur evenly over months.
Calculate the amount of the claim 1o be presented

te the insurance company in respect of losscs.

Rates of gross profit is to be based on the year

ended 31.3.10. 2+10
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(c) A,B,andCarepartners in a firm éharing
profitas4 :3: 2. Bretireson 31-3-16. Their
Balance Sheet on 31.12.15 was as under :

Balance Sheet
: Rs. Rs.
Capital A/cs Land & Buildings 49,000
A - 65,000 Plant & Machinery 50,000
B - 38,000 Stock 40,000
C-28.000 131,000 SundryDebtors 60,000

General Reserve 36,000 Cash 8,000
Sundry Creditors 40,000 ;

2,07,000 2,07,000
Goodwill is valued at Rs. 45,000. Estimated
Profit upto the date of retirement is
Rs. 21,000. B's share in the firm is purchased
byd & C in their profit sharing ratio,
payment to be made privately.

Pass Journal entries on B's retirement and
also prepare the Balance Sheet of the firm
after the retirement of B. | 12
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(d) Write short notes : 4x3
(f) Errors not detected by trial balance
(if) Necessity of charging depreciation
(#i1) Accounting Equation.
GROUP - B

{Accounting Theory |
[ Marks: 18 ]

4. Answer any three questions : 6x3

(@) Explain the need for the study of accountmg
-theory. 6

(b) What is Accounting theory ? Classify
Accounting theory. 244

(¢) What do you mean by Accounting Standard ?
What are the policy basis of Accounting
Standard? 2+4
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(d) Write down difference between Management

Accounting and Financial Accounting. 6

‘(¢) What do you mean by Going Concern
concept and Entity concept 7 ' 6
{(f) Write noteson : 6

(i) Ethical approach to the formulation
of Accounting theory

(ii) Doctrine of Consistency.

[Internal Assessment : 10 Marks ]
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T BTG UCH SR WS v X 8
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e | B’ 2,00,000 b wfre Pl
fa% BERA | Yodo WWAT 3lst March
TR ‘4 Riwa R® oo | Row Raa® cug
Ffife vy wfice sy |

(#) 80,000kg 1 4,00,000 br& faern won
AR (/i) 27 AT IAT wACsd odEM
9,500 | (i) swE-SIE 1,250%m
(iv) BB ame B A% W5 10,000 B |
(v} ToiRe T sapre g A wa
2,000kg w1 RABafem 1+ ‘B Rewm S
5 % IR YT @32 ‘B’ 2010 WAF 3ist
March w1ty Rerg Ra® siicafea 1 4° @7
% fafaris e g vn ¢ v

(i) Consignment to Agartala A/c
(i) 'B' Account

(iif) Abnormal Loss Account.

(#) (/) Receipts and Payments Account €32
Income and Expenditure Account &%

m{Fali & 7
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(i) 3132014 oy PRl cwam
Receipts and Payment A/cfiefa @3¢

Cash in hand # 1,000 and at Bank
7 2,000 on 1.4.2013.

Receipts : Entrance Feest 500, Donations
z 1,000, Subscription z 2,000,
Refreshment 7 700 Dividend on
Investment 7 400.

Payment: Rent and Taxes ¥ 150,
Salaries 71,500, Interest! on
Mortgage z 50, Stationery ¢ 200.
Bank charges ¢ 10, Cost of
entertainment 7 200.
Cash in hand at 31.3.2014 ¢ 1,070
Cash at Bank at 31.3.2014 7 4,600, 8 + 8

(7) (i) ‘g’ 2ows 3 @ 2
(4) ‘wMTRY 8 S-TRRE @ WY

ez f 2
(iii) awETR frafee  wfde e @
a7 R+8+R
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(&) () ‘Tarefd’ @ WA i v
*f1efas & 2
(i) Fone sravs Bt oe s
(a) Issued Capital
(b) Subscribed Capital
(¢) Called-up Capital

(d) Paid-up Capital. g8-+8
(5) () v w7 @2 RPN Fom g ndm
' e |
(if) TR Bweae @3 wAMN [IATER W
MfF] RS v
(%) Fwfofie oo 28 Head Office wd I%re
MYl TPWIA ATS-TAPNA SR T =T
PRt
Rs.
Opening stock at the branch 30,000
Gouods sent to branch 90,000
Sales (Cash) 1,20,000
Expenses:
Salaries 10,000
Other expenses 4,66
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10 % p.a. AR SgoRE w0 | i fiem
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=R wege A Tower | R o auiis
B ¥ T 1 TR e Reifre
e e e v

ol o Fi vy $EA e § TR

(») PaflRe e ¢ uidRe wus %
31.3.16 SIRTY C= 26 IR & (HRB2 @
Ao-=fd BAE €3 & oty Suderm tof
L1 "
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Debit Balances :

Purchases Rs. 7,30,000, Drawings Rs. 35,300,

Furniture Rs. 30,800, Cash Rs, 3,300, Stock in

trade (1.4.15) Rs. 1,40,000, Insurance Rs. 2,170,
Travelling Expenses Rs. 6,900, Debtors
Rs. 1,03,900, Szles Return Rs. 3 1,000, Freight
and Insurance Rs. 48,000, Rent and taxes
Rs. 19,100. Investment Rs. 14,100, Salaries and
Wages Rs. 28,630, Bank Rs. 21,000, Postage
Rs. 1450, Advertisement Rs. 14,400, Interest on
loan Rs. 2,700, Audit fees Rs. 1,920, Discount

Allowed Rs. 11,720, General expenses Rs. 21,500.

Credit Balances :

Capital Rs.3,32,000, Sales Rs. 8,65,000,
Purchase return Rs. 24,000, Creditors

Rs. 74,000, Income from Investment Rs. 3,550,

Loan @ 15%p.a. (1.10.15) Rs. 60,000, Discount

received Rs, 7,140,

Additional Information :

(i) Stockin trade on 31.3.16 Rs. 2,38,000
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(i) Depreciation on Furniture @ 20%

(iif) Salaries and wages outstanding on
31.3.16 Rs. 5,500 |

(iv) Provision for bad debts is to be made
@ 5% on debtors.

(v) Bad debts to be written off Rs. 500.

(¥) (i) Average Clause ¥0F 905 ?

(if) A & Co & SN WGH 7T STAI GBHA,
2010 wifire, T g oreaR § 1,01,000,
TR WS T COE, | ARITTR AR
3% @R faframean 7o o1y,
fRafiRe saafe s e —

: L4
Purchases for the year ended 31.3.10  7,00,000

Sales for the year ended 31.3.10 11,00,000

Purchases from 1.3.10 to 1.9.10 2,40,000
Sales from 1.3.10 to 1.9.10 3,60,000
Stock on 31st March, 2009 3,00,000
Stock on 31st March, 2010 3,40,000

UGATFA&AT/H/AH & MH1/17 (iTum Over )



(22)

o WA AR @ 31.3.10 oAt o
Sl 7 20,000 SRF PImE I/ AL |
T G2 Rarw A FTNeRd 7ol JLaE |
wiysprem WAl @ 37 | Gross Profit

@ 31.3.10 wifdry RBRTs 7em 7535 |
<+ >0
(7#) 4, B @22 C o7 & wefw 1 oiowe

FES-TARPAR  TOHR WS 4:3 :2 |
31.3.16 wIfate B wow #2q ofd9 131.12.15

ey Sedea 21 fpet
Balance Sheet
Rs. Rs.
Capital Afes: Land & Buildings 49,000
A~ 65,300 Plant & Machinery 50,000
B - 38,000 Stock 40,000
C-28000 1,31,000 SundryDebtors 60,000
General Reserve 36,000 Cash 8,000

Sundry Creditoers 40,000

2,07,600 | 2,07,000
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TARAR 3 TR 45,000 BrHT | B @ WP

ety wnfs et 2 21,000 Bt () |
A eRC,B @ onr fsom sy we-
TR THE SIS FH IRW A A
o Tw e TfET SR ARTny IR |
B & SRR &1 yoAAn e g
16 TR B’ R SR+ AT ‘e’
AGS T | BN

(7) Do s - 8xe
() e o A AT A |
(if) SABTHR AR ATIHATST
(ifi) o vicar AR |

e —w
(%7 og)
(1R~ Sv )
8) C1CFW B wrww SwA e 3 exe
g (%) Rorey os aomeRmeT ST |
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(%) Romafim vy R 7 AR Soes R

L X +8

(7) Tommem Iw fAdins sl 4fe W S
F R I BRI ATRTIeH T 2 1 +8

(7) =it oo Rermega g3 «fsem Toif¥e

o frerrEarem o e B 9 &
(@) oo oSS AITTE MM G2 ASPHUTTS 13T

Mre & @ 2 ®
(5) Byt cad ¢

%

() TonTeTen HRdT ToAm |
(i) TAE-FTIG TS |

[Wﬁwﬁuom]
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